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DISCLOSURK REGARDING FORWARD-LOOKING S TATEMENTS 

Thi.v Annual Report cnniaiiis .\Ialements thai we believe are, or may he considered lo be. "forward-looking statements" within the meaning nfihe 

Private Securities Litigation Reform Act nf 1995. All slalement.<: other than statements of historical fact included in this Annual Report regarding the 

prospect.^ i>f (Htr industry or (Htr priKSpects, planx. financial position or business strategy, may amsiitute fonvard-Iooking statements. In addition, 

forward-looking siaiements generally can he identified hy the u.te offtirwurd-looking words such as "may." "will." "expect. " "intentl," "e.slimale." 

"foresee." "project.!' "anticipate." "believe," "plan.'!," "foreca.sts," "continue" or "could" or the negatives oflhe.se terms or variations of them or similar 

terms. Furthermore. suchfon\'ard-looking staiemenis may be included in various filings that we make with the SEC or jiress releases or oral 

.statements made by or with the approval of one of our authorized executive officers. Although we believe thai ihe expectations reflected in these 

fonvard-Ufoking .statements are reasonable, we cannot as.sure you that these expectntions will prove to be correct. These forward-looking .statements 

.are .subject to certain known and unknown ri.sks and uncertainties, as well as a.ssumplions that could cause actual results io differ materially from 

those reflected in these forward-looking statements. Factors that might cause actual results to differ include, but are not limited io, those discussed in 

the seciion entitled "H'lsk Factors " beginning on page 11 ofthis re[wri. Readers are cautioned nol lo place undue reliance on iviy forward-looking ' 

.siaiemenis contained herein, which reflect management's opininns only as of the dale hereof. Krcept as required hy law, we undertake ho obligation to 

revise or publicly release ihe results of any revisitm to any forward-looking statements. You are advised, however, lo consult any additional 

disclosures we make in our reimrts in the SEC. All sub.sequeni written and oral forward-looking statements allrihuiable to us or persons acting on our 

behalf are expressly qualified in their entirety by the cautionary statements contained in this Annual Report. 

I 
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PART I 

ITEM I. BUSINESS 

Overview 

We are a leadini- developer, owner aiid operator oi" regional gaming facilities and related dining, lodging and entcrlainment facilities in the United 

Slates. We cunenily own and operate 15 gaming and entertainment facilities in LouiHiana, Mississippi. Missouri. Iowa. Colorado and Floriiia! 

Collectively, these proportic; feature approximately 141000 slot inachiucs and over 330 tabic games (including approximately 90 poker tables) ovi;r 

3.000 hotel naoms aiid more than 45 restaurants. We also operate a harness racinglrack at our casino in Florida. Our portfoUo of properties provides vis 

with a diverse geographic footprint ihai minimize.'; geographically concentrated risks caused by weather, regional economic difficulties, gaming ta,i ra1e,s 

and regulations impo.sed by local gaming authorities. 

We operate primarily under two brand,';. Isle and Lady Luck. Isle-branded facilities are generally in larger markets with a larger regional draw and 

offer expanded amenities. wherea.s Lady Luck-branded facilities are typically, in smaller markets drawing primarily from a local customer base. Our 

senior manngemeni team has over 200 collective years of experience spanning 20 states, and multiple foreign jurisdictions. 'Hiis learn has established 

and executed against a straKgic plan for growth focusing on three core principles. (1) refined fiscal discipline. (2) restyied cuiitomer experiences, and 

(3) a renewed asset base. 

/, Refined Fiscal Discipline—We believe that our business benefits frovn a cost-eftective approach toreaiing valuable cusiomer experiences and 

a stronger balance .sheet. We focus on fiscal discipline by utilizing technology, and our customer research piatfonn, responsibly reducing our cost 

structure and identifying opportunities for operating efficiencies at our properties. 

Over the past four fiscal years, since cun^ent manageinenl joined the Company, we have reduced our debt by approximately S350 million, or 23%. 

and reduced our leverage ratio through the discipUixed application of our free cash flow aiid a series offmancing transactions including retiring 

approximately S143 millionof debt thmugh a tender ofter for approj:iniately.'$83 million, a $51 million equity offering, a senior notes offering and an 

extension of our senior secured credit facility. We plan to maintain this discipline through continued efforts lo fiirther reduce our overhead co.st.s, 

achieving operating efficiencies by realigning our ca.sino floors, and applying cost "discipline in tlie evaluation and execution of future capital projects. 

2. Restyled Customer Experiences—^We focus on CHstomer sjlisfaeiion anti'delivering superior guest experiences bproviding popular gaming. 

dining aiid eniertainraeni experiences thatare designed to exceed customer expectations in a clean, safe, friendly and fun environment. We have 

introduced initiatives to inci'ea,se customer time on device, refreshed several of our casino tltxjrs.and introduced an improved loyalty program, and have 

introduced several targeted non-gaming amenities. 

Tliese non-gaming amenities have included the development of severaVcustom food, beverage and entertainment offerings, including the 

introduction of Lone Wolf bars and Otis and Henry's restaurants, a new buffet concept called Fanner's Pick. f(x:u.sed on focally-stjurccd. fie.sh food and 

a live enleriainmeni series. Jester's Jam. In fiscal 2013. we expect lo add additiotiaLFaniier's Pick' Buffets, new Otis and Henr>''s restaurants and Lone 

Wolf bars across several of our properties, and to complete the inlrodiictiori of (.lur, enhanced customer loyalty program, ihe Fan Club, at our remaining 

properties aimed to attract new customers and increase visitation. 

3. Renewed As.set Biuse—We believe our long-term success will depend substantially upon increa.sing thquality, reach aud .scope of our 

Dperaiing portfolio, including new-huild developments, acquisitions, rebranding projects and. where appropriate, asset sales. Recently we have 

renovated the 



Tuhie of Contents 

gaming floors at our Lake Charles, Louisiana and Black Hawk, Colorado properties. Currently we ate in the process of renovating hnicl rooms at each 

of these locations. 

We have completed the Lady Luck rebranding of our facilities in Marquette. Iowa, Caruihcrsville. Missouri and one of our two facilities in Black 

Hawk. Colorado. We currently are rebranding Rainbow Casino in Vicksburg, Mississippi to a I^dy Luck and expect lo be completed by the end of the 

second quarter of fiscal 2013. We aniictpale rebranding additional facilities in the future. 

We were selected by regulator)' agencies to develop an Isle-braiidcd $135 million gaming andeniertaimncnt facility in Cape Girardeau. Missouri, 

as well as a Lady Luck-branded facility al Neiuacolin Woodlands Resort in Fayette Couniy, Pennsylvania. Subject to regulator)' approval we anticipate 

opening our facility in Cape Girardeau by November I. 2012. An appeal has been filed by one of die other applicants regarding the selection by Ihe 

Pennsylvania Gaming Board to award a casino to the facility at Nemacolin Woodlands Resort. The appeal is under consideration by the Pennsylvania 

Supreme Couil. No date has been detenniiied for an expected ruling or the uliimate resolution of the matier.' Following a successful resolution lo the 

appeal and the receipt of any necessaiv regulator)' or odier approvals, we anticipate cohstniction on the facihty would take approximately nine months. 

During fiscal 2012. we sold one of our two riverboat licenses in l^ke Charles, Louisiana and entered into an agreement to sell our facility in 

Biloxi, Mississippi for approximately $45 million. We expect the sale of the'Biloxi facility, to close by the end of Siimmer 2012. 

In addition to the items discussed above, we plan to continue to refresh our hotel room product, purrsuc third-party development partners for 

additional hotel and restaurant concepLs. consider opportunistic monetization of non-core operating assets and reiiovate select facilities to improve our 

product offerings. 
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Casino Properlies 

The following is an overview of our existing casino properties as of April 29, 2012: 

Pioperly 
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Hole) 
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Assets Held for Sale 

^Biloxi.^rMiSissippi ; - ^ " g " I l l ! 9 . 9 2 | i i f e 3 g g s l T l ^ 6 ^ S J 8 ^ ^ 7 0 9 ^ ^ l S 5 ^ 2 s 

13J84 336 3:079 21,944 

iMuisiana 

Luke Charles 

' Our Lake Charies property commenced operations in July 1995 and is located on a 19-acre site along Interstate 10. the main Ihomughfare 

connecting Houston, Texas lo Lake Charle.s, Louisiana. In Febniaiy 2012 .we consolidated our gaming operations onto one gaming vessel offering 

1,275 slot machines. 48 table games. 8 poker tables, two hotels offering 493rooms. a !05,0(X) square foot land-based pavihon and entertainmenl center, 

and 2.335 parking spaces, including approxiiiialeiy 1,400 spaces in an atiached parking garage. 'Die pavilion and'enlertainment center offer customers a 

'ividc varietyof ndn-ga'ining amenities, including a 109-scat Otis &. Henry's restaurant, 'a 29f)-scat Calypso's buffet, a 64-seai Lucky Wins Asian-

inspired te.stauiaiit. which al.'vo includes a grab and go deli, and Caribbean Cove featuring free live enteilainment and can accommodate 180 guests. The 

pavilion also has a 14,750 .square foot entertainment center comprised of a 1, !(X)-seat special events center di:signed for concert,'̂ , banquets and other 

events, meeting facilities and administrative offices. 

'l"he Lake Charies market currently consists of two doclcside gaming facilities; a Native American casino and a pari-mutuel: faciliiy/racino. 'I'he 

current number of slot machines in the market is approxinialely 7,800 machines and table games are approximately 240 tables. In calendar year 2011, 

the two gaming facilities and one racino. in the aggregate, genemted gaining revenues of appro.ximaicly $673 miUion. Revenues for the Native American 

property are no! published. Gaming revenues for our 
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Lake Charies property for calendar year 2011 were approximately $142 million. Lake Charles is the clcsc^t gaming market to the Houston metropolitan 

area, which has a population of approximately 5.5 million and is located approximately 140 miles .west of Lake Charies. We believe that our Lake 

Charles property attracts customers primarily from soiilheasi Texas, including Houston. Beaumont, Galveston. Orange and Port Arthur and from local 

area residents. Approximately 500,000and 1.6 million people reside within'50 and 100 miles; respectively, ofthe Lake Charles properly. 

Mississippi 

Lttla 

Our Lula property, which we acquired in March 2000, is strategically located off of Highway 49, the only road crossing the Mississippi River 

beiween Mississippi and Arkansas for more than 50 miles in either direction. Theproperty consists of two dtxrkside ca.sinos containing.i,024 slot 

machines and 23 table games, two on-site hotels with a total of 485 rooms, a land-based pavilion and entertainment center. 1.611 parking spaces, and a 

28-space RV Park. The pavilion and entertainment center offer a wide variety of non-gaming amenities, including a 122'Seat Farraddays" restaurant, a 

2S3-seat Colypso's buffet and a 35-seat Tradewinds Marketplace, and a gift shop. 

Our Lula property is the only gaming facility in Coahoma County, Mississippi and generated net gaming revenues of approximately S56 million in 

calendar year 2011. Lula draws asignificant amount of bu.siness'from the Little Rock, Arkansas metropolitan area, which has a'population of 

approxinialely 710.000 and is located approximately 120 miles west of the property. Coahoma County.is also located approximately 60 miles sdiithwest 

of Memphis, Tennessee, which is primarily served by nine casinos in Tunica Couniy, Mississippi. Approximately 1.1 ntilUon people reside within 

60 miles of the property. Lula also competes with Naiive American casinos in Oklahoma and a racino in West Memphis, Arkansas. 

J^atchez 

Our Natchez property, which we acquired in March 2000. is located off of Highways 84 and 61 in we.stern Mississippi. The property consists of a 

dockside casino offering 583 slot machines and 9 table games, a 141-room off-site hotel located approximately one mile from the casino, a !50-seat 

Calypso's buffet and 645 parking spaces. 

Our Natchez property iscurrendy the only gaming facility in the Natchez market and generated totafgaming revenues of approximately $29 million 

iu calendar year 2011. We believethat die Natchez property aitnicts custdfiiers primarily from among the approximately 350.000 people residing within 

60 miles of ilie Natchez properly, 

Vicksburg 

Our Victsburg property, which we acquired in June 2010. is located off Interstale 20 and Highway 61 in westem Mississippi, approximately 

50 iiiiles wesi of Jackson, Mississippi. The. property consists of a dockside ciisino offering 695 slot machines and eight table games, a 224-seai 

River\'iew Buffet, a 26-.seat Crossroads Deli and 977 parking spaces. 

The Vicksburg market consistsof five dockside casinos which generated total gaming revenues of approximately $261 million in calendar year 

•-20U. Our Vicksburg property generated gaming revenues of approximatelyS40 million in calendar year 2011. .Approximately 700,0()0 people reside 

within 60 niilcs of the property. 

5 
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Missouri 

Kan.sas City 

Our Kansas Cily property, which we acquired in June 2()(X). is iheclo.se,sl gaming facility to downtown Kansas City and consists of a dockside 

ca.sino offering 1,081 slot machines and 20 lable games, a 202-.seat Calypso's buffet, a 176-seat Lone'Wolf restaurant, a 32-seai Tradewinds 

Marketplace and 1,715 parking spaces. 

The KaiLsas City market consists of four dockside gaming facilities, a land-based facility which opened in Febmary 2012 and a Naiive American 

casino. Operating statistics for the Native American casino are nol published. 'Die four dockside gaming facilities generated gaming revenues of 

approximately S710 million in calendar year 201 L Our Kansas Cily property generated gaining reyenuesof approximately $85 million during calendar 

year 2011. We believe that our Kansas Ciiy casino aiiractscu.stomers primarily fromthe Kansas City meiTOpoliian area, which has approximately 

1.9 million residents 

Unonville 

Our Boonville property, which opened in December 2001. is located thn;e milesdff Interstate 70. approximately halfway between Kansas City and 

St. Louis. Theproperty consistsof a single level dockside casino offering 940 slot machines,,i9.iablegames;a 140-room hottil.a 32.400 square foot 

pavilion and enienainmeni center and 1.101 parking spaces. In Febntary 2012 the Company launched a new branded restaurant within the Boonville 

property pavilion. The Farmer's Pick buffet. The newly renovated 201-seal restaurant features locally sourced food products that are prepared at action 

.stations in view of die guests. In addition, the pavilion and entertainment center also offers ctistoniers a wide variety of other non-gaming amenities. 

including an 83-seat Farraddays' restaurant, a 36-.seat Tradewinds Marketplace, an 800 .seat event center, and a historic display area. Our Boonville 

property is the only gaming facility in central Missouri and generated gamiiig revenues of approximalcly $82 million in calendar year 2011. We believe 

that our Boonville casino attracts customers primarily from the approximately 580,000 people who reside withiti 60 miles of the property which 

_ includes the Columbia and Jeffenson Cily areas. 

Carulhersville 

Our Caruthersviile property was acquired in June 2007 and is a riverboat casino located along the Mississippi River in Southeast Missouri. The 

dock,side casino offers 595 slot macliines. 11 tabic games and 5 poker tables. The,property offers a 40.000 square fool pavilion, which iiKludesa 130-

.scat Lone Wolf restaurant, bar and lounge and a 270-seat Otis & Hcmy's restaurant. 'Die property also operates a 10,000 square foot exposition center 

with .seating for up to 1.100 patrons and has 1.000 parking spaces, OurCanithersville facility is the only casino located in Southeast Missouri and 

generated gaming revenuesof approximately $33 million in calendar year 201 L Approximately 650.000 people reside within 60 miles of the property. 

Iowa 

Benendorf 

Our Bettendorf property was acquired in March 2000 and is locatedoff of Interstate 74. an interstate highway seiVing tlie Quad Cities metropolitan 

area, which consi.sts of Bettendorf and Davenport, Iowa and Molinc and Rtxk Island. Illinois. The properly.con.sists of a dockside casino offering 988 

slot machine.s. IS table'games. 4 poker table.s, 514 hotel rooms. 40.(X)0 squari: feel of llexible convention/banquet space, a 120-seat Farraddays' 

restaurant, a 260-seat Calypso's buffet, a 24-seal Tradewinds Marketplace and 2.057'parking spaces. We have entered into agreements with the 
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Cily of Bcttcndort", Iowa under which wc manage and provide financial and operating support for the QC Waterfront Convention Center thai is adjacent 

to our hotel. The QC Waterfront Convention Center opened in January 2009. 

Davenport 

Qur Davenport property, which we acquired in Oclober 20(X), is located at ihe inlersection of River Drive and Highway 61, a stale highway 

serving the Quad Cities metropolitan area. 'ITiepropeny consistsof a dockside gaming facility offering 931 slot machines. 14 table games, a 209-seal 

Hit Parade buffet, a Grab-n-Go food outlet and 911 parking spaces. 

The Quad Cities metropolitan area currently has three gaming 0]ierations—our two gaming facilities in Bettendorf and Davenport, and a larger 

land-based facility, including a hotel, which opened in December 2008. The three operations in the Quad Cities generated total gaming revenues of 

approximately 5212 million in calendar year 2011. Our Bettendorf andDavehport properties generated casino revenues for calendar year 2011 of 

approximately $77 itullion and $49 million, respectively. Our operations in the Qiiad Cities also compete with other gaming operations in Illinois and 

Iowa. Approximately 923.000 people reside within 60 miles of our Bettendorf and Davenport properties. 

Marquette 

Our Marquette property, which we acquired in March 2000, is located in Marquette. Iowa, approximately 60 miles north of Dubuque. Iowa. The 

propertyconsistsof a dockside casino offering 590 .slot machines and 7 table games, a marina and 480 parking spaces. The facility was rebranded as a 

Lady Luck casino in fiscal 20i0and includes a 142-se.3t huffet restaurant,-'!! i5-seat Otis and Henry's Express food outlet and a 155-.seal Lone Wolf 

restaurant and bar. 

Our Marquette property is die only gaming facility in ihe Marquette, Iowa market and generated gaming revenues of approximately $30 million in 

calendar year 2011. We believe mostof our Marquette customers are from northeast Iowa and Wisconsin, which includes approximately 

490,000 people within 60 nules of our property, and we compete for those custoiiiers with other gaming facilities in Dubuque, Iowa and Native 

American casinos iu southwestern Wisconsin. 

Waterloo 

Our Waterloo property opened on June 30. 2007 and is located adjacent to Highway 218.and US 20 in Waterloo, Iowa. The property consists of a 

single-level casino offering 1,013 slot machines. 23 tabic game.s and 4 pokertables.The property also offers a wide variety of non-gaming amenities, 

including a US-seat Otis & Henry's restaurant; a 205-seat buffet, a 44-seat Tradewinds marketplace. Club Capri Lounge. Fling feature bar. 5.000 

square feet of meeting space. 1.500 parlting spaces and a 195-r66m hotcl,which includes 27 suites, as well as an indoor pool and hot tub aiea. 

Our W'aterloo property is the only gaming facility in the Waterioo. Iowa market and approximaiely 640.000 people live within 60 miles of the 

property. We compete with other casinos in eastern Iowa. Wegeneraied gaining.tevenuesof approximaiely 582 million in calendar year 20! I. 

Colorado 

Isle Ca.sino Hotel-Black Hawk 

Isle Casino Hotel-Black Hawk commenced operations in December 1998. is located on an approximately lO-acre site and is one of the first gaming 

facihties reached by customers arriving from Denver via Highway 119. the main thoroughfare connecting Denver to Black Hawk. The property 

includes a land-based casino with 957 slot machines. 24 standard table games, a 7 lable poker room, a 23S-room hotel and 1,100 parking spaces in an 

attached parking garage. Isle Casino Hotel-Black Hawk 
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also offers customers three restaurants, including a 128-seat Fanaddays' restaurant, a 270-sciii Calypso's buffet and a 42-seai Tradewinds Marketplace. 

Uidy Liu:k Ca.sino-Black Hawk 

Lady Luck Casino-Black Hawk, which we acquired in April 2003 and rebranded in June 2009. is located acro.ss the intersection of Main Street 

and Mill Street from the Isle Casino Hotel-Black Hawk. The property consists of a JaHd-ba.sed ca.sino with 522 slot machines, 10 standard table games. 

6 poker tables, a 164-room hotel that opened in December 2005 and 1,200 parking spaces in our patiring structure connecting isle Casino Hotel-Black 

Hawk and Lady Luck Casino-Black Hawk. The properly also offers guests dining in a 93-seal Otis & Henry's restaurant as well as a grab-and-go fast 

serve food'cart that is located in the main level of the facility. 'Hie property has also recently converted approximately 2.250 square feet of space lo flex 

space dial can be used for meetings and special events. Our Black Hawk sites are connected via sky.bridges. 

When casinos having multiple ganiing licenses in the same building are combined, the BlackHawk/Central Cily market consists of 24 gaming 

facihties.(.seven of which have more than 600 slot machines), which in aggregate, generated gairiing revenuesof approximately'$619 million in calendar 

year 2011. Qur Black Hawk properties generated casino revenues for calendar year 201 fofapproximately $127 milhon. Black Hawk is the closest 

gaming market to the Denver, Colorado metropolitan area, which has a population of approximately 2.9 million and is located appmximately 40 miles 

east of Black Hawk and serves as the primary feeder market for Black Hawk. 

Florida 

Pompano 

In 1995, we acquired Pompano Park, a harness racing track located in Pompano Beach, Florida, Pompano Park is located off of Intervitaie 95 and 

the Florida Turnpike ou a 223-acre owned site, near Fort Lauderdale, midway between Miami and West Palm Beach. Pompano Park is die only 

racetrack licensed to conduct harness racing in Florida. 

Om Pompano facility includes 1.454 slot machines, a 38-table poker room, a 120-seat Farradday's restaurant, a 110-seai Br.-igozzo's ItaUan 

restaurant a 250-seat buffet, a 100-seat deli, a 60-seat casual restaurant, an cxpn::ssg~rabandgo food outlet a feature bar and 3.800 parking spaces. 

Approximaiely 2.6 millitm people reside within a 25-mi)e radius of our Pompano.facility, which competes with four other racinas and three N.iiive 

American gaming facilities in the market While casino,revenues are not available for all inarket competitors, we estimate that we operate approximately 

10% ofthe slot machines in die maikeiand generated approximately. $142 million in'casino reveniies for calendar year 2011. 

Assels Held for Sale 

Biloxi 

Our Biloxi property, which commenced operations in August 1992. is located on a I7-acre site at the eastern end of a clusterof facilities formerly 

known as "Ca-sino Row" in Biloxi, Mississippi, and is the first property itached by visitors coming from Alabama. Florida and Georgia via 

Highway 90. 

Our Biloxi property offers approximately 1.200 sloi machines, 27 table games, a nine-table poker rtxim, a 709-room hotel including 200 whirlptml 

suites, il 120-seai banquet room called "Paradise Room." 138-seai Farraddays'restaurant, a 200-seai Calypso's huffet, a l28-,seal Cafe at the Point 

resiaurani. a 94-seat Tradewinds marketplace, a mulli-siory feature bar, a full service Starbucks and over 1.300 parking spaces. 
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The Mississippi Gulf Coasi inarket (which includes Biloxi, Gulf port and Bay St. Louis) consists of 11 dockside gaming facihties. which in ihc 

aggregate, generated net gaming revenues of approximaiely SI. I billion during calendar year 20! 1. Qur Biloxi property generated net gaming revenues 

of approximately $57 million during calendar year 2011. Approximatelyone million people reside within 60 miles of the property. 

In March 2012 we entered into an agreement to sell our Biloxi operation for ;ipproximately $45 million. The transaction is expected to close in 

fiscal 2013. 

tMarketing 

Our marketing programs are designed to promote our overall business strategy of providing customers with a safe, clean, friendlv and-fun gaming 

experience al each of our properties. We have developed an extensive proprietary database of customers that allows us to create effective targeted 

marketing and prornotional programs thai are designed io reward customer loyalty, attract new. customers to our properties and tnaintain high 

recognition of our brands. 

Specifically, our marketing programs and initiatives are tailored to support this corporate strategic plan and are generally focu.sed on the following 

areas: 

Customer Re.search: Our marketing su-aiegies have been developed and implemented to meet the needs and desires of our casino 

customers in each of our locations. In order lo assess diese need.s and desires, wc engagein sigDificant customer re.search iu each of our 

markets by conducting periodic surveys. Upon receipt orihesesiirvey.s.,we assess the allitude; of our customers and the customers of 

our competitors' properties towards the most important aiLribuies of their experience iita regional and/or local ganiing facility. We, use Ihc 

extensive inforiuation gathered fromthe.'^ research initiatives to make marketing: operating and'development decisions that, we believe, 

will optimize the position of our properties relative to our competition. 

Branding Initiatives: Our strategic plan is designed lo consolidate our properly portfolio from four brands into two brands as the 

economy improvas and we undertake signitlcant new capital improvement programs. To da:e,-our-l.ady Luck re-brandiiig initiative 

includes our properlies in Caruihcrsville, Missouri.and Marquette, Iowa, Additionally, we have converted Colorado Central Station in 

Black Hawk, Colorado lo Lady Luck-Black Hawk. Iti addition, we are currently rebranding our casino in Vicksburg. Mi.s.sissippi to 

Ijidy Luck Casino Vicksburg. witli expecicd complction.by the end of the second qiiartcrof;fiscal 2013. As a componcni of these re­

branding programs, we have also implemented newly-branded customer.outlets.- including custorn restaurants aud lounges thai we are 

expanding through our portfolio to other properties. We believe., overtiine. thisapproach'will allow us to more effectively align and 

promote our properties based upon customer needs and desires and market our properties on a consolidated basis, Furthentiorc, we 

e.xpeci our approach will streamline tlie costs associated with marketing our portfolio. 

Daiabu.se Marketing: We have streamlined our database marketing initiatives acros.s the Coinpany in order to focus our marketing 

efforts on profitable customers who have demonstiated a willingness to regularly visit our.propertics. Specifically, we have focused on 

eliminating from our database customers who have historically been included in significant marketing efforts but have proven costly 

either as a rasuli of cxces.sive marketing expenditures on.the part ofthe Company, or becau.se these customers have become relatively 

dormant in terms of customer activity. 

http://Daiabu.se
http://becau.se
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Fan Club: During fiscal 2012. we began implementation of a new customer loyally program. Fan Club, which allows customers greater 

choice in how to use their points for cash, free play or food. The five-tier'program" provides for clear customer understanding of how 

'points arc earned, how points can be utilized and the benefits offered at each tier Fan Cliib has,been implemented al four of our 

properties lo date and our goal is to have full impleraeniation by tlie end of fiscal 2013. 

Segriientatinn: We have compiled an extensive database of customer information over lime. Among our most important marketing 

initiatives, we have introduced database segmentation to our properties and at the corporate level in order to adju.st investment rales to a 

level at which we expect to meet a reasonable level of customer profit contribution. 

Retail Development: We believe that wc must more effectively attract new, non-database customers to our properties in order to increase 

profitability and free ca.sh flow. These customers are generally less expensive to attract and retain and. dierefore. currendy represent a 

significant opportunity for our operations. 

Employees 

As of April 29, 2012, we employed approximately 7.700 full and part^iiimti people. Wc have a collective bargaining agreement with UNITE HERE 

covering approximately 450 employees al our Pompano propetly which .was renewed in May 2012 and expires in May 2015. We believe that our 

relationship wiUi our employees is salisfactory. 

Governmental Regulations 

The giimihg ond racing industries are highly regulated, and we must niaiiiiain our licenses and pay gaming-taxes to coniinue our operations. Each 

of our facilities is subject lo extensive regulation under the law.s. rules andi-egulaiinns of the jurisdiction where it is located. These laws, rules and 

regulations generally relate tn the responsibility, financial stability and character of the owners.managcrs and,persons with financial interests in llie 

gaming operations. Violations of laws in one jurisdiction could result in disciplinary action in other jurisdictions. A more detailed description ofthe 

regulations to which we are .subject is contained in Exhibit 99,1 to tliis Aniiual Report'oii Form lO^K. 

Our businesses are subject to various federal, state and lociil laws and regulations in addition toguming regulations. These laws and regulations 

include, but are not limiled to, restrictions and conditions concerning alcoholic beverages, food service, smoking, environmental matters, employees and 

employment pracuces. currency transactions, taxation, zoning and building codes, and marketing and advertising. Such laws and regulations could 

change or could be interpreted differendy in the future, or new laws and regulations.could be eii'acted. Material changes, new laws or regulations, or 

material differences in interpretations hy courts or governmental authorities could adversely.affeci our operating results. 

Aviiilable Informalion 

For more information about us. visit our web site at www.isleofcapricasinos.com. Our electronic filings with the U.S. Securities and Exchange 

Gotiimis.sion (including all annual reports on Fonn 10-K. quarter reports on Form 10-Q, and current reports on Form 8-K. and any amendmeiiLS to these 

reports), including the exhibits, are available free of charge through our web site as soon as reasonably practicable after we electronically file them with 

or furnish them to the U.S. Securities and Exchange Commission. 
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ITEM IA. RISK FACTORS 

We face significant competition from other gaming operations, including Native American gaming facilities, titat could have a material 

adverse effect on our future operations. 

'ITie gaming industr)' is intensely competitive, and we face a high degree of competition in the markets in which we operate. We have numerous 

competitors, including land-based casino.s, dockside casinos, riverboat casinos, casinos located on racing, pan-mutuel operations or Naiive American-

owned lands and video lonery and poker machines noi located in casinos. Some of our competitors may have better name recognition, marketing and 

financial resources than we do: competitors with more financial resources may dierefore be able to improve the quality of. or expand, their gaming 

facilides in a way that we may be unable to match. 

I-egalized gaming is currendy permitted in various forms throughout the United Stales. Certain states have recendy legalized, and other .states are 

currently considering legalizing gaming. Our existing gaming facilities compete ditecUy wiUi other gaming properties in the states in which we operate. 

Qur existing casinos attract a significant numlw r of their customers from Houston. Texas; Mobile. Alabama;-Kan.sas City, Kansas:SouUiern Florida; 

Little Rock. .Arkansas: and Denver. Colorado. Legalization of gaming in jurisdictions clo.ser tothese geographic markets other than the jurisdictions in 

which our facilities are located would have a material adverse effect on our operating results. Other jurisdictions, including states in close proximity to 

jurisdictions where we currently have operations, have considered and may consider legalizing casino gaming and other forms of competition. In 

addition, there is no limit on the number^ of gaming licenses that may be granted in several ofthe markets in which we operate. Asa result, new gaming 

licenses could be awarded in these markets,- which could allow new gaming operators to enter our markets tliat could have an adverse effect on our 

operating results. For example, on Febniary 17. 2011. a project .was awarded a gaming license in Lake Charle.s. Louisiana which, if completed, will 

compete with our existing Lake Charies property. A casino property, which could coriipetewiih bur Nalchez, Mississippi property, is currently under 

developmeni-

Our continued success depends upon drawing customers from each of these geographic markets. We expect competition to.increase as new 

gaming operators enter our markets, existing competitors expand their operations, gaining activities expand in existing jurisdictions and gaming is 

legalized in new jurisdictions. We cannot predict with any ceitainiy the effects of existing and future competition on our operating results. 

Wealsocompeie with other fonus of legalized gaming and entertainment'such as online computer gambling-bingo, pull tab games, card parlors, 

sports books, "crtiise-tonowhere" operations, pari-mutuel or.telephonic belting on horse racing and dog racing, state-sponsored loitcries. jai-atai, and. 

in the future, may compete with gaining at other venues. In addition, we compete, more generally with other forms of entertainmenl for ihe discretionary 

spendiiig of our custoineis. 

We are subject to extensive regulation from gaining and other regulatory authorities thai could adversely affect us. 

Ucensing requirements. As owners and operators of garni ngaritl ])ariTmuluer.wagcring facilities, we are subject to extensive slate and local 

regulation. State and local authorities require us and our subsidiaries to demonstrate,suitability to obtain and retain various licenses and require tfiat we 

'have registrations, permits and approvals to conduct gaming operations. The regulatoiy autliorities in the jurisdictions in which we operate have very 

broad discretion with regard Io their regulation of gaming operators, and may for a broad'variety of reasons and in accordance with applicable laws, 

rules and regulations, limil, condition, su.spend. fail to renew or revoke a license tojconduct gaining operations or prevent us from owning the securities 

of any of our gaining subsidiaries, or prevent other persons from owning an inteicsi in us or.doing business,wilh us. We may also be deemed 

responsible for the acts and conduci of our employees. Substantial fines or forfeiture of as.seis for violations of gaming laws or 
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regulations may be levied against us, our subsidiaries and Ihc persons involved, and some regulatory aulhorilies have die ability to require us to suspend 

our operations. The suspension or revocationof any of our licenses or our operations or the levy on us or our .subsidiaries of a substantial fine would 

have a material adverse effect on our business. 

To date, wfi have demonstrated suitability to obtain and have obtained ajl governmental licenses, registrations, permits and approvals necessary for 

us to operate our existing gaming facilities. We cannot assure you dial we will be able to retain these licenses, registrations, permits and approvals or 

Uiai we will be able to obtain any new ones iii order lo expand our business, or thai our attempts to do so will be timely. Like all gaming operators in ihe 

juri.sdictions in which we operate, we must periodically apply to renew our gaming licenses and have the suitability of certain of our directors, officers 

and employees approved. We cannot assure you that we will be able to obtain such renewals or approvals, 

lo addition, regulatory authorities in certain jurisdictions must approve, in advance, any restrictions on transfers of. agreements not to encumber or 

pledges of equity securities issued by acoiporatJon that is regi.stcred as an intermediary company with such state, orthat holds a gaming license. If these 

restrictions are not approved in advance, they .will be invalid. 

Compliance with olher law.s. We arc also subject to a variety of other federal, state and local laws, rules, regulations and oi'dinances thai apply to 

non-gaming busiues.'^s. including zoning, environmental, construction and land-use laws and regulations governing the ser\'ing of alcoholic beverages, 

Undervarious federal, slate and local laws and regulations, an owner or operatorof real property may, be held liable for the costs of removal or 

remediation of certain hazardous or.toxic substances or wastes located on its property, regardless of .whciher or riot the present owner or operator 

knows of, or is respoasible for, the presence of such substances or wastes. We have hoi identified any issues as.sociated with our properties diat could 

reisonably be expected to have a material adverse effect on us or the're.sull.s of our^operatioiis: However, several of our properties are located in 

industrial areas or were used for industrial purposes.for many yeai'S. As a consequence, it is possible that historical or neighboring activities have 

affected one or more of our properties and that, as a result environmental'is.sues could arise in,die future, the precise nature of which we cannot now 

predict. ITic coverage and attendant compliance costs associated with these,law.s. regulaiions and ordinances may result in future additionaJco.sis. 

Regulations adopted by the Financial Crimes Enforcement Network ofthe U.S. Treasury !>panmeni require us to report currency transactions in 

excess of $10.000occurring within a gaming day, including identification.of the pairdn by.name and .social .security number. U.S. Treasury Department 

regulations also require us to report certain suspicious activity, including any transaction Dial exceeds$5,600 if weknow. su.speci or have reason lo 

believe that tlie transaction involves funds from illegal activity or is designed to evade,federal re'gulations or reporting retjuirements. Subslaiitial penahies 

can be imposed against us if we fail to comply with these regulations. 

Several of our riverboats must comply widi U,S, Coast Guard requiremenis a.s to boat design, on-board facihties. equipment personnel and safely 

and must hold U.S. Coast Guard Certificates of l>x;unientaiion and Inspection. The'U.S. Coast Guard requirements also set limits on the operation of 

tlie riverboats aitd mandate Ucciising of certain personnel involved with the^operation ofthe riverboats. I-oss of ii riverboat's Certificate of 

Documentation and Inspection could preclude its use as a riverboat casino-.-lJie U,S, Coast Guanj has shifted inspection duties relaied to permanently 

riibored casino vessels to the individual states. Louisiana and Missouri have'clccted to utilize the services of the American Bureau of Shippinc to 

undertake the in.speciions. Iowa has elected to handle the in.speclions,through ihe'lowa Department of Natural Resources. The states will contiiiue the 

same inspection criteria as the U.S. Coast Guard in regard to annual and five year inspections. Depending on the 
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outcome of these in.'jpections a vessel could become subject to dry-docking for inspection of its hull, which could result in a temporary loss of sen.'icc. 

We are required to have third parties periodically inspect and certify all of our casino barges forstibillty and .single compartment Hooding integrity. 

Our ca.sino barges and other facilities must also meet local fire safely standards. We would incur additional costs if any of our gaming facilities were not 

in compliance with one or more ofthe.se regulations. 

Foicniial changes in legislation and regulation of our operalion.s. From time to time, legislators and special interest groups have proposed 

legislation ihai would expand, restrict or prevent gaming operations in the juri.sdictions in which wc operate. In addition, from time to time, certain anti-

g'aming groups have challenged constitutional amendments or legislation that would limit ourability to continue to operate in diose jurisdictions in 

which these con.stitutional amendments or legislation have been adopted. 

Taxuium atidfees. State and local autliorities raise a significant amount of revenue througli taxes and fees on ganiing activities. We believe that 

the prospect of significant revenue is one of die primary reasons that jurisdictions pennit Icgahzed gaming. Asa result gaining companies are typically 

subject to .significant ta.\es and fees in addition to normal federal, state, local and provincial incoiiie flaxes, and .such taxes and fees are .subjectto increase 

at any lime We pay .sub.stantia! taxes and fees with respect to our operations. From lime to time, federal, state, local and provincial legislators and 

officials have proposed changes in tax laws, or iii the adminislration of such laws, affecting the ganiiiig industry. Any material increase, or the adoption 

of additional taxes or fees, could have a material adverse effect on our future financial results. 

Effective July I, 2011, the Colorado Limited Gaming Conu-ol Comrai.ssion reduced all gaming tax tiers by 5%, which resulted in a reduction of tlie 

top rate tier from 20% to \9%. The Conunission has announced tliat il plans,to restore the rates lo their previous levels effective July L 2012. 

Our business may be adversely affected by legislation prohibituig tobacco smoking. 

Legislation in various forms to ban indoor tobacco .smoking has recentlybeen enacted or introduced in many siatcs and local jurisdictions, 

including several of the jurisdictions in which we operate. If additional restiictions on smoking are enacted in juri.sdictions in which we operate, we 

could experience a significant decrease in gaming revenue and particularly, if such festnclions aie not applicable to all compeiiiive facilities in that 

gaming market our business could be materially adversely affected. 

Our substantial indebtedness could aJversely affect our financial health and restrict our iiperiUions. 

Wc have a significant amounl of indebtedness. As of April 29.2012;'wc had approximaiely $ 1.2 billion of total debt ouisianding. 

Our significant indebtedness could have important consequences to our financial health, such as: 

limiting our ability to use operating c.ish flow or obtain additional financing to fund working capital, capital expenditures, expansion and 

other important areas of oiir business becau.se we must dedicate a significant portion of our cash flow to make principal and interest 

payments on our indebledness: 

causing an event of default if wc fail to .satisfy ihe financial and restrictive covenants contained in the indentures and agreements 

governing our .senior secuî ed credit facihty, bur 7.75%'.senior,notes; our 7% senior s-ubordinaled notes and our other indebledness. 

which could result in all of our debt becoming immediately.due and payable, could permit our secured lenders to fore'close 
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on the assets securing our secured debt aud have other adverse consequences, any of which, if not cured or waived, could have a 

material adverse effect on us; 

if the indebtedness under our 7,75% .senior notes, our 7% senior subordinated iioies, our senior secured credit facihty. or our other 

indebledness were to be accelerated, there can be no assurance thai our assets would be sufficient lo repay such indebledness in full; 

placing us at a competitive disadvantage to our competitors who are not as highly leveraged; 

increasing our vulnerability to and limiting our ability to react to changing market conditions, changes in our industry and economic 

downturns or downturns in our business: and 

our agreements governing our indebledness. among pdier things, require us,to maintain certain .specified financial ratios and loineet 

certain financial tests. Our debi agreements also limit our ability to: 

i. borrow money; 

ii. make capital expenditures: 

iii, use assets as .security in otlieru^nsactions; 

iv. make resU'icted payments or restricted investments; 

V, incur contingent obligations; and 

vi. sell as,sets and enter into leases and iransaclions with affiliates, 

A substantial portion of our outstanding debt bears interest at variable rates, although "we have entered into interest rate protection agreements 

expiring through fiscal 2014 with counterparty banks with respect to$150million'6f our term loans under our senior secured credit facility. If short-

term inierc,st rates rise, our interest cost will increase on the iinhe'dgcd portion of oiir variable rate indebtedness, which will adversely affect our results 

of operations and available cash. 

Any of Ihe factors listed above could have a material adverse effect on our business, financial condition and re.sults of operations. We caiuioi 

assure you that our business will continue lo generate .sufficient cash flow.or that future available draws under our senior .secured credit facility will be 

sufficient, to enable us to meet our liquidity needs, including tho.sc needed to service our indebledness. 

Despite our significant indebtedness, we may still be able to incur sigiitficantly. more debt. This could intensify Ihe risks described above. 

The terms of the indentures and agreements governing our senior secured'crcdil facility, our 7.75% senior notes, our 7% senior .subordinated notes 

and our other indebledness limit, hut do not prohibit us or our subsidiaries from incurting significant additional indebtedness in the future. 

As of April 29. 2012. we had the capacity to incur additional indebtedness, including the ability lo incur additional indebtedness under our.line of 

credit, of approximaiely $258 million. Approximately $29 million of capacity of our senior secured credit facility was used,to .support letters of credit 

and surety bonds. Our capacity to issue additional indebtedness is subject to the limitations imposed by the covenants in our senior .secured credit 

facility, the indenture governing our 7.75% senior notes and the indenture governing our 7% senior subordinated notes. The indenture governing our 

7% senior subordinated notes, the indenture governing our 7.75% senior notes and our senior secured credit facility contain financial and other 

restrictive covenants, but will not fully prohibit us from incumng additional debt. If new debt is added to our current level of indebtedness, ilie related 

risks that we uow face could intensify. 
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If we c(ui not refinance our 7% senior subordinated notes on or prior to November I, 2013,.then our senior secured credit facility matures 

on thiit dale and we may nol he able to renew or extend our senior secured credit facility or enter into a new credit facility in today's difficult 

markets. In addition, ourability to renew or extend our .senior secured credit facility or to enter into a new credit facility may be impaired further tf 

market conditions worsen. If wc arc able to refinance our 7% senior subordinated notes or, in the alternative, renew or exiend our senior secured 

credit facility, it may be on tertns substantially less favorable tfuin the 7% senior subordinated notes or senior secured credit facility. 

Our senior secured credii facility mamres on November L 2013 if we have not refinanced orotherwi.se retired ihe 7% senior subordinated notes on 

or prior.lo such date. Our cash How from operations is unlikely lobe sufficient to retire all of such notes ai or prior lo November!. 2013:We may . 

therefore be forced to refinance the 7% senior subordinated notes on substantially,less favorable tenns than we have currently. Failure to obtain new 

debt on favorable or reasonable lerms lo replace existing debt could affect'our liquidity.and the value of our other securities, including our equity. Our 

abiliiy.to refinance or otherwise retire our 7% senior subordinated notespriorio November I. 2013. or in the alternative to renew or extend ourexisting 

senitir secured credit facility or lo enter inio a new credit facility to"replace•ihVexisting iieriior secured credit facility could be impaired if market 

conditions worsen. In the current environment, lenders may seek more rei^triclive lending provisions and higher interest rates that may reduce our 

borrowing capacity and increase our costs. We can make no assurances that we will be able to refinance or otherwise retire our 7% senior .subordinated 

notes prior to November 1. 2013. and if wc are unable to do so, thai we will beable toenter into a new credit facility or renew or extend our existing 

senior secured credit facility, or whether any .such credii facility will,be available under accepuiblc terms. Failure to obtain sufficient financing or 

financing on acceptable terms would constrain ourability lo operate durb'usiness and lo continue our development and expansion projects. Any of these 

circumstances could have a material adverse effect on ourbusine.ss, financial condition and results of operations. 

We may not he able to successfully expand to new locations nr recover our investment in new properties which would adversely affect our 

operations and available resources. 

We regularly evaluate opportunities for growili through development of gaming operations In existing or new markets, through acquiring or 

managing other gaining entertainment facilities or through redeveloping ourexisting faci lilies. The expansion of our operations, whether through 

acquisitions, development, management contracts or internal growth, could divert management's attention and could also cause us to incur .substantial 

costs, including legal, professional and consulting fees. To the'extent ihat^we elect to putsite any new gaming acquisition, management or development 

opportunity, our ahilily to benefil from our investment will depend on many factors, including: 

Our ability to successfully idenliiyattractive acquisition and development opportunities; 

our ability to successfully operate any developed, managed or acquired properties; 

our ability to attract and retain competent management and employees for the new locations; 

ourability to secure required federal, state and local licenses, permits and approvals, whichin some jurisdictions are limiled in number 

and .subject lo intense competition; and 

ihe availabiliiy of adequate financing on acceptable terms. 

Many of these factors are beyond our control. There have been significant disruptions in die global capital markets that have'adver^ely impacted the 

ability of borrowers to access capital. Accotdingly, it is likely that we are dependent on free cash flow from operations and remaining borrowing 

capaciiy under Our senior .secured credit facility to implement our near-term expansion plans'and fund our planned capital expenditures. Asa result of 

.these and other consideradons,we cannot be sure that wc 
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will be able to recover our investments in any new gaming development or management opportunities or acquired facilities, or successfully expand to 

additional locations. 

We may experience construction delays during our expansion or development projects that could adversely affect our operations. 

From lime to Uine we may commence coii.sl rue lion projects at our properties. We also evaluate other expansion opportunities as they become 

available and we may in the funtre engage in additional consiniciion projects. On December 1, 2010, the Missouri Gaming Commission .selected our 

proposed Cape Girardeau Project for prioritization for the 13th and final gaming license in the Slate of Missouri. The Cape Girardeau Project is 

expected to include approximately 1.000 slot machines, 28 table games. 3 restaurants, a lounge and terrace overlooking the Mississippi River and a 750-

.seai event center at an estimated cosi of $135 million. On .-̂ pril 14. 2011, our project at the Nemacolin Woodlands Resort ("Nemacolin") was selected 

by the Pennsylvania Gaming Contiol Board for the final Category 3 resort gaining licen.se. Wc had previously,entered into an agreement with 

Nemacolin to complete the build-out of die casino space and provide managemeiil services to the casino. 'ITie Nemacolin project is expected lo include 

600 slot machines. 28 table games, a casual dining restaurant and lounge We ciirrendy estimate die project cost at approximately $50 million. Following 

a successful resolution of an appeal filed by anotlier applicant and receipt of any necessary regulatory approvals, we expect to complete ihe project 

within nine months of die commencement of construction. 'Die aniicipaied costs and construction periods for the Cape Girardeau project ihe Nemacolin 

project and other projects ate based upon budgets, conceptual design documents and construction schedule estimates prepared by us in consultation with 

our architects. Consiniciion projects entail significani risks, which can substantially increasecostsordelay completion of a project Such risks include 

shortages of materials or skilled labor, unforeseen engineering, environmental or geological problems, work stoppages, weather interference and 

unanticipated cost increases. Most of these factors are beyond our contnil. In addition, difficulties or delays in obtaining any ofthe requisite licenses, 

permits or authorizations from regulatory authorities can increa,se tlie cost or delay the completion of an expansion or development. Significant budget 

overruns or delays with respect to expansion and development projects could adversely affect our results of operations. 

If we construct the Cape Girardeau Project and we are not granted gaming licenses, our financial condition could be materially adversely 

'affected. 

On December 1. 2010. the Missouri Gaming Commission selected our proposed Cape Giraideau Project for prioriiizafion for the I3lh and final 

gaming license in the Slate of Missouri. As a participant in diis process, our subsidiary IOC-Cape Girandeau LLC applied for a Class B Riverboat 

Gaming License in Missouri. The decision by ihe Missouri Gaming Commission lo prioritize its casino development does not pr<wide lOC-Caiie 

Girardeau LLC widi any license to open the casino once developed or any assurance that such a license will be granted. 'Hie Class B'licen'se i-equJied for 

IOC-Cape Girardeau LLC to operate its proposed gaming facility cannoi be granted by the Missouri Gaming COmmi.ssion until the gaming facility 

development is substantially complete and ready to accept patrons. The grant of this license would be subject to numerous conditions as described in 

"Description of Government Regulations—Mi.ssouri" in F.xhihil 99.1 lo this Annual Report on Form 10-K for the fiscal year ended April 29, 2012. If. 

as a result of these regulatory conditions or othci-wise. we are unable to receive tlie ganiing license after we con.struct the Cape Girardeau Project our 

financial condition could be materially adversely affected. 
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If we are not licensed in Pennsylvania in connection with the proposed resort casino at Nenuicolin Woodlands Resort or iftmr management 

agreement is not approved in its current form or if either of these matters are materially delayed, we may not manage the casino or the terms upon 

which we manage tnay be less favorable to us. 

On April 14, 2011, NemacoUn Woodlands Resort ("Nemacolin") in Farmington, Pennsylvania was selected by the Pennsylvania GamingControl 

Board for the final Category 3 resort gaining license. We had previously entered into an agreement with Nemacolin to complete the build-out of the 

casino space and provide management services of the casino. We currently estimate the project cost at approximately $50 million. 'Die award ofthe 

Pennsylvania license to Nemacolin has been appealed to Ihe Pcnasylvania Supreme Court by one ofthe oihcr applicants. Subject to a successful ruling 

in the appeal, and the receipt of all neccssar)- regulatory and other approvals we expect to complete the facility within approximately nine months after 

commencing construction. 

If our key personnel leave us, our btisiness could be adversely affected. 

Our continued success will depend, among other things, on the efforts and skills of a few key executive officers and theexperieix:eof our property 

managers. Our ability to retain key personnel is affected by the competitiveness of our compensation packages and die oiher lerms and conditions of 

employment our continued ability to compete effectively against other gaming companies and our growth prospects. 'I'he lo.ss of the sen'ices of any of ' 

these key individuals could have a material adverse effect on ourbusiness, financial condition and results of operations. We do not maintain "key man" 

life insurance for any of our employees. 

We are effectively controlled by members ofthe Goldstein Family and their decisions may differ from those tliaJ may be made by other 

stockholders. 

Robert S. Goidstein, our Vice Chairman of the Board, and Jeffrey D. Goldstein and Richard A. Goldstein, two of our diiectors. and various family 

trusts associated with members of the Goldstein family and entities associated with certain members of the Goldstein family, (collectively the "Gold.slein 

Parties") direcdy and indirectly collectively own and control approximaiely 42; l?o of our common slock as of April 29. 2012. 

The Goldstein Parties have .substantial control over the election of our board of directors and the outcome of the vote on substantially all other 

matters, including amcndmenl of our amended and restated certificate of incorporation, amendment of our by-laws and significant corporate 

transactions, such as the approval of a merger or other transaclioris involving a sale of the Company. Such substantial contro! may have the effect of 

discouraging transactions involving an actual or potential change of control, which in turn could have a material adverse effect on die market price of our 

common stock or prevent our stockholder? from realizing a premium over, the market price for their shares of common sttttk, 'ITie interests ofthe 

Goldstein Parties may differ from those of our oUier .stockholders. 

Our amended and restated certificate of incorporation contains provisions that could delay and discourage takeo ver attempts that 

stockholders may consider favorable. 

Certain provisions of our arnended and restated certificate of incorporation may make it more difficult or prevent a third party from acquiring 

control of us. including: 

we may not until die Supcrmajoriiy Expiration Time (as defined below) without the affirmative vote of the holders of at'least 66 /-i% of 

the Company's voting power, voting as a single class, audiorizc, adopt or approve certain extraordinary corporate transactions; and 
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die classification of our board of directors and staggered tliree-year terms of service for each class of directors. 

"Supermajority Expiration Time' means the first looccur of (i) the Goldstein Group ceasing lohold common stock ofthe Company representing at 

least 21.5% of our outstanding common stock, not' including any shaies of Class B common slock or shares of common stock issued upon conversion 

of any preferred stock and (ii) April 8. 2021. The "Gold.slein Group" means Robert S. Goldstein, our Vice Chainnan. and Jeffrey D. Goldstein and 

Richard A. Goldstein, two of our directors, .spouses, children and grandchildren of certain members of die Goldslein family and entities a.ssociatcd with 

certain members of the Goldslein family. 

These provisions may make mergers, acquisitions, tender offeis, the removal of management and certain other transactions more difficull or more 

costly and could discourage or limit stockholder participation in .such types of transactions, whether or nol .such transactions are favored by the 

stockliolders. The provisions also could limit the price that invesiois might be willing lo pay in die future for shares of our common stock. Furllier. the 

existence of these anti-takeover measures may cause pulcniial bidders ui look elsewhere, rather than initialing acquisition di.scussions with us. Any of 

these factors could reduce tlie price of our common stock. 

We have a history of fiuctuatiotts in our operating income {losses) from continuing operations, and we nuiy incur additional operating 

losses from continuing operations in the future. Our operating results could fluctuate significantly on a periodic basis. 

We sustained a Ooss) from continuing operations of $(17.4) million in fiscal 2012. earned income from continuing operalions of $3.7 miUion in 

n.sca! 2011 and earned income from continuing operations of $5.0 million in fiscal 2010. Companies wiili fluctuations in income (loss) from continuing 

o]>eralions often find it more challenging lo raise'capital to finance improvements in dieir businesses and to undertake other activities that return value to 

their strxrkholders. In addition, companies wiih operaiing results tliat fluctuate significandy on a quarteriy or annual basis experience increased volatility 

in their stock prices in addition to difficulties in raising capiml. Wc cannot a,ssure you that we will nol have fluctuations in our income (losses) from 

contiiiuiug operalions in the future, and should that occur, that'we would nol suffer adverse consequences lo ourbusiness as a result, which could 

decrease the value of our common stock. 

Inclement weather and other conditions could seriously disrupt our business and have a material, adverse effect on ourfinancitd condition 

and results of operations. 

'Hie operations of our facilities are subject to disruptions or re-duced patronage as a re.sull of severe weather conditions, natural disasters andodier 

casualties. Because many of our gaining operalions arc located on or adjacent to bodies of water, these facilities are .subject to risks in addition to those 

associated with other casincs. including loss of .service due to casualty, forces of nature, mechanical failure, extended or extraordinar)' maintenance. 

flood, hurricane or other .severe weather conditioits and olher disasters. For example, flooding along the Mississippi River resulted in five of our 

properties being closed for differing periods of time in fiscal 2012. Inaddition. severe weather such as high winds and blizzards occasionally limits 

access to our land-based facilities in Colorado. We cannoi he sure that the proceeds from any future' insurance claim will be sufficient to compensate us 

if one or more of our casinos experience a closure. 
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Reductions in discretionary consumer spending could have a materitd adverse effect on our business. 

Our business has been and may continue to be adversely affected by economic fluctuations experienced in the United States, as we are highly 

dependent on di.screlionary spending by our patrons. Reductions in discretionary consumer spending or changes in consumer preferences brought about 

by faciors such as increa.sed unemployment, significani increases in energy prices, perceived or actual deterioration in general economic condiiions. 

housing market instability, bank failures and die potential for additional bank failures, perceived or actual decline in disposable consumer income and 

wealth, the global economic recession and changes in consumer confidence in the economy could reduce customer demand for the lei.sure activities we 

offer and may adversely affect our revenues and operating cash flow. We arc unable to predict the frequency, length or severity of economic 

circumstances. 

The market price of oar coinmon stock may fluctimte significantly. 

'Die market price of our common stock has historically been volatile and may continue lo fluctuate substanUally due to a number of factors, 

including actual or anticipated changes in our results of operations, the announcement of significant transactions or other agreements by our compedtors. 

conditions or trends in the our industry or other cntertaiiuneiit industries with which we compete, general economic coiKlilions including those affecting 

our customers' discretionary spending, changes in the cost of air travel or the cost of gasoline, changes in thegaming marfcels io which we operate and 

changes in the trading value of our common stock. The slock market in general, as well as stocks iu the gaming sector have been .suhjcci to significani 

volatility and extreme price nuciuatinns that have .sometimes been iinrelaled'or disproportionate lo individual companies'operating performances. Bniad 

market or industry factors may hann the market price of our coinmon stock, regardless of our operating performance. 

Work stoppages, organidng drives and other labor problems could negatively impact our future profits. 

Some of our employees are currendy represented by a labor union or have begun organizing a drive for labor union representation. Labor unions 

are making a concerted effort to recruit more employees in ihe gaming industry. In addition, organized labor may benefit from new legislation or legal 

interpretations by the current pre.sidential administration. We cannoi provide any assurance that we will nol experience additional or more successful 

union activity in the future. 

.Additionally, lengthy strikes or odier worlc stoppages at any of our casino properties or construction projects could have an adverse effect on our 

bu.siness and result of operations. 

We are or may become involved In legal proceedings that, if adversely adjudicated or settled, could impact our financial condition. 

From time to lime, we are defendants in various lawsuits and gaming regulatory proceedings relating to matters incidental to our business. As with 

all litigation, no assurance can be provided as to the outcome of these maitcisand. ingencral. litigation can be expensive and time consuming. We may 

not be successful in the defense or prosecution of oiir current or future legal proceedings, which could result in settlements or damages that could 

significantly impact our business, financial condition and results of operations. 

Our insurance coverage may not be adequate to cover all possible losses that our properties could suffer. In addition, our insurance costs 

may increase and we may not be able to obtain the same insurance coverage in the future. 

We may suffer damage to our property caused by a ca.sualty loss (such as fire, natural disasters, acts of war or tenrorism). that could severely 

disrtipt our business or subject us to claims by diiid parties who are injured or banned. Allliough we maintain insurance customary in our industry. 
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(including property, casualty, terrorism and business intemipiion insurance) that insurance may not be adequate or available to cover all the risks to 

which ourbusiness and assets may be subject The lack of sufficient insurance for these lypes of acis could expose us lo heavy losses if any damages 

occur, direcdy or indirecdy. that could have a significani adverse impact on our operations. 

We renew our in.surance p(ilicie.s on an annual basis. 'Hie cost of coverage may become so high that we may need to furtlier reduce our policy 

limits or agree to certain exclusions from our coverage. Among other factors, it is possible that regional,political tensions, homeland .'security concems, 

olher catastrophic events or any change in government legislation governing insurance coverage for acts of terrorism could materially adversely affect 

available insurance coverage and result in increased premiums on available coverage (which may cause us to elect to reduce our policy limits), additional 

exclusions from coverage or higher deductibles. Among olher potential future adverse changes, in the future we may elect to not or may not be able to, 

obtain any coverage for losses due to acts of terrorism. 

The concentration and evolution ofthe slot machine manufacturing industry could impose additional costs on us. 

A large majority of our revenues are attributable to slot machines at our casinos. It is important, for competitive reasons, we offer the most popular 

and up-to-date slot machine games, with the latest teebnology to our custonK:rs. 

in recent years, slot machine manufacturers have frequently refused to sell,slot machines featuring the most popular games, in.stead requiring 

participating lease arrangements. Generally, a participaiing lease is substantially more expensive over the long-term than the cost to purchase a new slot 

machine. 

For competitive reasons, we may be forced to purcha,se new slot machines, .sloi machine systems, or enter into participating lea.sc arrangements that 

are moree.Kpensivc than ourcurre-nt costs associated with the continued operation of ourexisting slot machines. If the newer slot machines do not result 

in sufficient incremental revenues to offset the increased investment and participating lease costs, it could adversely affect our profitability. 

* * * * * * * 

In addition to ihe foregoing, you should consider each of the facU)rs set forth in tliis Annual Report in evaluating our business and our prospects. 

'Hie factors described in our Part L Ilem 1A are not the only ones we face. Additional risks and uncertainties not presently known to us or ihat we 

currendy consider immaterial may also impair our business operations. This Annual Report is qualified in its entirely by these risk facuirs. If any of ilie 

foregoing risks actually occur, our liusiness, financial condilion and results of operation could be materially harmed. In that case, die uading price of our 

securities, including our common slock, could decline significantly. 

I I'EM IB. UNRESOLVED STAFF COMMENTS 

None. 

ITEM 2. PROPERTIED 

iMke Charles 

We own approximately 2.7 acres and lease approximately 16.2 acres of land in Calcasieu Parish, Louisiana for u.se in connection with our Lake 

Charies operalions. This lea.se automatically renewed in March 2010 for five years and we have ihe option to renew it for 14 additional terms o)'five 

years e.nch, subject to increa.ses based on the Consumer Price Index ("CPl") with a minimum of lO^i and 
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consuiiction of hotel facilities on die property. We own two hotels in Ijikc Charies with a total of 493 rooms. Annual rent payments under llie Lake 

(Tharies lease are approximately $2.1 million. 

Lula 

We lease approximately 1.000 acre's of land in Coahoma County, Mississippi and utilize approximately 50 acres in connection with die operations 

in Lula. Mississippi. Unless terminated by us at an eariier date, the lease expires in 2033. Rent under the lease is currently 5,5% of gross gaming 

revenue as reported to the Mississippi Gaming Commission, plus $100,000 anntitilly. We also own approximately 100 acres in Coahoma County, 

which may be utilized for future development 

Natchez 

'ITirough numerous lease agreements, we lease approximately' 24 ticres of land in Natchez. Mississippi that ;ue used in connection with die 

operaiioDSof our Natchez property. Unless terminated by us at an earlier date, tlie leases have varying expiration dates through 2037. Annua] rent under 

the Ie.ises total approximaiely $1.2 million. Wcalso lease approximaiely 7.5 acres of land that is utilized for parking at the facihty. We own 

approximately 6 additional acres of property in Nalchez. Mississippi, as well as the property uptm which our hotel is located. 

Vicksburg 

We own approximaiely 60 acres in Vicksburg, Missi.ssippi'which are used in connection with the operalions of our Vicksburg property. 

Kan.sas City 

We lease approximately 28 acres of land from die Kansas City Port Audiority in connection with die operation of our Kansas Cily property. The 

term of the original lease was ten years and was renewed in October 2006 aiid Oclober 2011 for additional five-year tenns. 'l"he lea.se includes six 

additional five-year renewal options. The minimum lease payments correspond to any rise or fall in the CPl. initially after the ten-year lerm of the lease 

or October 18. 2006 and thereafter, at each five year renewal date. Rent under die lease cunrenily is die greater of $2.9 million (minimum rent) per year, 

or 3.25% of gross revenues, less complimeniaries. 

Doonville 

We lease our 27 acre casino site in Boonville pursuant to a lease agreement with the City of Boonville. Under die tenns of the agreement we lease 

the site for a period of ninety-nine years. In lieu of rent we are assessed additional amounts by the City of Btxinvillebased on a 3.5% tax on gaming 

revenue, up to $ LO million, which we recognize as additional gaming taxes. 

Caruihcrsville 

We own approximately 37 aci"es. including our riverboat casino and 1.000 parking spaces in Caruihcrsville. Missouri. 

Bettendorf 

We own approximately 24,6 acres of land in Bettendorf, Iowa u,sed in conneciion with the opcralionsof our Bciiendorf property. Weal.so operate 

under a long-term lease with the City of Bettendorf. the QC Waterfront Conveniion Center that is adjacent to our new hotel tower. Future minimum 

payments associated with die convention center are approximately $1-1 million f>er year. We also lease approximately eight acres of land on a montii-io-

inonth basis from nn entity owned by 
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members ofthe Goldslein family, including Robert S. Goldstein, our Vice Chairman ofthe Board and Jeffrey D. Goldslein and Richard A. Goldstein, 

directors of our company, which we utilize for parking. The initial lerm ofthe lease expires 60 days after written notice is given to either party and rent 

under the Iea.se is cuiTently $60.0(X) annually. 

Davenport 

I-*ursuant to various lease agreements widi the City of Davenport, we lease approximately 12 acres of land in Davenport. Iowa used in connection 

with the operadons of our Davenpon property. 'Hie aggregate annua! rent on these leases is approximaiely $0.2 million and they have varying expiration 

dates through 2022. 

Marquette 

We lea,se the dock siie in Marquette. Iowa thai is used in connection with our Marquette operalions. The lease expire's in 2019. and annual rent 

under the lease is approximately SISO.OOO, plus $1.00 per passenger, plus 2.5% of gaming revenues (less state wagering taxes) in excess of $20^0 

million but less than $40.0 million; 5% of gaming revenues (less state,wagering taxes) in excess of S40.0 million but less tlian $60.0 million; and 7.5% 

of gaming revenues (less stale wagering taxes) in excess of $60.0 milhon. We have an easement related loan overhead pedestrian bridge and driveway 

thai is an annual payment of approximaiely S6.3(X). We also own approximaiely 25 acres of land for the pavilion, .satellite offices, warehouse, lots by the 

marina and other property. 

Waierho 

Wc own approximately 54 acres of land in Waterloo, Iowa used in connection with the operation of our Waterloo property. We al.so entered into a 

three-year lease agreement for 17.517 .square feel of warehouse space. Rent under this lease is currently $5,021 per month, 

Isle-Black Hawk 

We own approximately 10 acres of land in Black Hawk, Colorado for use in conneciion with our Black Hawk operalions. The property lea.ses an 

additional parcel of land adjoining the Isle-Black Hawk where the Lady Luck Hotel and parking are located. This lease is for on initial tcnnof nine years 

with options to renew for IS additional tenns of five years each wiili die final'option period concluding June 1. 2094. Annual rent is currently 51.85 

million indexed to conespond lo any ri.se or fail in the CPl at one-year inter\'als, not to exceed a 3% increase or decrease from the previous year's rate. 

Uidy Luck-Block Hawk 

We own or lease approximately seven acres of land in Black 1 lawk. Colorado for use in connection with the Lady Luck-Black 1 lawk. The property 

leases an additional parcel of land near the Lady Luck-Black Hawk for parking as described above. 'Ihis lease is for an iniiial tennof 10 years with 

options to renew for nine additional terms of 10 years each with the final option period concluding August 2094. Currently the annual rent is 5576.000 

and renewals are .subject to 20% rent increases over the rate of the previous term, 

Pompano 

We own approximately 223 acres at Pompano. 
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Other 

We own all ofthe riverboats and barges utilized at our facilities. We also own or lease all of our gaming and non-gaming equipment 

We lease our principal corporate office in Creve Cocur. Missouri, and office space in Biloxi. Mississippi. 

We own additional property and have various propcrtyleases and options lo eidier lea.sc or purcha.se property that are not directly related to our 

existing operations and thai may be utilized in the future in connection with expansion projecis at our exi.sting facilities or development of new projects. 

As.sets Held for Sale 

Biloxi 

We lease the real estate upon which some of our land-based facilities, including the casino, are located from the City of Biloxi and the Mississippi 

Secretary of State al current annual rent of $595,508 per year, plus 3% of our Biloxi property's gross gaming revenues, net of .state and local gaming 

taxes and fees, in excess of $25.0 million.'Hie lease terminates on July 1. 2014, but it is renewable at our option for four additional tenns of five years 

each and one more option renewal term, concluding on January 31, 2034, subject lo rent increases ba.strd on the CPl. limited to 6% for each renewal 

period. 

In April 1994. in connection with the construction of a hotel, we entered into a lease for additional land adjoining our Biloxi property. TTiis lease 

with the City of Biloxi and the Mississippi Secrelar)' of State is for an initial tenn Of 25 years, wilh options to lenew for six additional lerms often years 

each and a final option period concluding December 31. 2085. Current annual rent is $665.500plus4%of gross non-gaming revenues, as defined in 

the lea.se, and renewals are .subject to rent increases based on the CPl. ITieaiuiual rent is adjusted after each five-year period based on increases in the 

CPl. limited to a 10% increase in any five-year period. 

In August 2002. we entered into a lease for two additional parcels of land adjoining our property and the hotel. On the parcel adjoining the Biloxi 

property, we constructed a mulii-lcvel parking garage that has appniximaiely 1.000 parking spaces, '["here is additional ground level parking on a parcel 

of land in front of the garage, also subject to this lease, widi approximately 6tX) parking spaces. We have constructed a 400-rooin addition lothe existing 

hotel on the parcel leased next Io the existing hotel. In addition, we may consiiucl a hotel above the parking garage. Tliis lease wiUi the City of Biloxi 

and theMi.ssissippi Secretary of State is for an initial tenm of forty,, years, .with one option,to renew for an additional twenty-five years and additional 

options thereafter, with the consent of die Mississippi Secretary of Stale, consistent with the term of the lease described in the preceding paragraph. 

When combined widi the base and percentage rents described for die leases in the preceding two paragraphs, annual rent under those two teases and this 

lease was S3.8 million for leascyear ending July 31, 2011, and estimated tobeS3.8million for die lea.se year ending July 31. 2012. Such amounts are 

.subject to decreases due to market adju!;iments and increases based on the CPl. Also, we are responsible for annual rem equal to 4% of gross retail 

revenue and gross cash revenue (as defined in the lease), but without double counting. If die rent minimum described in the preceding sentences is not 

otherwise satisfied from other rents, then this percentage rent is not in addition lo the minimum rent but radier is to be applied to that minimum. 

Wealsoleaseour Biloxi berth from the Biloxi Port Commission at an annual rent of tlie greater of $510.000 or 1% ofthe gross gaming revenue 

net of state and local gaming taxes, 'ITie lease teiminates on July I. 2014 and we have die option to renew it for six addilional tenns of five years each 

subject to increases based on the CPL limited to 6% for each renewal period. 
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In conneciion wiOi and pursuant lo a settlement between the City of Biloxi and the State of Mi.ssissippi concerning the control and management of 

the area where we are located, we also have agreed to pay the City of Biloxi's lease obligations to the State of Mississippi for an agreed upon period of 

lime. This amount is 5580,000 per ye;ir, payable on June 30. subject lo increases based on tlie CPl and decreases if there are other tenants of the .subject 

propertv.Thisobligationendsafter June 2018 hut may be renewed for diirty years. 

In March 2012 we entered into an agreeraeni to sell our Biloxi operation for approximately $45 million. I'he transaction is expected lo close in 

fi.scal2013. 

ITEM 3. LEGAL PROCEEDINGS 

We and our wholly-owned subsidiary, Riverboat Corporation of Mississippi ("RCM"). are defendants in a lawsuit filed in the Circuit Court of 

Adams County, Mississippi by Silver Land, Inc., allegiiig breach of conlract'in connection wiih our 2006 sale of casino operations in Vicksburg, . 

Mississippi, to a third pany. In January 2011, the coun ruled in favor of Silver Ijind and in September 2011 the court awarded damages of 

appmximately $2 million. We filed a notice of appeal in November 2011. While the outcome of this matter is still in doubt and cannot be predicted with 

any degree of certainty, we have accrued an estimated liability, including interest, of approximately $2 million in fiscal 2012. We intend to continue a 

vigorous and appropriate appeal of this judgment. 

Our wholly owned subsidiary. Lady Luck Gaming Corporation, and several joint venture partners have been defendants in the Greek Civil Courts 

and the Greek Adminislraiive Courts in .similar lawsuits brought by the country of Greece. 'Hie actions allege that the defendants failed to make 

specified payments in connection wiih the gaming license bid process for Patras. Greece Although il is difficult to deiermine the damages being sought 

from the law.suits. the action may seek damages up lo dial aggregate amounl plus interest from the date of the action. 

In the Civil Court law,suil. the Civil Court of First Instance ruled in our favor and dismissed tlie law.suit in 2(X)!. Greece appealed to the Civil 

Appeal Court and. in 2003. the Court rejected the appeal. Greece then appealed to the Civil Supreme Court and, in 2007. Uic Supreme Court ruled dial 

the matter was not properly before die Civil Courts and should be before die Administrative Court. 

In the Administrative Court lawsuit the Administrative Court of First Instance rejected the lawsuit stating that it was not competent to hear the 

matter. Greece then appealed to the Administrative Appeal Court, which court rejected the appeal in 2003, Greece then appealed lo die Supreme 

Administrative Court, which remanded the matter back to the Administrative Appeal Court for a hearing on the merits. The re-hearing look place in 

2006. and in 2008 the Administrative Appeal Court rejected Greece's appeal on procedural grounds. On December 22. 2008 and January 23, 21X>9, 

Greece appealed the ruling to the Supreme Administrative Court, A hearing has tentatively been scheduled for October 2012: however, die Supreme 

Administrative Court has repeatedly postponed the hearing on the appeal. 

The outcome of diis matter is still in doubt and cannot be predicted with any degree of certainly. Wc intend to coniinue a vigorous and appropriate 

defense to the claims asserted in this matter. ITirough April 29, 2012 we have accrued an estimated liability, including interest, of approximately $13 

million. Our accrual is ba.sed upon nianagcmcnl's esiimaie ofthe original claimby, the plaintiffs for lost payments. We continue to accrue interest on the 

asserted claim. Wc are unable lo estimate a total possible loss as inforraafion as to possible additional claims, if any, have nol been asserted or quantified 

by the plaintiffs at this time. 

24 



Table of Contents 

Wc are .subject to certain federal, .state and local environmenwl proieclion, health and safety laws, regulations and ordinances that apply to 

businesses geneially. and are subject to cleanup requirements at certain of our facilities as a result thereof We have not made, and do not anticipate 

making material expenditures, nor do we anticipate incurring delays with respect to enviionmental remediation or protection. However, in part becau.se 

our present and future development sites have, in .some case.s. been u.scd as manufacturing facilities or odier facilities that generate materials that are 

required lobe remediated under environmental laws and regulauons. there can he no guarantee that additional pre-exi.sting conditions will not be 

discovered and we will not experience material liabilities or delays. 

We are subject to various contingencies and litigation matters and have a number of unresolved claims. Although die ultimate liability oflhese 

contingencies, this litigation and these claims cannot be detenninedai this lime, we believe ihcy will not have a material adverse effect on our 

consolidated financial position, results of operadons or ca.sh flows. 

ITEiM 4. MINE SAFETY DISCLOSURES 

None. 

PART II 

ITEM 5. iMARKET FOR KEGlSTRAN T'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER 

PURCHASES OF EQUITY SECURITIES 

(a) 

Market Infonnation. Our common stock is traded on the NASDAQ Global Select Market under the symbol "ISLE". The following 

table presents the high and low closing sales prices for our common slock as reported by the NASDAQ Global Select Markel for the 

fiscal periods indicated. 

Fi 5t'Quajlef: (th roijgh"-Jutie'8rT201 ; 3 ) ^ S - : ^ ~ i ^ 5 ^ ^ ^ ^ ^ S J ^ E ^ ^ ^ ^ = ^ ^ 2 5 S£4:84S 

Fiscal Year Ending April 29. 2012 
FotiiUilQiiaha'S 

p.=—,.,,.-^_* . - - . , s ^ ^ ^ ^ s i = s ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ j ^ ; ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ _ . , _ , _ _ _ . ^ ^ _ „ 

Fourth Quarter „, , .„.__. _ ? J - ^ 2 . S S,85_ 

Second Quarter _ _ 8.95 6.66 

Holders of Common Slock. As of June 8, 2012. there were approximately 1,333 holders of record of our common siock. 

Dividends. We have never declared or paid any dividends widi respect Ui our coinmon stock and die current policy of our btiard of 

directors is lo retain earnings lo provide for ihe growdi of our company. In addition, our .senior secured credit facility and the indentures 

goveniing our 7% senior subordinated notes and our 7.75% senior notes limit our abitily to pay dividends. See "Item 8—Financial 

Statements and Supplementary Data—Isle of CaprCasinos. Inc.—Notes to Consolidated Financial Statements—Note 8." 

Consequently, no cash dividends are expected to be paid on our common stock in the foreseeable future. Further, 
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there can be no assurance tliat our current and proposed operations would generate the funds needed to declare a cash dividend or that 

we would have legally available funds to pay dividends. In addition, we may fiind part of our operations in the future from indebtedness. 

the lerms of which may further prohibit or restrict the payment of cash dividends. If a holder of common stock is disqualified by die 

regulatory authorities from owning such shares, such holder will not be permitted to receive any dividends with respect lo such stock. 

See "Item 1—Business—Governmental Regulafions." 

t"* Is.suancc tif Unregistered Securities 

None. 

(*"' Purchases of our Common Stock 

We have purchased our coiiunon stock understock repurcha.se programs. These programs allow for the repurchase of up to 6,000,000 shares. To 

date we have purcha.sed 4.895,792 shares of common sirxrk under diese programs. These programs have no approved dollar amounl, nor expiralion 

dales. No purcha.ses were made during the fiscal year ended April 29. 2012. 

COMPARISON OF 5 YEAR.CUMULA'I IVE TOTAL RETURN* 

Among Isle of Capri Casinos, Inc., the NASDAQ Composite Index, 

and the Dow Jones US Gambling Index 

5100 invested on 4/29/07 in stock or 4/30/07 in index, including reinveslmeni of dividends. 

Indexes calculated on month-end basis. 

Copyright© 2012 Dow Jones &. Co, All rights reserved. 
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ITEM 6. SELECTED FINANCIAL DATA. 

'I'he following table presents our selected consolidated financial data for the five most recent fiscal years, which is derived from our audited 

consolidated financial statements and the notes to those .statements. Because the data in this table does nol provide all of die data contained in our 

consolidated financial statements, including the related notes, you should read "Management's Discus.sion and Analysis of Financial Condition and 

Results of Operations." ourcon.solidated financial .slalements. including the related notes contained el.sewhere in this document and other data we have 

filed with ihe U,S. Securities and Exchange Commission. 

Fiscal Ycnr Hndcdtl^ 

April 2y, April 2-1. April 25, . April 26, April 27, 
Sliilmirnlufl>ptruli<jns 21112 2(111 11)10 2U09 2I)0S 

^ , _ _^(dollars in millions, e<ccpl_per_share_ilata) 

Kt venues .3: :~5Sa=ss: t te=5is=ja; :^^gSsa^^^^^S£StiaHSBB^^ .assawa 

Casino S 1,006.5 $ 968.4 $ 943.2 $ 977.4 S 1,007.6 

^ S R 5 o n i s ^ ^ ^ ^ § J ^ ^ ^ ^ . S ^ ^ ^ ^ 5 l ^ ^ ^ i ^ 3 2 : 4 ^ ^ 3 2 F 1 ^ ^ 3 3 ; 5 . ^ ^ 3 5 : 6 ^ ^ ^ - 3 6 . 2 = 

Food, beverage^pjiri-muUitd^a^n_d£lher li?,-j'.„,..„:_J.rl-P- lrj::r. ' - ^ — ^^^-^ 
ssSSr I iisurance • recoveriesg^sK^^^^^^^^^s 

Gross revenues 

_ _ ^ ^ N ^ e v e i i u e s 97L4_ 936.6 927.2 964.1 1.000.3 

_^_Casino^ __ _ ^ ^̂  _ L53.7 142.6 {^22,.̂ ^ ^^^-'̂  ___J33.--̂  

Rooms ^ 7A 73^ , 8.0 8.4 8.1 

?FiMd,^.bcyera^pi:i-niiiruel [and ' 6 t h e i ^ ^ ^ ^ p ^ ^ ^ ^ ~ 4 l 7 3 ^ ^ ^ 4 p l 6 ; 

Marine and faciliiies 57.2 55.2 

^^Mi i rS i ine a'lTd adminisirati ves 

Corporate and development _ _ _ __ ^ ^ . ~ 42.7 46.S 41.3 47,3 

l^giiValiialibncharges'an cfj;xpensefnicpyef jesj^uel î a 

IiLsurancc recoveries 

•^jSpreopeihihg^^g 

Depreciation and amortization 

I ^ ^ ^ ^ T o ' " I • o'peraii iig"̂ cx pebse5^^i^-j^, 

Operaiing income __ 

1 nlei^esfex[M:riscj£^S^^^^ - " 

Interest income 

perivaiive incorne (expense)^ 

Gain (loss)on early extinguishment of debt — — — 57.7 (15.3) 

' i"ie5ine^(l<ffs)!froni'ronfi 

g^^S'SSiM^c^iiMlm^l^ 
Income tax benefil (provision) (15.1) (7.0) 6.6 (14.3) 19.9 

lhco_meXio%s)Trom;̂ cpnliiiumg opera 

P ^ J S l m g ^ u f f t ^ ^ ^ ^ ^ ^ B ^ H J ^ ^ ' ^ ^ ^ ^ ^ S ^ 
Income (loss) from di.sconiinued operations, net of 

income taxes (112.4) 0,8 (8.3)- 28.9 (60.9) 

Net"; ncolne~nossMi nciiiding'iioi^ontol ling^ in 1 -29^'8)^^sJ^r4T5^^^^f^ r 3 i ^ ^ ^ ^ 3 l i ^ ^ ^ ; (92:0)^ 

Less net income (loss* attributable to the nocoiitrolliiig 

interest — — — * — (4.9) 

Nei'jnc^^('^X^^"^^'i?J?^^ 
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Fbea! V e a r t n d t d t l ) 

Sinienicni orOptrnii i ins 

Apr i l 29. 

21)12 

April 24, 

2111 I 

April 25. 

2U1(I 

April 26. 

21109 

Apri l 27. 

2UUS 

(dullard in millions, except per share dula) 

Income floss)ipcr,common share.atlnbiitable tocommon 

arstockholOen^^^P 
Basic 

^ B ^ Q m e f l ^ s V f r o m l o n U r m i n T o p t ^ 
Income (loss) from discontinued operations (2.90) • 0,02 (0.25) 0.92 (1.99) 

jSgr-rNet-1 nconie, ( loss )^ 

Diluted 

j ^ ^ ^ S S T i S 5 ? 5 5 S i £ $ | H ( 3 v 3 5 ) | - $ ^ 0 : I ' 3 I $ ^ ( 0 . - I O > s S ^ I ' - 3 9 g $ ^ 0 3 : - 1 6 ) g 

I ncome: (loss)" frornxontiniiing: operations 

liKome (loss) from discontinued operations 
isSi|^(0r45)|$^0'rlllsS^0n5fS^0'47JSM(USl-7)5 

(2.90) 0.02 (0,25) 0,92 (1.99) 
^ g N e t ; I hcome • (loss)?^^^'^ 

Other l>ata: 

Net cash~pro\'ided ibyKuscd̂  in)^ 

Operating aclivities 

^^^g^i^ i$M(3?35)g ;SfpQ?l ;3sggg{0f lQ) l$^1^39g$^(31^ 

plnvesiinRacliyiiics^P 
Ktsc3K3=«??l?s»;?ss: 

S^ ja£;::g{5ammjM;aE; rSSJESSSm" 
118.1 $ 123.7 $ 106.4 $ 190.6 $ 133.4 

Financing activities 

Gapitairexpentlituresl 

:(60:0)l^(1'44:6)1 

(38.7) 28.1 

m ii0)^si'(27-:9)!^(302:4)g 

(104.0) (157.2) 

Balance Sheel Dala: 

Gash'and'casK^qriivaIenK'^^^g^^^^£^^ST^^$5r^94:5pS1^75i 

Si=ai:s:>ssss.v~ 
1,575,0 1.733.9 1.674.8 1.782.7 1.974.2 Total assets 

^ g ^ T c r a i j i e S i r f n c l u S m f ^ e ^ ^ ^ 

Stockholders' equity 

Nuinber^of; table gairius^i^=i|==j|%SiS: 

Number of hotel rooms 

Nuinlyrof parking spaces] 

3.079 3,078 3.079 3,104 3,107 

£Hi2ri94H^2rr782^20:696^^22;-290^s2H229l 

^ ' Our fiscal year ended April 30. 2012 includes 53 weeks while other fiscal years piescnled include 52 weeks. The results reflect 

Biloxi. Lucaya. Blue Chip and Coventry as discontinued o[wrations. We opened new casino operations in Pompano, Florida and 

Waterioo. Iowa in April 2007 and June 2007, respectively. We acquired our casinoope rat ions in Caruthersville. Missouri in June 

2007. We acquired our current casino operations in Vicksburg. Mississippi in June 2010. 
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ITEM 7. ftUNAGEMENT'S DISCUSSION AND, ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

You should read the following discussion together with the financial stalenumis. including the related notes and the other financial information, 

coniained in this Annual Report on Form 10-K. 

Executive Overview 

We are a leading developer, owner and operator of biiinded gaming facilities and reliiied dining, lodging and entertainment facilities in regional 

markets in the United States. We have sought and established geographic diversity to limit the risks caused by weather, regional economic difficuides. 

.gaming tax rates and regulations of local gaming aulhorilies. Wc currently operate casinos in Mississippi. Louisiana. Missouri, Iowa, Colorado aud 

Florida, We aisoopcriilc a harness racing track at our casino in Florida. 

Operating Results—Our operating results for the periods presented have been affected, both positively and'negatively, by current economic 

'Conditions and several other factoĵ s discussed in detailbelow.-Qui-historical operating results may nol be indicative of our future results of operations 

because ofthe.se factors and die changing coriipetitivc liind.scapc; in each of our markets, us well as by factors di.scussed elsewhere herein. This 

Management's Discussion and Analysis of Financial Condition and Results of Operations should be read in, conjunction with and giving con.sideraiion 

to the foUowiitg: 

Items Impaciing Income (Loss) from Continuing Operations^S\gu\t"icani ilems impacting our income (loss) from continuing operalions during 

Ihe fiscal years ended April 29, 2012. April 24. 2011 and April 25. 2010 are as follows; 

iJ*^ week in Fiscal 2012-Qiix fiscal year ends oiithe'lasi Sundiiy in April. 'Diis fiscal year convention creates more comparability of our 

quarteriy operadons, by generally having an equal number of weeks (1,3) and weekend days (26),in each quarter. Periodically, this convention 

necessitates a 53-week year. The fiscal year ending April 29. 2012 was a 53-week year.wilh the extra week in die fourth fiscal quarter. The 

fi.scal years ending April 24. 2011 and April 25, 2010 were 52Tweek,years. 

Flooding and Insurance Recoverie.s-Qav fiscal 2012 operating resulls were impacted by flooding along the Mississippi River, which 

resulted in five of our properties being closed for differing periods of time,, 

Nunit>cr Ilavs 

CIpsinK l>ate Rcopenlna Dale Closed 

D a v g n ; w r t . ° - l 6 v v a ^ ^ ^ ^ ^ S S ^ S ^ ; ; ^ A p F i I ?15.t2Ql-l t ^ i # M a^^l^2Q l - l f ^ ^ ^ ^ = ^ ^ ^ ' - '"'^'^^^ 

Caruihcrsville. Missouri Mayl .20l . i , ,May 13, 2011 

^ ^ \ T i T s i s s i p p i ^ ^ ^ ^ ^ ^ ^ ^ # ^ S , y ^ f 2 J n 4 ^ S l ^ ^ ^ ^ ^ 
;rrsa:^=^^g;^Eaiaatg;3:gia=;jrH:.=-'Jaas: ' l;^^ ':::XT'i 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ f e i ^ ^ ^ » i i ^ ^ . ? £ P J ? - S f e e i S r 2 0 1 : l | 
Natche^z, Missi^ippi_ _ _ MayJ7, 2 0 i r June 17._20n 

Vick".sbti rg^iMissi ssi p p i ^ ^ ^ T g ^ ^ ^ ^ p M f M3ys-Fiy20 J-i^^'May>27 T-2Q l - - - l ^ ^ s ^ ^ ^ ^ l ' 6 ' ^ ^ S 

' " ' Six days of closure in die first quarter of fiscal 2012 and nine days of ciosuie in the fourth quarter of fi.scal 2011. 

^"^ The second casino barge reopened on September 2. 2011 after fioixl damage was remediated, 
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Related to the flooding, we filed and settled fiood insurance claims resulting in tlic recognition of $9.6 million business interruption 

recoveries in our statement of Operalions in fiscal 2012 

Valuaiitm Allowances and Expense Recoveries—f̂ ^ a result of our annual impairiiient tests of goodwill and long-lived intangible assets 

under we recorded an impairment charge of $14.4 million related to goodwill at our Lula property in fiscal 2012. 

In connection with the sale of Grand Palais Riverboat Inc.. including its gaming license, a riverboat gaming ves.sel and certain other 

equipment we recorded a valuation charge of $16.1 million to reduce the carrying value of the net assets .sold to the net proceeds realized upon 

sale during fiscal 2012. 

During fi,scal 2010, we recorded a reduction in other expense of $6,8 million representing the discounted value of a receivable for 

reimbursement of development costs expensed in prior periods relating to a terminated plan to develop a casino in Pittsburgh. Pennsylvania. 

This receivable was recorded following our assessment of collectability. 

Income Tax Provision(Benefit}—During fiscal 2012. as a result of evaluating die expected net realizable value of our deferred tax assets, 

including our net operating los.'. carry fowards, wc recorded a valuation allowance of approximately $8.7 million related to our irKome from 

continuing opcralioas; Our fi.'ical 2012 tax provision of $15,1 million includes the $8.7 related to the valuation charge as well as the impact of 

pcmiajienl ilems and other items. 

Florida Coming IMW C/ia«,5e.v—Effective July'!, 20IO,;the stale portion of gaming taxes applicable to our Pompano property was 

reduced from 50% lo:35% of gaming revenues. Additionally;.ihis legi.'̂ lation removed poker betdng limits and allowed us to expand our poker 

hours from 12 hours per day lo 18 hours per day, Monday^ through Thursday and 24 hours per day on Friday through Sunday. Our casino 

revenues and gaming taxes reflect the favorable impact of these changes in state gaming laws in fiscal years 2011 and 2012. 

Increased Compelition-From time to time, new or expanded facilities by oiir corhpetitors impact our results. For example, competition 

from a new casino in Kansas opened during February 2012 negatively'impacied our Kansas City casino and expansion by a Native American 

casino in Febmary 2012 negatively impacted our Ponipano casino. 

Items Impacting Current and Future Operations—During the fiscalyeai's ended April 29, 2012. April 24. 20! I and .April 25. 2010, whave 

entered into agreements or completed iransacdons as follows: 

Disconlinued Operations 

Agreement to Sell Si7c*_r;-T>uring March 2012, we entered into^a definitive purchase agieemenl to sell our sub.sidiary, which owns and 

operates our casino and hotel operations in Biloxi for $45 million subject to.regulatory approval and other customary closing conditions. In 

fiscal 2012. our loss from discontinued operations includes a noncash valuation charge of $112.5 million lo reduce ihecarf>'ing value of Biloxi's 

net assets held for .sale to the expected net realizable value. We expect diis transaction to close during fiscal 2013. 

Sale of Blue Chip Casino.s—During fiscal 20!0, we completed the sale of ourBlue Chip casino properties. located in England.under a plan 

of administration and have no continuing involvement in its operation.During fiscal 201 I we recognized again of $2.7 million, including tax 

benefits of $1.2 million, upon completion ofthe administration process. We'also recognized in fi.scal 2011 a 
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tax benefit of $0.8 million in di,sconiinued operalions representing the resolution of previously unrccogni7ed tax positions following the 

completion of certain federal Lix reviews. 

Acquisition 

Acquisition of Rainbow Ca.sint>-\Ve acquired Rainbow Ca.sinoVicksburg Partnership, L.P. ("Rainbow") Itx;ated in Vick.sburg, 

Mississippi on June 8. 2010 acquiring 100% of die partnership interests for .$76.2 million and have included the results of Rainbow in our 

consolidated financial statements .subsequent to June 8, 2010. The acquisition was funded by borrowings from our senior secured credit facihly. 

Development Activities 

Cape Girardeau~Wc coniinue construction of a new casino located in Cape Girardeau. Under our development agreement widi the City 

of Cape Girardeau, oiir planned casino is expected to include 1.000 slot machines, 28 table games, three resUiurants. a lounge and terrace 

overlooking the Mis,sissippi River and a 750-seal event center. We currently estimate tlie cost of the project at approximately $135 million wilh 

549.9 million .spent through April 29. 2012. Subject lo regulatory approval, we andcipaie opening by November 1. 2012. During ftscal 2012, 

we incurred $0.6 million in prcopening costs and expect lo incur addilional prcopening costs of approximately $5.5 million during fiscal 2013. 

NemacoUn-Oa April 14, 2011, our propo.sed ca.siDO in Nemacolin, Pennsylvania was selected by ihe Pennsylvania Gaming Control 

Board lo receive the final resort gaming license in Pennsylvania. We have entered into a development and management agreement with 

Nemacolin Woodlands Resort to build and opt;rate a casino which is expecicd to include approximaiely 600 slot machines and 28 table games. 

We currently estimate the project cost ai approximately $50 million. The award of the Pennsylvania license to Nemacolin has been appealed to 

the Pennsylvania Supreme Court by one of the other applicants. Subject to a successful ruling in the appeal, we expect to complete construction 

of the facility within approximalcly nine months after commencing construction. I'he timing of aildiiional significant expenditures is dependent 

upon resolution of the items discussed above. 

Capital Tran.sactions 

Equiiy C>/?erm^^3uring January 2011. we completed the sale of 5.3 million .shares of common stock generating nei proceeds of 

$51.2 million. Proceeds from our equity offering have been used lo'repay long-term debt 

Senior Noie.s-On March 7, 2011, we issued $300 million of 7.75% .senior notes due 2019. Proceeds from this debt issuance were used tc 

repay borrowings under our senior .secured credit facility. 

Senior Secured Credii Facility-Qn March 25, 2011, we amended our senior secured credit facility. Following this amendment our credit 

facility totals $800 million, consisdng of a $300 million revolving line of credit and a $500 million term loan. The credit facility matures on 

November 1, 2013, or if the 7% senior .subordinated notes arerefiiianced on or prior to that date, die revolving iine of credii matures on 

March 25,2016 and the tenn loan matures on March 25. 2017. 

These equity and debt transactions have resulted in a reduction in our total debt, extension of our maturities and pn)vide borrowing capacity 

lo fund current and future capital expenditures for bolh our existing properties and for our development projects. 
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Results of Operations 

Our results of conlinuiug operations for Ihe fi.scal years ended April 29. 2012, April 24. 2011 and April 25, 2010 reflect the consolidated 

operations of all of our subsidiaries. Our Biloxi and Blue Chip entities are presented as disconiinued,operalioris.,Qur results been reclassified to reflect 

the classification of Biloxi as a discontinued operations during the fourth quarter of fiscal 2012. as .well as to conform our financial presentation to our 

current year financial .statemenl fomial. 

ISLE OF CAPRI CASINOS. INC. 

.Nel Revenues Fi5cal Vcar EnilEd 

Opernling Incume ( t a w ) 

Fiscal Vear Ended 

(in Ihousandi) 

April 29. 

21)12 

April 24, 

2011 

April 25. 

2U10 

April j y , 

2612 
April 24, 

2111 I 

April 2S, 

•2«1I) 

Nalchez $.. j8 ,643 5 30,787 $ 32,826_S_ _6,478_ S 2.591^ S _ 8;868_^ 

Vicksburg(l) 32,695 27,935 — 4,145 .4a'88 — 

JwS^rfaR JSlv'gvrt'j^^^^??^^'''^''--''""'-'^^^^^^ -̂ -r— -;.r., jF—...rH..yjjf'j-?ii:,,- \ ^ , - : j : ^ ^ 

t-26:Q62^1(>0;?13!p^20.294^^^250^^9B6Q£, 

Louisiana „ _ „ _ _ „ 

Missouri 

SiK3tisaS'S]>fi^8p;-703^^7i7f7^^^ 

Boonville 81.796 78.776' 7,7.759 26;0i8 22.670 2I;'I25 

aaCaruthersviilcl 

Missouri 

Total 

r35:Q39^33;696l^32;6Sl^P^ |7^S3;909^^3!853l 

197,538 ' ^Q:.'.?-. _ ^ P ^ P l . J'*'?''*'' ' 

Bettendorf" 79.156 79.003 79327 12,793 

4Lj98, _J5S^695 

13.386 . 12̂ 624̂  
^ ^ 5 a ^ i w r t ^ ^ i l f i r 4 2 6 ^ ^ 3 j ^ . 5 1 r ^ 4 8 ; 0 ^ ^ ^ 

Marquette 28,036 27,397 27,176 4.169 3:780 1,330 

Blackllawk 124,051 115,482 126,140 17,468, 10,993 14,891 

12,030 (6.951) Pompano 154.740 138.704 135.998 17,393 

yaluatjoiicharges; :^.:Ji-;SlJJ^JJS~ 

Corporate and 

odier 1.443 1.769 1,403 (41,933) (43,468) (49.975) 

^pej^ons^^jS |H7;Zf3;^lI$]93;6T{^MSi?2.?^3^ 

Note: This table excludes our Biloxi und Blue Chip operations which have been classified as discontinued operalions. 

O) Refiects results since ihe June 2010 acquisition effeciive dale. 

' - ' Valuation charges and expense recoveries include valuation charges, expense recoveries and other charges. Sec Executive 

Overview-Wa/t/«:jn'(»«cftar^2,v«j!£f CAIJfn.'.e recwenevfor a detailed discussion of such items. 
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Fiscal 2012 Compared lo Fiscal 2011 

Revenues 

Revenues and operating expenses for the fi.scal years 2012 and 2011 aje a.s follows: 

Fiscal Year Ended 

April 29, AprD 24, Percenlage 
lin thousands) 2012 2011 Vpriance Variance 

Casino . S 1,006,523 S 968.423 5 38.100 3.9% 

Food, beverage, pari-mutuel and other 128,560 121,955, 6.605 5,4% 

^ITessIproiiiotionalfaUQwaSnisi^^g 35186 Q ^ C B , 9 2 6 ) g S ^ ( 7 ^ % s 

Net revenues 977:371 '936,66.1 40.710 4.3% 

Rooms _ _ _ _ ' , „ „ _ ,™ '^'027 7,290 (263) (3,6)% 

Marine and facilities 57,225 55,211 2.014 3.6% 

l ^ l ^ l ^ i ^ S ^ ^ J ^ i l i i p i ^ t i y e l 

Coiporate and development 

^Ka!uatiqn:chat^es:andexpense;Fecoyenes^;^ 

Preopeniiig 

p D e p r e c i a t i o i r a H d ^ " " ^ r i i ^ t l Q n ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 7 6 ! 0 

Tola! operating expenses ,S 892.988 S 834.730 58.259 7.0% 

Casino—Casino revenues increased S38,i million, or 3.9%, in fiscal 2012 compared to fiscal 2011. For fiscal 2012. casino revenues for our 

properties not closed due to flooding increased $49.1 million, or 6.6%. This included increased casino revenues of $18.7 million at our Pompano 

property, 510.4 million at our l.ake Charles property and $9.5 million at our Black Hawk properties. Our other properties combined for an increase of 

$10.5 million in casino revenues. The properties closed for part of ihe fiscal year due to flooding had decreased casino revenues of $11.0 million, or 

4.9%. 

Casino operaiing expenses increased 51 LI million, or 7.3% for fiscal,2012 compared to fiscal 201 L Net increases in casino expenses reflects the 

cost of increased complimentary rooms and food and beverages provided'to our casino cu.stomers and, increased salaries atKi wages due to expanded 

hours of operation al Pompano and a new poker room at our Black Hawk property. 

Gaming Ta.xes—State and local gaming taxes increased $8.8 million, or 3.6%, for fiscal 3012 compared to fi-sca! 2011 consistent with the 3.9% 

increase in gaming revenues. 

Rooms—Rooms revenue increased $0.3 million, or 0.9%, in fiscal 2012compared lo fiscal 2011. Rooms revenue for our properties not closed di 

to flooding increased $1.0 million, or 3.4%. 

Food. Beverage. Pari-Muiuel and Oiher^-iKyd. beverage, p-iri-mutuel and other revenues increased $6,6 million, or 5.4%, in fiscal 2012 

compared lo fiscal 2011. Food, beverage and other revenues for fiscal 2012, increased S6.5 million, including increases at our Pompano properly of 

$3.4 million. 
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Promotional Allowances—Promotional allowances increased $13.9 million, or 7.5%, in fiscal 2012 compared to fiscal 2011. TTie increa.se in 

promofional allowances is primarily attributable to our 3.9% increase in gaming revenues as we revi.sc to our marketing plans as a result of competitive 

faciors. economic conditions and regulations. 

Marine and Faciliiies—Marine and facilities expen.ses increased S2.0 million, or 3,6%. for fiscal 2012 corhpared to fi.scal 2011. The overall 

increase in marine and facilities reflect increased .spending for repairs and maimeiiauce. 

Marketing and Administrative—Markeung and administnilive expen.ses increased $8.7 million, or 3,9%, for fiscal 2012 compared to fiscal 2011. 

The overall increase corresponds to a 3.9% increase in casino revenues and reflects additional marketing expenditures designed to increase market share 

and customer visits.' 

Coqwrdle and Development—During fiscal 2012, our corporate and development expenses were $40.2 million compared to S42.7 million for 

fiscal 2011. Thedecrea,se is a primarily a result of financing related costs of $4.0 milhon and acquisition and development costs of $3.8 million in fiscal 

2011 offset by increased insurance co.sts and a $2.0 million accrual related to litigauon, 

Prt'o/jt'/ii/i^—Prcopening expenses relate to our casino under constmction in Cape Girardeau, Missouri and include payroll, outside .services. 

insurance, udlilies. travel and various other expen,ses related lo tlie new operation. The new casino is expected to open during OeU)ber20I2,subject lo 

regulatory approval. 

Depreciation and Amnrrizaiinn—Depreciation and amortization expense forfi.scal 2012 compared to fiscal 2011 decrea.sed $1.6 million, primarih 

due to certain assets becoming fully depreciated. 

Other Income (Expense). Income Taxes and Disconiimsed Operations 

Interest expense, interest income, derivative expen.se, income tax (provision) benefit and income from discontinued operations, net of income taxes 

forthe fiscal years 2012 and 201! are as follows: 

Fiscal Year Ended 

Apri l 29, Apr i l 24, I'ercenlagc 

(in ihousands) _ _ _ . „ ^ _ 2012 2111 I Variance Variance 

I n l e r e s t ; e x p _ e ^ e ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ E j | g ; ^ i i t e , ( 8 7 - ; 9 0 5 ^ ^ ^ 

Interest income _819 '_ ^L903 (li084) (57.0)% 

Income tax provision _ (15,11^ (6.950) (8.169) 117.?S;_ 
~ K>ii^>;-i-*«™*-F!n 5 * 

Incoine'0uss)Jfrom:discontinuedropetaiions.^e't:of;i'iicbioe;taxes^^^^('l!!'2,'^^^^^^^ 

Interest Expen.se—Interest expense decrea,sed S4.0ndllion. or 4.4%, in fiscal 2012 compared to fiscal 2011, The decrease is primarily a resuM 

interest rale swaps maturing in fiscal 3011 and fiscal 2012. We capitalized $1.1 million in iiiteresi related to construction projects during fi.scal 2012. 
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Fiscal 2011 Compared to Fiscal 2010 

Re venues 

Revenues for the fiscal years 2011 and 2010 are as follows: 

Fiscal Year Ended 

April 24, April 25, Percentage 
(in thnuMnds) . _____ 2011 2tlltl Vuriance Variance 

Casino • 5 968^423' S ,943.234-5 25.189 2.7% 

Food, beverage, pari-mutuel and other 121,955 122.200 (245) (0.2)% 

Less promotional allowances (185 86') (17i,74'5 (14.11.^ (8.2)% 

M^!^M,revgnufts^^^^^=^5i^^:i:^g^^ ,-;̂ a^r^=s; SrE^936 6 6 0 ^ $ , ^ 9 ^ 7 f 2 3 5 ^ f e 9 ; 4 2 5 i 

Ca.sino Revenues—Casino revenues increased $25.2 million, or 2.7%, in fi.scal 2011 compared to'fiscal 2010. For fiscal 2()1L casino I'evenues 

increased $8-9 milhon at our Pompano property, and included 536.8 million from our Vicksburg casino. Tliese increases were offset by decreased 

casino revenues at our Black Hawk and Quad Cities properties of $15.2 million reflecting the impact of competition and adecrea,seal our Laki; Charies, 

Lula and Natchez properties of approximaiely $1 !',4 million primarily due to cuirenl economic conditions. Our odier'properties combined for a net 

increase of S6.1 milhon in casino revenues. 

Rooms Revenue—Rooms revenue decreased $1.4 million, or 4.2%. iii fiscal 2()i 1 compai'ed to fiscal 2010. The majority ofthis decrease has 

occurred at our Black Hawk property where we have experienced declines in'bolh mom rates and occupancy following the opening uf a coinpcutor's 

new hotel during October 2009. 

Food. Beverage, pari-muiuel and Olher Revemies—food, beverage^ pari-imiltiel and other revenues decreased $0.2 milliorpr 0.2%. in fiscal 

2011 compared to fiscal 2010. Food, beverage and other revenues for flscal 2011;incliitJed $2.3 million from our recently acquired Vick.sburg casino. 

Promotional Allowances—Promotional allowances increased $14.1 million, or 8,2%, in fiscal 20! 1 compared to fiscal 2010. Promotional 

allowances for fi.scal 2011 included $11.1 ndlhon from our Vicksburg casino. At our existing properties, changes in our promotional allowances reflect 

revisions to our marketing plans as a result of competitive factors, economic.condidons and regulations. 
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Operaiing Expenses 

Operaiing expenses for the fiscal years 2011 and 2010 aie as follows: 

Fiscal Year Ended 

April 24, April 25. Percenlage 
(in {huusantlii) 201 I 21UI)' Variance Variance 

Ojiefa t i l ig^"xpen sesrS^^Be^!^^i^S!^^^^^fs^^^^BSi?.:!!aa?s i^^f^SSfSSSi7^^^S^«^^^^^'i';Jr4y^^-~^-^^:^S=!a5ia 

_Casiiio ^ _ _ _ ^ _ _ „ _ _5„142,642 $• 137,305' $ 5,2_3_7 1 2 ^ 

Rooms _ _ ^ J - P ^ ^'960 (670) (8.4)% 

Mamie and facilides _:^rMLL=- -^^J-^^ ^-"^^ — (^•^)^-
jMarijetiiigrand ladmini s t f a t i v e ^ ^ S ^ H ^ ^ ^ ^ ^ ^ ^ J S S ^ 2 2 5 r 7 5 7 ^ S 2 T 3 r 7 . 7 8 ^ ^ l T 9 7 9 ^ ^ ^ 

Corporate and development 42,709 46,750; (4.041) (8.6)% 

~^Valt!adoitcaarges:and'expeiJ5errecrive7ie5'B^£!g|^^ 

Depreciation and amortization 77.613 95,478 (17.865) (18.7)% 

g g ^ T 6 l a i ' . p p e r 3 t i _ n g w p e 5 s e s ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ g $ | 8 3 . 4 ^ ^ ^ 

Casino—Casino operaiing expenses increased 55,3 million. or3.9% ibr fiscal 20i J compared to fi.scal 2010. Excluding casino costs of 

$4,8 milhon incurred by our Vicksburg casino, our casino costs would have increased $0,5 miUioh. This net change in casino operating expenses 

refiects a slight increase in casino expenses at our Pompano property following Iheexpiihsiiinof gaining hours effective July 1. 2010 offset by net cost 

reductions in casino expense at mostof our properties. 

Gaming Taxes—Slate and local gaining taxes decreased SI 1-8 million; or 4.6%-forfiscal 2011 compared to fi.scal 2010. Reductions in gaming 

taxes for fiscal 2011 reflect the decrease in state ganiing laxes at our Pompano facility from 50% to 35% effecuve July 1. 2010 and changes in the mix 

of our gaming revenues derived from slates with different gaming tax rates. Gaming taxes for fiscal 2011 included $3.2 million from our Vicksburg 

casino. 

Rooms—Rooms expenses decreased by 50.7 million or 8.'4% in ftscal 2011 compared to fiscal 2010. This decrease in rooms expense is reflective 

of a 4.2% leduction in our hotel revenues for fiscal 2011, respectively, as compared to fiscal 2010. 

Food. Beverage, Pori-muiuel and Olher—Food, beverage, pari-mutuel and tjlher expenses increased by $0.5 million. ol-.2%. in ftscal 2011 

compared lo fiscal 2010. Excluding food beverage and other costs of $1,1 million incurrediby our Vicksburg casino, our food, beverage and other 

expenses would have decrea.sed $0.6 million. 

Marine and Facilities—Marine and facilities expenses decreased $0.3 million, or 0.6% for fiscal 2011 compared to fi.scal 2010. Excluding marine 

and facility costs of 51.4 milhon incurred by our acquired Vicksburg casino, our marine and facility costs would have decreased $1.1 million. This 

decrease includes reductions in facility costs across most properlies as wc continue to focus on cost rcduciioas efforts, 

."vlorkeling and Administrative—Marketing and administrative expenses increased S2.0 million, or 0.9% for fiscal 2011 compared to fiscal 2010. 

Excluding marketing and administrative costs of $8.6 million incuired by our Vicksburg casino, our marketing and adminisu-aiivc costs would have 

decreased $6.6 million. These decrea,ses reflect reductions in our operating cost to align such expenditures with changes in visitation and .spend per visit 

by ouraistomers. 
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Corporate and Developmeni—During fi.scal 20! 1, our corporate and development expenses were $42.7 mdlion compared to $46.8 million for 

fiscal 2010. The nel decrease in corporate and development expense reflects decrea.ses ininsurancc costs and incentive compen,sation. Corporate and 

devtjlopmenl expen.ses for fiscal 2011 include financing related costs of $4.0 million and development and acquisition costs of $4.0 million, in fiscal 

2010 we incurred $1.8 million in costs related to an amendmem of our .senior credit facility. 

Depreciation and Amortization—Depreciation and amortization expense for fiscal 2011 compared to fiscal 2010 decreased $17.9 million, 

primarily due to certain assets becoming fully depreciated offset by depreciation at Vicksburg of $4.6 million. 

Other Income (Exjien.se). Income Ta.xes and Discontinued Operations 

Interest expense, interest income, derivative expense income tax (provision) benefit and income from discontinued operations, net of income taxes 

for the fiscal years 20! t and 2010 are as follows: 

Fiscal Year Ended 

April 24. AprD 25, Percenlajie 
lin thousands) 2011 2010 Variance Variance 

Interest income (,903 1,814' 89 4.9% 

E ) e r i v a l i v e e x p e i i s e ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ | j g ^ j ^ ^ S ^ p I C - f i 2 T ^ ^ l i S ( 3 7 0 ) ^ ^ ^ ( 3 4 4 ) ; 

Income tax <provision) benefil (6,950) 6,909 '(13.859) 

incoiiie:(loS)Tfrom'disconfinuedQpei-atiQr^riret;ofincome:laxes^^^^;^^8055B^^(8;^ 

Inieres! Expense—interest expen.se increa.sed $16,5 million, or 21.9,%, in fi.scal 2012 compared to ftscal 2011 primarily due increased intercatiics 

on borrowings under our senior .secured credit facility following our amendment ofthis facility during.the fourth quarter of fiscal 2010 and lugher 

outstanding borrowings following our acquisition of Vick.sburg casino duriiig Jiine'2010, Fiscal2012 interest expen.se includes a 53.2 million wriie-off 

of deferred financing costs a; a result of the amendment of our senior secured credit facility dunng ihe fourth quarter and an $8.5 million decrea.se in 

interest associated with our interest rate swaps as certain of our swaps have matuied.. 

Income. Tax (Provision) Benefit—Our income tax (provision) benefit from continuing Ojwrations and oiir effective income lax rale have been 

impacted by our siaie income taxes and our income for financial statement purposes as.well as our percentage of permanent and olher ilems in relation 10 

our income or loss. During fiscal 2010, our effective income tax rate was'also impacted by our.setllement of certain lax liabilities for $4.7 million less 

than our estimated accrual. 

Liquidity and Capital Resources 

Cash Flows from Operaiing Aclivities—During fiscal 2012, wegeneraied $118.1 million in cash flows from operating activilies compared to 

generating Si 23.7 million during fi.scal 2011 due primarily to a nel use of working capital of $3.7 million, 

Ca.sh Flows used in Investing Activilies—During fiscal 2012 we u.sed'$60.0 million for investing activities compared io usin|144.6 nullion 

during fiscal 2011, Significant inve.sting activilies during fi.«al 2012 included capital expenditures of $75.2'million, including $34.9 million relating to 

Cape Girardeau and net proceeds from the sale of Grand Palais Riverboat, Inc. of $14.8 million. Significant investing activilies during fiscal 2011 

included the purcha.se of Ihe Rainbow Casino in Vicksburg. Mississippi for $76.2 million, capilalexpendiniresof 558.6 niiUion. including $13.3 million 

relating to 
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Cape Girardeau and Nemacolin. and increases in restricted cash and investments at our captive insurance company by $9.5 million to fund insurance 

reserves in lieu of providing letters of credit. 

Ca.sh Flows i«ef/fevfwi«"ciX5 Aan'i/ie.v^During fiscal 2012 our net cash flows used in financing activities were $38.7 milUon primarily 

coinprised of net reductions in our Senior Secured Credit Facility of $38.4 million. 

During fiscal 2011 our net cash flows provided by financing activities were $28.! million primarily comprised of: 

Nel proceeds from our common sifx:k offering of $51.2 million; 

Net proceeds from tlie issuance of our 7.75% senior notes of $297,8 million: 

Net reductions in our Senior Secured Credii Facility of $306.1 million; and 

Paymeni of $14.8 million in deferred financing costs associated with the issuance of our 7.75% senior notes and amendment of our 

,seriior sectired credit faciJil)'. 

Availability of Cash and Addilional Capital—At April 29, 2012, wc had cash and casbquivalents of $94.5 million and marketable securities of 

524^9 million. As of April 29. 2012. we had no outstanding borrowings under our revolving credit and $495.0 million in terra loans outstanding under 

our senior secured credit facility. Our nel line of credii availability at April 29. 2012 w'as appro.ximately $258 million as limited by our senior .secured 

leverage covenant. 

Capital Expenditures ond Development Activities—As part of our business development activities, histotically we have entered into agreements 

which have resulted in tlie acquisition or development of businesses or assets, 'niesebusiness development efforts and related agreements typically 

require the expenditure of cash, which may be significant. The amount and timing of our cash expenditures relating lo development aclivities may vary 

based upon our evaluation of current and future development opportunities, our.financialcondition and the condition ofthe financing markets. Our 

development acuviiies are subject to a variety of factors including bulnot limited to: obtaining permits, licenses and approvals from appropriate 

regulatory and other agencies, legislative changes and. in certain circumstances, negotiating acceptable lea.ses,. 

Construction is proceeding ahead of schedule for our Isle Casino Cape Girardeau development. .We anticipate opening by November 1. 2012, 

subject to regulatory approvals. We currently estimate the cosiof tlie project at approximately,$135 million and have incuned capita! expenditure.s. 

including capitalized interest of $50 million Oirough April 29, 2012. In fiscal 2013. we plan to invest approximately $85 milhon inprojeci capital iu our 

Cape Girardeau development project barring any delays related to licensing and permilting. contractor negotiations, weather or other items. 

Our proposed casino in Nemacolin. Pennsylvania was Selected by the Piinnsylvania Ganiing Control Board to receive the final resort gaming 

license in Penn.sylvania in .April 2011. This awardha.s been appealed to the Pennsylvania'Supreme Court by another applicant. We have a development 

and management agreemeni with Nemacolin Woodlands resort to build and ofjeraie a casino with 600 slot machines and 28 lable games. Subject id a 

successful ruling in the appeal and die receipt of all regulatory and other approvals, we expect to complete construcUon ofthe facility within 

approximately nine months after commencing construction. We currentiy esdmate Ihe cost of die project at appmximately $50 million. To date, we have 

incurred capita! expendilures. including capitalized interest of $1.0 million. The timing of additional significant expenditures is dependent upon 

re.solutioa of ihe appeal. 

Historically, we have made .significant investments in property ond equipment and expect Ilial our operations will continue to demand ongoing 

investments to keep our properties competitive. 
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We have identified several capital projects primarily focused on refreshing our hotel room inventory aswcll as additional improvements to our 

Black Hawk and Lake Charles properties, and.further Lady Luck conversioiis. In tlie fourth quarter of fiscal 2012. we commenced improvements to the 

hotel at our Lake Qiarles projjertv and began rebranding our Vicksburg property to a I_ady Luck. .AdditionalIy we expect to make .several olher 

itnprovemenis to our properties including additional'Fanners Pick buffets and other food and beverage outlets as well as ongoing maintenance capital. 

'We expect to incur capital expenditures of approximately $55 million lo $65 million in fiscal 2013 related to diese ilems. The timing, completion and 

amounl of addilional capital projects will be subject toiniprovemeni of economic and local market condiiions, cash flows from our continuing 

operations and borrowing availability under our Credit Facility. 

Typically, we have funded our daily operalions through (lei cash provided by operating aclivides and our significant capital expendilures through 

operating cash flow and debt financing. While we believe that cash on hand, cash flow from operations, and available borrowings under our Credit 

Facility will be sufTicieni to support our working capital needs, planned capital expenditures and debt service requirements forthe foreseeable future, 

there is no assurance that these sources will in fact provide adequate fundiiigfor our planned and neces.sarj' expenditures or that the level of our capilal 

investments will be sufficient to allowus to remain competitive in oijrexisting markels. 

We are highly leveraged and may be unable to obtain additional debt or equity financing on acceptable tenns if our current sources of liquidity are 

not .sufficient or if we fail to stay in compliance with the covenanls of our Credit Facility. We will continue to evaluate our planned capital expendilures 

at each of ourexisting locations in light of the operating peifomiance of llie facilities al such locations. 

Critical Accounting Estimates 

Our consolidated financial .statements are prepared in accordance wiih^U.S. generally accepted accounting principles thai require our management 

to make estimates and assumptions diat affect repoî ted amounts and related disclosures. Management identifies critical accoundng estimates as: 

those that require die use of assumptions about matters thai are iiilierendy and highly uncertain at the time the estimates are made; 

those estimates where, had we chosen differeni estimates nr assumptions; the re,sulting differences would have had a material impact on 

our financial condition', changes in financial condilion or results of operations::and 

those estimates that if they were to change from period to period, likely would re.sull in a material impact on our financial condilion, 

changes in financial condition or results of operalions. 

Ba.sed upon management's discu.ssion ofthe developmeni and .selection "of these critical accoundng estimates with die Audit Commiltce of our 

Board of Direclors. we believe the following accounting estimates involve a higher degree of judgment and complexity. 

Goochvill and Olher Intangible As.sets—At April 29, 2012, we had goodwill and other intangible assels of $387.5 million, represenliog4.6% of 

tola! assels. In accordance with .ASC Topic 350, Intangibles—Gotxlwill and Other, if necessary..we perform an annual impairment lest forgoodwill an 

indefinite-lived intangible tissets in Ihe fourth fiscal quarter of each year, or on an'interim basis if indicators of impairment exi.st For properties widi 

goodwill and/or other inlangible assels wilh indefinite lives, this lest requires the comparison gf tlie implied fair value ofeach reporting unit lo carrying 

value 

Wemust make various assumptions and estimates in pcrfonning our impairment testing.'ITie implied fair value includes estimates of future cash 

flows that arc based on reasonable and supportable 
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assumptions which represent our best cstimaiesof the cash flows expected to resuli fromthe use of the assets including their eventual disposilion and 

by a markel approach ba.sed upon valuation multiples for similar companies. Changes in esiimates. increases in our cast of capital, reductions in 

tran.saction multiples, operaiing and capital expenditure assumptions or application of ajierriutive "assumptions and definitions could produce significantly 

different results. Future cash flow estimates are. liy their nature, subjective aiid actual resiiltsmay differ materially from our estimates. If our ongoing 

estimates of future cash flows arc not met we may have to record additional impairmenl charges in future accounting periods. Our esiimates of cash 

flows are based on the curreni regulatory, social and economic climates, recent operaiing infonnation ond budgets of die various properties where we 

conduct operadons. Tliese estimates could be negatively, impacted by changes in federal, .state or local regulations, economic downturns, or other events 

affecting various forms of travel and access to our properties. We engage an independent diird party valuation firm lo assist management in oiir annual 

impairment lesting. 

Based upon our fiscal 2012 annual impainment testing, wc noted reporting units witbgocxlwili and/or other long-lived intangibles had fair values 

which exceedaJ their carrying values by at least 10%, except for our Lula and Black Hawk reporting units. In conjunction with this impairment lesiing, 

we recorded an impainneni charge related to goodwill at our Lula property of $14.4 million, resulting in a remaining goodwill balance of $80^6 million. 

Black Hawk's goodwill and indefinite-lived assets as of April 29, 2012 were'$37.7 million, which fair value exceeded its caijying value by 9%. 

Proper!}' and Equipment—Al April 29, 2012, we had property and equipment, net of accumulated depreciation of $950 million, tepre.senling 

60.3% of our toial a.ssets. We capitalize die cosl of property and equipment. Maintenance and repairs dial neither materially add to the value of ihe 

property or equipment nor appreciably prolong ils^life are charged tocxjKiise'as incurred: Wc depreciate property and equipment on a straight-line basis 

over their estimated useful lives. The estimated useful lives,are ba.sed on the nature of the assets as well as ouj-curreni operating .strategy. Future events 

such as property expansions, new competition, changes in techiiology.andnew regulations could result in a change in the manuer in which we are u.sing 

certain assets requiring a change in the estimated useful lives of such assets.-

Impairmenl of Long-lived Assels—Wc evaluate long4ived assets fpr impiiinhenj inaccordaiice with the guidance inthe Impairmenl or Disposal ol 

Long Lived .As.sets subsection of ASC Topic 360. Properly, Plant and Equ!pment"!(ASCTopic 360"). For a long-lived asset to be held and used, we 

review the asset for impainneni whenever events or changes in circumstances indicate the carrying aniouhi may not be recoverable. In as.se,ssing the 

recoverability ofthe carrying value of such property, eqiiipment and other long-lived assets.vye makeas.sumplions regarding fiiture cash flows and 

residual values. If these estimates or the related assumptions ore not achieved or change in llie future, we may,be required to record an impairment loss 

for these assets. In evaluating impairment of long-lived a.'isets for'newly opened operations: estimates of future cash flows and i-esidual values may 

require some period of actual results to provide the basis for an opinion of future cash flows and residual values used in the determination of an 

impairmenl loss for tliese as.sels. For assets held for disposal, we recognize Oie asset at the lower of canying value or fair market value, less cosi of 

disposal based upon apprai-sals. di.scounied cash flows or olher methods as "appropriate An impainneni loss would be recognized as a non-cash 

component of operadng income. During fiscal 2012. following our agrceriienl to sell our Biloxi property, we rfKognized an impainneni loss of 

$112.6 miiUon in discontinued operations related to ihe assets held for sale We also recognized duriiig-fiscal 2012 an impainneni charge of 

$16.1 million related to the sale of certain long-lived assets at our Lake Charles property. 

Self-Insurance LiabiHiies—We are self-funded up to a ma.ximum amoiint per claim for ouciiiployee-related health care benefits program, workers' 

compensation and general liabilities. Claims in excess of this maximum are fully insured through a stop-lo.ss insurance policy. We accrue a discounted 
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estimate for workers' compensalion liability and general liabilities based on ciniins filed and estimates of claims incurred but not reported. We rely on 

independent consultants to assi.st in thedeleraiinalibn of esdmated accruals. While the ultimate cost of claims incurred depends on future developments, 

such as increases in health care costs, in our opinion, recorded reser^'es are adequate to cover future claims payments. Based upon ourcuiTeni accrued 

insurance liabilities, a 190 change in our discount factor would cause a $0.7 million change in i>ur accrued .self-iitsuronce liability. 

Income TCLX Assets and Liabilities—We account for income taxes in accordance with the guidance in .ASC Topic 740, Income Taxes ("ASC 

Topic 740"). We are subject to income taxes in theUnited States and in several slates in whichwe operate..We recognize a current tax asset or liability 

for the estimated taxes payable or refundable based^upon application of the en.ncted tax rates to taxable income in the current year. Additionally, we are 

required to recognize a deferred tax liability or asset for the estimated future lax effects attributable lo temporary difl"erences. Temporary differences 

occur when differences arise belween: (a) the amounl of la.\able income and pretax financial income Ibr a year and (b) the tax basis of assets or liabilities 

and their reported amounts in financial statements. Deferred tax assets recognized must be reduced by a valuation allowance for any tax benefits Ihat in 

our judgment and based upon available evidence, may not be realizjible At April 29. 2012 we have reduced our deferred tax a.sseis hy a valuation 

allowance of $54.2 million. 

We assess our lax positions u.sing a two-.slep proce.ss. A tax position is recognized if it meets a "more likely than not" liircshnki. snd is measured at 

the largest amount of benefit thai is greater ihan'SO percent likely of being realized. Uncertain tax positions must be reviewed at each balance sheet date. 

Liabilities recorded as a result of Ihis analysis must generally be recorded separately from any currenfor deferred income tax accounts, and are classified 

as current or iong-ierm in ihcbalance .sheet ba,scd on the lime until expected paynii^iit in accoiints .accrued liabilities-other or other long-term liabilities, 

respectively. We recognize accrued interest and penalties related to unrecognized Ia.x benefits in income tax expense. 

Slock Ba.sed Compensation—We apply the "guidance of ASC Topic't718,,Compensation—Stock Compensation ("ASC Topic 71 S"i)ciirDunting 

for slock com[K;n,satioD. Generally, we arc required to meisure the cost of employee seivices received in exchange for an award of equiiy instrumenls 

based on ihe grant-date fair value of the award, 'i'he cstimaie of die fair value of the sti>ck options is calculated using die Black-Schoics-Mcrton option-

pricing mode!. This model requires the use of various assumptions."^including the historical volatility of our stock price, the risk free interest rate. 

esiimaled expected life ofthe grants, the estimated dividend yield and estiih'aled'rate of forfeitures. Sub.sequeni loour fiscal year ended April 29. 2012, 

we granted restricted stock units ("RSU.S") containing market performance conditions which,will delernune the amount of shares to vest if any. The fair 

value of these RSUs is determined utilizing a lattice pricing model which considers, a range of assumptions including volatility and risk-free interest 

rates. Stock ba.sed compensation expense.is included in the expen.se category corresponding to the employees' regular compensation in the 

accompanying consolidated .statements of operalions. 

Derivative Insinimenis—We utilize an investment policy for managing,risks associated,with our current and anticipated future bon'owings. such a 

interest rate risk and its potential impat:! on our fixed and variable rate debt.,.T!ie policy does not allow for the u.se of derivative financial instruments for 

trading or speculative purposes; To,the extent we'employ such financial instruments pursuant to this policy.and die insiruiricnis qualify for hedge 

accounting, we may designate and account for them as hedged instruments. In order to qualify for hedge accounting, the underlying hedged item must 

expose "us to risks associated with markel fluctuations and the financial in.sinimeni used must be designated as a hedge and musi reduceour exposure to 

market fluctuations throughout the hedged period. If these criteria are not met,,a change in die market value of the flnancial instrument is recognized as a 

gain (loss) in the period of change. Otherwise gains and losses relatedto the change in the market value 
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arc not recognized except to the extent that the hedged debt is disposed of prior to maturity or to the extent that unacceptable ranges of ineffectiveness 

exist in the hedge. Net inlere.st paid or received pursuant to ihe hedged financial instmriieni is-included in interest expen.sc in die peiiod. Our current 

interest rate swap agreements, which were designated as cash' flow hedges, became ineffective upon the amendment of our .senior .secured credii facility 

in Februaiy 2010. We record diem at fair value and measure their effectiveness using the longThaul meUiod.''The effective portion of any gain or loss on 

our interest rale swaps is recorded in olher comprehensive income (lo.ss). We use the hypothetical derivative method to measure die ineffeciive portion 

of our interest rate swaps. The ineffective portion, if any. is recorded in olher income (expense). We measure the mark-to-markel value of our inierest 

rale swaps using a discounted cash flow analysis of the projected future receipts or payments based upon the forward yield curve on the date of 

measurement We adjust this amount to measure the fair value of our interest rate .swaps by applying a credii valuation adjusmient to the mark-to-morket 

exposure profile. 

Coniingencies—We are involved in various legal proceedings ond have idenlified certain loss contingencies. We record Habihties related to these 

contingencies when it is determined that a loss is probable andVeasonably estimable in accordance with the guidance of ASC Topic 4.50 Contingencies 

("ASC Topic 450"). These assessments are ba,sed on our knowledge and experience as well as die advice of legal counsel regarding current and pa,st 

events. Any such estimates are also subject lo future events, court nilings, negotiations between the parties and other uncertainties.- If an actual loss 

differs from our estimate, or die actual outcome of oiiy ofthe legal proceedings differs from expectations, fiilure operaiing results could be impacted. 

Contractual Obligations and Commercial Commilments 

The following table provides information as of die end of fiscal 2012, about our contractual obligadonsand commereiul commitmenls. The table 

presents contractual obligations by due dates and related contractual commitments by expiration dates (in inillions). 

Pavments Due bv Period 

te-is.Thnn 
Conlractual Ubligaiions Tulul l.Y'cnr .. 1 - 3 Years 4 - 5 Years " Alter 5 Years 

l S i ^ T e n W r D e b 7 ~ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ $ B l - ? i 5 6 ' 4 5 S ^ = 5 : 4 ^ - S ! ^ S 4 8 H ~ $ ^ ^ ; 0 3 ^ 
Estimated interest payments on long-term 

debt(l) 251.7 72.8 82.3 47.5 49.1 

O t ^ i j n P ^ E e a 5 ^ ^ ^ ^ ^ g [ ^ ^ ^ ^ ^ p s ^ ' 4 7 0 ' 2 ^ S g g l ? ^ ^ ^ 
l-ong-Tenn Obligations(2) ™Jf • !__„ 7:8 6.1 . . M • . _- . -̂̂  

Olher Long-Term ObUgalions, , _ . „ , „ . , _„..11::L T l 2Ji X5 UJO 
fTolfllfci^'^i-GMivQbii^tr^ 

^ ' ' Estimated inierest payment on long-term debt arc based on principal amounts outstanding al our fiscal year end and forecasted 

LIBOR rates fijr our senior secured credit facility. 

^-' Long-term obligations include future purchase commitments. 

^ ' ' Construction contractual obligations represent the estimated remaining capital expendilures on the conslmction of our new casino 

in Cape Girardeau, Missouri. 
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Recently Issued Accounting Standards 

Recently Is.sued Accoimting Standards—In^September 2011. the Financial Accounting Standards Board, ("FASB") issued UpdaiNo. 2011-08, 

"Testing Goodwill for Impairmenl," which amends ASC 350 "Inlangibles—Goodwill and Olher." This tipdale peiTnils entities to make aqualilaiive 

assessment of whether a reporting unit's fair value is, more likely than not less tlian its carrying amounl. If an endty concludes it is more likely than not 

that llie fair value of a reporting unit is greater Uian its carrj'ing amount die entity is not required to perform the two-step impairment test for that 

reporting unit. The update is effecuve for annual and interimgoodwill impainneni tests pertbrmed for fiscal years beginning after December 15, 2011. 

widi eariy adoption permitted. During fiscal 2012. we adopted this standard, which did not materially impact our con.solidated financial statements. 

In June 2011. die FASB i.ssued Ufklale No. 2011-05, "Comprehensive Income (Topic 220): Presentation of Comprehensive Income," which 

allows for die presentation of total comprehensive income, the components of net income, and ihc.components of other comprehensive income eidier in 

a single continuous statemenl of comprehensive income or in two separate bul consecuiive stilcments. In addition, the guidance" eliminates die option of 

presenting the components of other comprehensive income as part of die statement of changes in stockholders'equitv. 1'his guidance is effective for 

fiscal years and interim periods witliin those fiscal years beginiiing after E>ecember 15. 2011. While die adoption will impact where we disclose the 

cotnponents of other comprehensive income in ourconsolidated financial statements,we do not expect ihe adoption to have a material impaci on diose 

consolidated financial statements. 

ITEM 7A. QUANTJ JATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk is the ri.sk of loss arising from adverse changes in market rates and prices, including inieresi rates, foreign currency exchange rates. 

commodity prices and equiiy prices. Ourprimary exposureto market risk is interesl'rate risk associated widtour senior .secured credit facihtv. 

Senior Secured Credit Facility 

During fiscal 2012. we maintained inieresi rate swap agreements and iiitere.'̂ t rate cap arrangements with an aggregate notional value of $50 million 

and $100 million as of April 29. 2012. respectively,'ITie swap agreement effecdvely converts portions of the senior .secured credit facility variable debt 

to a fixed-rate basis until the swap agreement lerminales, which occurs in fiscal 2014. 

The following lable provides infonnation at April 29. 2012 about our financial instruments that arc sensitive to chanees in interest rates. 'Die table 

presents principai cash flows and related weighted average interest rates by expected maturity dates, 
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Interest Rate Seitsitivily 

Principal (Nolional) Amounl by Expected Maturity 

Average Intere-st (Swap) Kate 

Fair 

Fiscal vear Value 

(diillars in miljiorn) 2 0 t j 2014 2015 2111ft 2017 Therearier Tnlaj 4/2IJ/2III2 

lli abi j i ti esp '̂> -̂̂ '̂=^ .̂-'j---̂ =^= -̂-̂ '"'̂ '--̂ :̂ ^ -̂̂ ^^ '̂̂ ^ '̂'g''=^^gg -̂̂ ^ 

Long-term debt, 

including 

current portion 
i ' s r v ^ ^ B f ^ s B ' . ^ ^ ^ ^ 'fi^i^iSS^i'Jftr-^s 

^Fix&rrai.£^i3Sf672S'$35;775l$M 

Average 

interest rate 7.38% 7.08% 7.84%'7.85% 7.85% 7J(fii> 

Average 

inieresi 

raie(l) 4.80% 4,80% 9.97% 0.00% 0-00% 0.00% 

p I ) ^ | ^ f i ^ ^ ^ ^ ^ ^ ^ ^ ^ g ; g ^ g f j ^ ^ ^ ^ ^ ^ p p i S | | ! i | E ' ^ ^ g ^ g « g 

^ S ^ i a b l ^ ^ S l i ^ S | 5 O ; j ) i $ ^ ^ S ^ g $ j ^ p $ p j S p l - : s f 5 p : 0 ^ 
ifixed/rcraiyc^S 

l y S r i ^ l e ^ 

Average pay 

• ; i s = i = K s - - ; 

4.00% 4,00% 0.00% 0.00% 0,00% 0.00% 
S^?^[^E^2?S?>!j^?^^^^^^S Kf^^^^^^ ' ' .&J^^^S^^S! !^J^^^S ' ; . „ 

^isiF^c£iv'^Tatej^Q:49.%sQ;6O%'gO:00%I0.00%|O:QO%'^(0:QO%^^^ ' 

(D Represents the annual average LIBOR from the'forward yield curve at April 29. 2012 plus the weighted average margin above 

LIBOR on all consolidoietl variable rate debt. 

.As of April. 29. 2012. our senior secured credii facility coniained variable rate debt based on LIBOR with a floor of 1.25%, which is above ihe 

current market LIBOR rates we receive under our interest rate swap agreement. In addition, we have purchased interest rate caps at 3% for a nolional 

amount of $100 million to furdier hedge our interest rate exposure.'ITie following table depicts the estimated impact on our annual interest expen.se for 

the relative changes in interest rate based upon cuirent debt levels: 

lncrea.se/)df crease) 

(in millinns) 

4% 8.8 

S^^^^ j££ ' ;?^^gg;g j f5<ap '^^ !^^^S^ l^"S^ l i ^^ 
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Report of Independent Registered Public Accounting Firm 

The Board of Directors and Stockholders 

Isle of Capri Casinos, Inc. 

We have audited isle of Capri Casinos, Inc.'s intemal control over financial reporting as of April 29. 2012. based on criteria established in Internal 

Control—Integrated Framework issued by the Committee of Sponsoriiig Organizalions ofthe Treadway Commission (the COSO criteria). Isle of Copr 

Casinos, Inc.'s managements responsible for maintaining effective'intenial'controi over financial reporting, aiid for.its a.ssessraent of the effective»e.s.s 

of interna! conu-ol over financial repordng included in die accompanying Management's Report on Internal Coriiroi over Financial Reporting. Our 

responsibdity is to express an opinion on the company's internal control over financial reporting based on our audit 

We conducted our audit in accordance with the stan'dards of the Public Company Accounting Oversight Board (United States). Thase standards 

require dial we plan and perform the audit to.obtain reasonable assurance about whether effective interna! control over financial reporting was 

maintained in all material respects. Our audit included obtaining an understanding of intemal control over financial reporting, assessing the risk that a 

material weakness exists, testing and evaluotingthc design and operating effectiveness of intemal control ba.sed on the assesseti risk, and' performing 

such other procedures as we con,sidered nece.s,sary in ibe circum.siances. We believe tliat our audit provides a reasonable basis for our opinion. 

A company's intemal eonuol over financial reporting is a process designed to'provjde reasonable assurance regarding the reliability of financial 

reporting and the preparation of financial slalements forexlemal purpo.sci in'acco'rdaiice.wiih generally accepied accounting principles. A company's 

internal control over financial reporting includes those policies and procedures ihal(l) pertain to the maintenance of records that, in reasonable detail, 

accurately and fairly reflect the iransacdons and dispositions ofthe assets of .the company; (2),provide reasonable assurance that transactions arc 

recorded as necessary topemiit preparation of financial .statements inaccordaiice witli gcneraily: accepted accounting principles, and that receipts and 

expcndimrcs of the company are being made only in accordance with authoriyalions of maiiagemenl and directors of the company: and (3) provide 

reasonable assurance reganding prevention or timely deiecdoii' of unauthorized acquisition, use'or disposition of die company's assets that could have a 

materia! effect on iJie financial statements, 

Because of its inherent limitations, internal control over financial reptirfing may not prevent or delect misstatements. Also, projecdons of any 

evaluation of effectiveness to future periods are .siibject to the risk that cotUrols may become inadequate becau.sc of changes in conditions, or that the 

degree of compliance with the policies or pnxcdures may deteriorate. 

In our opinion. Isle of Capri Casinos. Inc. maintained, in all material respects, effective intemal control over financial reporting as of April 29, 

2012. based ou the COSO criteria,-

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated 

balancesheelsof Isleof Capri Casinos, inc, as of April 29, 2012, and April 24, 20! I, and tlic related con.solidatcd slalements of operalions, 

slockholdei-s' equity, and cash flows for the fiscal yean; ended April 29, 2012. April 24, 201!, and April 25. 2010, of Isle of Capri Casinos, Inc. and 

our report dated June 14,2012. expressed an unqualified opinion ihereon. 

Ernst & Young LLP 

St. l.-<)uis, Missouri 

June 14.2012 
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Report of Independent Regisiered Public Accounting Firm 

The Board of Directors and Stockholders 

Isle of Capri Casinos. Inc. 

We have audited the accompanying consohdated balance sheets of Isle of Capri Casinos. Inc. (die Company) as of April 29. 2012, and-April 24. 

2011. and the related con.sohdated slalements of operations, slockhoidcrri'equity, and cashflows forthe fiscal years ended April 29. 2012, April 24, 

2011 and April 25.2010. Our audits al-So included die financial statement .schedule li.sted in die Index al Item 15(a). These financial statements and 

schedule are the responsibility of the Company's manageinenl. Ourresponsibiliiy i.s,to express ano'piiiion on these financial statements and schedule 

based on our audits. 

We conducted our audits in accordance with the standards of ihe Public Company Accounting Oversight Board (United States). Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material mis.siatemenl. An 

audit includes examining, on a test basis, evidence supporting the athounts aiid disclosiires in the finonciol statements. An auditalso includes assessing 

die accoundng principles u.sed and significant esumates made by management, as well as evaluating the overall financial statemenl presentation. We 

believe that our audits provide a reasonable basis for our opinion, 

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position of Isleof Capri 

Casinos, Inc. at April 29. 2012 and April 24, 2011, and the consolidated results of its operalions and its cash flows for the years ended April 29, 2012, 

April 24. 20! 1 and April 25, 2010, in conformity with U.S. generally "accepted accounting principles, Also, in our opinion, the related financial 

statement .schedule, when considered in relation to the basic consolidated financial' statements taken as a whole, presents fairiy. in all material respects, 

die information ,sel forth tJicrein. 

We also have audited, in accordance with the standards of the Public Company Accounting Oversighl Board (United States), Isleof Capri 

Casinos, Inc.'s interna! coniioi over financial reporting as of April 29.2012; based tin the criteria established in Internal Control—Integrated 

Framework']^Rued by the Committee of Sponsoring Orgaiiizalionsof die Treadway Commission, and our report doled June 14. 2012, eiipressed an 

unqualified opinion ihereon. 

/s/Ertisl & Young LLP 

St. I-ouis, Missouri 

June 14.2012 
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ISLE OF CAPRI CASINOS. INC. 

CONSOLIDATED BALANCE SHEETS 

(In thousands, except share and per share amounts) 

Marketable securities 24,943 22.173 

sAccptM^le^iyablej^net^^ajJOT^ 

Insurance receivable 7.497 

l^^lncome; ta.xe.s. recei vahle 

Deferred income laxes 

^SPrept i id rexpenses' arid 'olheî "asset̂ ig "̂ 

Assets held for sale 

Property and equipntent net __ 

OtherTassel s ^ ^ 

Goodwill 

iSMI 

I8i950J 

46.703 

950.014 1.113.549 

330.903 345.303 

S^OdJeî .i rita ngi bie:as.set"s? nci~r=f=!^gS^^Hag^SSi^^E^±-^j^^^: 

Deferred financing costs, net, 

: R^inc ted^cash'andiin ves'HittHtsI 

Prepaid depasits and odier 

13.205 
aEt grirwjxaa.; J 

18,911 

F1 2 : 5 5 1 ^ 1 ^ ! 2=8101 

9,428 12,749 

f ^ ^ ^ f ^ ^ S S ^ ^ W 7 4 ! 9 7 0 5 $ ''^733:888 >St3 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Curreni maturities of long-term debt 5.393 $ 5,373 

^ ^ 2 3 " i 5 3 6 ^ ^ 2 . 6 ; 0 ] : 3 § 

Accrued liabilities: 

^Payroll[aiid related ? ~ s g 

Property and other taxes 

r38;.566^T^4,4'l_87^ 

19.522 19.89! 

Progressive jackpotsand slot club awards 

^j^-LiabniiiS^relatffiijio^nsset.sliejd^^ 

Other 

^ i ^ T o t a l 'cun'eiitliabilijtnMj^ 

Long-term debt lesscurreiit maturities 

l^fcrred^i JKoinel taxe"s"^S 

14.892 

40.549 

15,280 

32.332 

i i ^ l 5 6 : ^ m 6 ^ g l 5 3 ! 8 7 8 l 

1.149.038 1,187.221 

OUiet accrued liabilities 

OtheT.lbag;tenn""'habilitic?j^^i£iS^^S;pgij|^^ 

Stockholders' equiiy: 

j | ^ r o i ^ ^ ^ ^ 3 6 T 0 5 . 7 ^ ; ^ 3 0 ' - 7 6 2 M 
33,583 ^ 36305 

^ ^ I f r 5"S6^T== I ft^fi^ 

^j5_ferre^2^)<^?_S]01:par>\;aiiie:^|0 l ^ I S ^ S i ^ t K ^ ^ ^ ^ 

Common stock, $.01 par value: 60,000,000 shores auihori/cd; shares issued: 

42.066.148 al April 29, 2012. and 42.063 -S^^^alAp^il^L 20n_ 421 
J5!i;^:=S5iKs;irsatESi!S 

^Gl^fiJraiiini5n';Ttocicrj.6j-na^lue^^^ 

Additional paid-in capilal 

P^RmiiiSl|earninp^(deficii)"l 

Accumulated odier comprehensive income (loss) 

421 

254.013 247.855 

(855) (2.235) 



Trea.sury slock. 3.083.867 shares at April 29, 2012 and 3.841,283 shares al April 24. 

2011 (37,143 (46.266) 

Total liabilities and stockholders' equity $1,574,970 $1,733,888 

See accompanying notes to consolidated financial .statements. 

48 



T.ible of Conlents 

ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED STA TEMENTS OF OPERATIONS 

(In Ihoii.sands. except share and per share amniinis) 

Fiscnl Vcar Ended 

April 29, April 2J. 
2012 201! 

Casino_ $ 1,006,523 $ 968.423 $ 943,234 

Food, beverage, pari-mutuel and other _ _ 128,560 121.955 122,200 

Gross revenues 1.177.158 1.122,522 1.098.982 

Ci85;8^!)MI"(iiiZilL43 
^ ^ _ _ _^ 936.661 927,235 

Operatiag^expens^ 

Casino ^__ ^ ^ _ 153,743 ''^.2.642 137.305 

^jGaim_ngilaxesj^;^.^^^^^?5j^;i5^gs=j;^|^g|=^^ 

Rooms 7.027 7.290 7,960 

^opA^Jxiverage.-parijmiiniel'an 

Marine and facilities. „ • „:. 57,225 _ ^ ' ' - l L ' ^ ^ - ^ ^ l , . 

lMlilFg^™Ir^SiS^^^Bfc^^Sfc^^BM^:?34;^ 
Cor[»raie and deyelopmerit 40.248 42.709 j^J^9__ 

Prcopening exjx;nse 615 — — 

ijrlJcpreciallon ana amQrttzait0na r̂BaagR:=a:3!=i;ignaMS}fzq^^ U3U;^aa?s^^/.-/-.01-3ar^rjaa^VJ.4 /0 =13 

Total operating expenses 892,988 834,730 854,874 

Interest expense (87,905) (91,93.5) (75.434) 
rt—s; - - - -

(1 .21^ (370) 

lh_coinc:(iass):fro_in^lm"miig''6i^li(^^^^^ 

Income tax (provision) benefit - (15.11*^ (6.950) 6.609 

lncomei(loss)frbm'coiitin"uinp"opcratioris^5F:=sg^a^isH^^^ 

Income (loss) I'rom discontinued operations, including loss on sale, net of 

income tax benefit of $2,026. $5,328 and $2,330 for the fiscal years 

ended 2012.2011 and 2010. respectively (112.370) 805 (8,253) 

Net:! iirome(!oss),"attobutable';tbTcotntTwn!'st6ckholdel?l^!:^ir^^ 127 3)g 

Earnings (loss) per common share atiributablc to conunon stockholdei's 

— ba .s [c: _ ^ ^ 

^lncorig;0^)^fromronunujiif^^^ra 

income (loss) from discontinued operations including gain on .sale, nei 

of income taxes (2.90) 0.02 (0.25) 

Net"" i ncbme (lo.ss) atuibutable conui'iqfirstocklMldeHps^ =;^=i:0fi - j g S S i ^ f 0:-lO)"| 

Eomings (los,s) per common share atiribuiable to common stockholders 

_^_—diluled__^ _ „ . „ _ _ 

^ 1 nCQme^(l6'ss)^fr'om'cQhlitiuihgf6"^^ 

Income (loss) from discontinued operalions including gain on sale, net 

of income taxes (2.90) 0.02 (0.25) 



hNcfii]coiiicT(li3ss) t̂tnbutablc:coina5n'!s^ 

Weighted averace basic shares 38.753.098 34.066.159 32,245.769 
— _ _ . — . . . . _. . — „ — . . . , . _ • - :t.'sa,i.-nct-3s: - - - — Weighted-a ve tage-d i iu ta^ l ia res^^s^^ igas^S^^ 

.Sec accompanying notes to consoliihited financial statements. 
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ISLE OF CAPKl CASINOS. INC. 

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

(In lhou.sand.s, except share amtnints) 

Shares or Additional Ketninci] 

Common ComiDon Paid-in Earnings 

Siozk Stotk CapiMl iDcHcit 

Accum. 

Other 

Ciimprehcnsive 

Income 

iLosjil 

Tota l 

Treasur>* .Stoekholilcrs' 

.Slock Enuilv 

^A"pril2^;20W_g36rimi;0l9$^£6^^^^ 
Net loss — — — (3,273) — — (3,273) 

Unreality gajnl 
lofilifiterestlite 
^S^^^RiPpJî cisI 

^iiel^f incomes 

J^SSSTKTPTTE^ 

Deferred hedge 
adjustment net 
of income tax 

provision of 
$1,463 

Comprehensive 
income 

LxerciseoiiSiock: 
^options"^ 
l.ssuance of 

deferred bonus 
^hares 
i d i e i ^ 

Issuance of 
restricted stock. 
net of 
forfeitures 

— — (292) 

^̂  3^58_, 

292 
g i ^ i 0 3 | 

63 8..37 5 

Balance, 

April 25. 2010 36.771.730 

Net̂ income i^=S~=;%3 
Deferred hedge 

adjustment net 
of income ta,\ 
provision of 
S3,408 

goirimerSi 
^cap'coiJLracts 

240,21_9 367 201.464 98.5.55 (8,060) (52,107) 

5.724 — 5,724 



^ c t o f i n c 6 m c | ' 

^inx'ibcncfi i o f s 

Foreign currency 

translation 

adj usunents 

- - - ^ ^ ^ ^ ^ ^ ^ ^ ' ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ • ' ^ 

Gtimprehensive^^S 

^income ^ 

Common st(x:k 

offering 5,300,000 — — 51.227 

Issuance of 

deferred bonus 

shares 

53 31.174 — 

11.641 

Hnth'en 

Issuance of 

restricted stock 

S t q c ^ ^ 

^TOiniJejisatibhT 

^ e x p e n ^ 

Balance, 

j \ p r i l 2 4 ^ 2 0 n 

— (5.816) — _._—.- ^•^}.^_.. 

—^ .1 .J ,^'.,',^'.™.rt.^?^'-'™ '̂  l i i ! r^r''^'^^'^ m' ̂ 7 ' ~ il^595i 

42-063,569 ^2!^ ili>OI3__ 103,095 . ( g j j S ) (46.266) 309,028 

Deferred hedge 

adjustment net 

of income lax 

provision of 

$789 1.312 — 1,312 

Comprehensive 

loss (128^373) 

£Ppi ions | 

Issuance of 

restricted .stock 579 __,_— .,_(9J.2.3) — —__ __9.; 9.123 

^Sasa l ! 

^drape i i sa t ions 

Stock 
compensation 

expense 

^—rmfc^y-,^- —;—̂,, - i i ^ ( 4 - •/ 5 8 ) ,''^^7TTfi«5;r*r!,::s:; ^ 

— — 7,710 — — 7.710 

Hi^ii:-29?2()I-2C42r066riMS^;42lTS24.7r855;$|(26:658^^^^^ 



See accompanying notes to consolidated financial statements. 
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\ShE OV CAFKI CASINOS. INC; 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In thousands) 

Fiscal Vear Ended 

Operating activities:; 

Apr i l 29, Apr i l 24, Apr i l 25. 

2012 2011 2010 

Nel income (loss) $ 0 2 9 , 7 5 3 ) 5 4,540 $ (3,273) 

j\{!justments lojreconeile:nelUticoine;(lDss)janei;cflali-proviiIeiiiliy;operadngS 

HcdvitiKlTe' '^^^^^^^^^^-^^-'^^"^-' ' '^ '^ -i;.a^^5SiS^^s::iSSS;; 

Depreciation and amortization 83.526 89,040 109.504 

^AmOrti7gdo,n;and • wrile-offjof/Jlefeired Tmancing^costs^^^p 

Amortization of debt discount 

B^mS^^2.6 iQ7 2 •^ 

211 

^ 2 - 8 3 4 1 

23 

gJsA^oluatit^'charges'^iul expei^'i'eCTivericsF^ 

Deferred income laxes 

i^-Mf4'3?"l; r ' 3 ' p g ^ ^ ^ 

11,176 2,508 

^sSioclc^cpmpcDsatiiJa expense ^ ^ ^ 

Deferred compensadon expense 

g 5 5 ^ 

i ^ M ( J ^ ^ 7 : 5 9 5 S ^ ^ ; 7 : 6 3 3 g 

103 

^(Gainyiossonderivauveltu'sihiments- ^ i^^S=~= 

1.0SS (gaiji) on disposal of assets ^_^ 

(flanges:! n'opei^np "dssetstaiid^ I ialiiiiiies":""~ "̂  ̂ ^^ 

(I-^irchases) sales of trading securities 

g p ^ ^ ^ ( 4 3 9 ) ^ ^ l ' 2 - l . 4 ^ ^ K - ^ 3 7 0 S 

95 (296) 722 

(2,769) 753 (5.378) 
^ ( 4 6 Q J ^ ^ 3 ; 2 7 . 4 S 

Income taxes n^eivablc 1,70.5 4:243 (-!65) 
insurance receivable: 

Prepaid expenses and other assets 8.468 

^A^o'LintslJaV^bie^d'aixri'i^niidBiiiU 

Nel cash provided hy operaiing acuviiies 118.059 123.684 106..3S2 

Inycsd ng '.act'vi ties: ^ ^ ^ ^ ^ s ^ ^ g ^ a ^ 

Purchase of property and equipment 

Pixic"eed.f|froln^divesi imi^i'l 

Pavments towards gaming license — (4 WO) 

Netcash'usedin'jnvcstiiig'activitie's^ 

Financing activities: 

f̂ :2.̂ Si5Ĵ f̂SP i ( 6 n : Q 4 9 ) ^ ( 144;637}^^(.3p,?9p)J 

irs3icisK:;»S £^Srr.^ii! =i=L:=eiiB::3= 

Pnnc i pal; repay inents;on-long: t e n i r d g b j ^ ^ ^ ^ ^ S a j S j ^ ^ j g : ' ^ ^ 

Net boiTowing.s_(rep.iymcnts)^o line of credit _ 

Proceeds! fiTMnlong^lcr]Tijdebt;bon"cw 

Paymeni of deferred financing costs 

^ ; ( 5 i 3 7 j l ^ ( 3 . 1 7 - ; 6 p a ^ ^ ( S r 7 3 p ) | 

(33.000) 11.500 (9I,55S) 

z^-^-r-r^fl^ff-i.^.r-™-—' ••^-E-^'T^-'^.''::^.-:-

(366) (14,823) (3.874) 

rrMeeds^from'issuance .of t:pmmoir5tock j ^ ^ stock^'pt i o n s i 5 J ^ = ^ ^ ^ S S ^ l - 3 s ^ s 5 H25 Q ^ ^ ^ ^ 2 0 4 ' S 

Net cash (used in) provided by financing activilies (38,727) 28,110 (103,958) 

Effcci;bffojcig"ncun«ney^exchangeTiptisJoa^ 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents al end of year 

^ ^ . g ^ = ^ ^ ^ ( 4 S ) ^ ^ C l , 9 ) = 

7.109 

See accompanying notes to consolidated financial slalements. 
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ISLE OF CAFKI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(amounts in thousands, except share and per share amounts) 

I. Organization 

Organizaiion—lsle of Capri Casinos, Inc.. a Delaware corporation, was incorporaled in Febmary 1990. Except where otherwise noted, the words 

"we," "us." "our" and similar terms, as well as "Company," refer lo Isle of Capri Casinos, Inc. and all of its subsidiaries. We are a leading developer, 

owner and operator of branded gaming facilities and related lodging and entertainment facilities in markets throughout the United States. Qur wholly 

owned subsidiaries own and operate fourteen casino gaming facilities in the United States located in Black Hawk. Colorado; Lake Charles, Louisiana; 

Lula, Biloxi, Nalchez and Vicksburg. Mississippi; Kansas Ciiy, Boonville and Camlhersville, Missouri: Betiendorf, Davenport, Marquette and 

Waterloo. Iowa; and Pompano Beach. Florida. We are currendy constructing a new gaming facility in Cape Girardeau. Missouri, which we expect lo 

open by November 1, 2012. subjecl toregulatory appmval. 

2. Siimmiiry of Significani Accounting Policies 

Basis ofPre.seniaiion—The consolidated financial statements include the accounts of the Company and its subsidiaries. AU significant 

intercompany balances and transactions liave been eliminated. Wc view each property as an operating segment and all operating .segments have been 

aggregated into one reporting segment. 

Discontinued operations includes our; Biloxi, Mis-sissippi property;'our former casinos: in Dudley and Wolverhampton, England sold in 

November 2009; and in Freeport; Grand Bahamas exited in November 2009. Assets and liabilities related to our Biloxi operations expected to be .sold 

during fiscal year 2013 arc classified as assets heW for sale and liabilities related to assels held for sale in ourconsolidated balance sheet as of April 29. 

2012, 

Fi.scat Year-End—Our fi.scal year ends on Ihe last Sunday in April. Periodically, this system necessitates a 53-week yea£iscal year 2012 is a 53-

week year, which commenced on April 25, 2011, with the fourth quarter having 14 weeks. Fiscal years 2011 and 2010 are 52-week years,which 

commenced on April 26, 2010 and .April 27, 2009, respectively. Fiscal 2013 will be a 52-week year. 

ReclassificatioiLs—Certain reclassiflcationsof prior year presenlafions have been mode to conform lo the fiscal 2012 presentation. 

Use of E.stimaies—Tlie preparation of financial slalements in conformity with accounting principles generally accepted in ihc United Stales require 

management to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results 

could differ from those estimates. 

Cash and Cash Equivalents—We consider all highly liquid investmenis purchased with an original maturity of three months or less as cash 

equivalents. Cash also includes the minimum operating cash balances required by state regulatoiy bodies, which lotaled $24,778 and $24,230 at 

April 29. 2012 and April 24, 2011, respeciively. 

Markeiahle Securities—Marketable .securities consist primarily of trading securities held by our captive insurance subsidiary. The trading securilie 

arc primarily debt and equity securities dial arc purcha,scd with the intention lo resell in die near term. The trading securities are carried at fair value 
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2. Summary of Significant Accounting Policies (Continued) 

with changes in fair value recognized in current pen'od income in the accompanying statements of operations. 

Invenu>ries—Inventories are stated at the lower of weighted average cosl or market value. 

Prf>/.)em'(jrt<'?£iyiii/jm<?'»^Property and equipment are staled al cost or if purcha.sed through a busiiiess acquisition, the value determined under 

purchase accoundng. We capitalize the cost of purchased property and equipment and capitalize the cost of improvements to property and equipment that 

increases the value or extends tlie useful lives of the assets. Costs of normal repairs and maintenance are charged to expense as incurred. 

Depreciation is computed using the straight-line methrxl over the following estimated useful lives of Ihe assets: 

Years 

Furniture, fixtures and equipment ._ 5 - 10 . 

!:ease_hp_l{j;j m ( ) i w e " n " i " e t i l s ^ ^ ^ ^ ^ ^ = S ^ ^ ^ ^ j ^ ^ j ^ ^ ^ ^ ^ S ] ^ ^ ^ ^ ^ llcssei-j^f jifelof; lease^grg 

Buildings and improvements 7 • 39.5 

Certain property currendy leased in Bettendorf Iowa is accounted for in accordance widi Accounting Standards Codification ("ASC") Topic 840. 

Leases ("ASC 840-). 

We periodically evaluate the carrying value of long-lived a.ssets to be held and u,sed in accordance wilh ASC Topic 360. Property. Plant and 

Equipment ("ASC 360") which requires impainneni losses lobe recorded'on long-lived assets used in operations when indicators of impainneni are 

present and the undiscounled cash flows esdmated to be generated by those assets are less than die assets' cariying amounts. In that event a loss is 

recognized based on the amount by which die carrying amount exceeds the estimated fair market value of the long-lived assets. 

Capitalized Interest—The interest cost associated wilh major development and consiniciion projects is capitalized and included in the cosl of the 

project. When no debt is incurr«l specifically for a project interest is capitalized ori amounts expended on the project using the weighted-average cost of 

our borrowings. Capitalization of iniercst ceases when ihe project is substantially complete or development activity is suspended. Capitalized interest 

was $1,105, $125. and $75 for fiscal years 2012,2011 and 2010, respectively. 

Restricted Ca.sh and Investments—We classify cash and investmenis which are either staiuiorily or contractually restricted as to its withdrawal or 

usage as restricted cash .short-term, included in prepaid expenses and other assets, or restiicled cash and investments long-tcnn based on the duration of 

the underiying re'Striclion, Restricted cash primarily includes amounts related to state tax bonds and other gaining bonds, and amounts held in escrow 

related to lea,ses. Restricted investments relate to trading securities pledged as insurance reserves by our captive insurance company. 

Goodwill and Other Intangible Assets—Goodwill represents the excess of cost over the nel idenufiable tangible and intangible assets of acquired 

businesses and is stated at cost nel of 
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inipairmenis, if any. Other intangible a.ssets include values attributable to acquired gaming licenses, customer lists, and trademarks, ASC Topic 350. 

Intangibles—Goodwill and Other ("ASG50") requires these assels be reviewed for impairment al least annually or on an interim basis if indicators of 

impairment exist. Wc perfonn our annual impairment test during our fourth quarter. If necessary, goodwill for relevant reporting units is tested for 

impainneni using: 1) a discounted cash flow analysis based on forecasted future results discounted at the weighted average cosi of capital and. 2) by 

using a market approach based upon valuaUon multiples for similar companies. For intangible assels with indefinite lives not subject to amortization, we 

review, al leasi annually, the continued use of an indefinite useful life. If these intangible assets are determined to have a finite u,seftjl life, they are 

amortized over their estimated remaining useful lives. 

Deferred Financing Cosis—The costs of issuing long-tenn debt are capitalized and amortized using the effeciive interest method over didemi of 

the related debt. 

Self-Insurance—We are self-funded up to a maximummount per claim for employee-related health care benefits, workers' compensadon and 

general liabilities. Claims in excess of this maximum are fully insured thmiigli slop-loss insurance policies. We accnie for workers' compensadon and 

general liabilides on a di.scounied basis based on claims filed and estimates of claims incurred bul not reported. The estimates have been discounted at 

1,1% and 2.0% at April 29. 2012 and April 24,2011. respectively, or a discount,of 5949 and $1,758. respectively. We utilize independent con.suliants 

lo assist management in its deienninaiion of estimated insurance liabilities. As of April 29. 2012 and April 24, 2011. we have accmed $33,514 and 

$33,046. re.speclively. for employee-related health care, workers' compensation and general liability claims. Accruals for employee heilth care and 

workers compen.salion arc included in accrued liabiliues—payroll and accnials for general liabilities ardncluded in accrued liabilities—other in the 

accompanying consolidated balance sheets. While die total cosl of claims incurred depends on fuiurc developments, in management's opinion, recorded 

reserves arc adequate to cover future claims payments. 

Derivative Instruments and Hedging Activities—ASC Topic 815, Derivatives and Hedging ("ASC 815") requires we recognize all of our 

derivative instrameiits as either assets or liabilides in the consolidated balance sheel at fair value arid disclose certain qualitative and quanlitativc 

iidormaiion. We utilize derivative financial instruments to manage interest rate risk associated with a pordon of our variable rate borrowings. Derivative 

financial instruments ore intended to reduce our exposure to interest rate volatility. We account for changes in the fair value of a derivative instrument 

depending on the intended use of the derivative and if the derivative has been designated as effective or ineffeciive. which is established at the inception 

of a derivative. ASC 815 requires dial a company fonnally document at die incepdon of a hedge, the hedging relationship and the entity's risk 

inaimgement objective and strategy for undertaking the hedge, including identification of Ihe hedging instrument the hedged item or transaction, the 

nature of the risk being hedged, the mcihod used to assess effecdveness and the method that will be used to measure hedge ineffecdvcncss of derivative 

.instruments that receive hedge accounting Irealment, For derivative insiruments designated as cash flow hedges, changes in fair value, to the extent the 

hedge iseffccdvc. arc recognized in other comprehensive income until ihe hedged item is recognized in earnings, and incffccuvc hedges are rccognined 

as other income or loss below operating income. Hedge effectiveness is assessed quarterly. 

54 



Tabic of Contents 

ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thousands, except share and per share amounts) 

2. Summary of Significani Accounting Policies (Continued) 

Revenue Recogniiinn—In accordance with gaming industrj' practice, we recognize casino revenues as the nel win from gaming activities. Casino 

revenues are net of accruals for anticipated payouts of progressive slot jackpots and certain table games wherein incremental jackpot amounts owed are 

accmed for games in which certain wagers add to the jackpot tolal. Revenues from rooms, food, beverage, entertainment and the gift shop are 

rccognized at the lime the related .service or sale is performed or realized, 

Pronunitinal Allowances—The retail value of rooms, food and beveriige and olher .services fumished to guests without charge or at a discount is 

included in gross revenues and dien deducted as promodona! allowances to arrive at net revenues included in the accompanying consolidated statements 

of operations. We also record the redemptitm of coupons and pointsfor ca.sh as promotional allowances. The estimated cosl of providing .such 

complimentary services from continuing operations are included in casino expense in the accompanying consolidated statements of operadons as 

follows: 

Fiscal Year Enileil 

Apr i l 29, April 24, Apr i l 25. 

21112 2011 2010 

Ff»f>d and Jjeyerage ...^..^.-...^^.. - ^ ^ _ _ ^ „ ^* -̂l-̂ --- ̂ , - J g - g Q J „ r'i(J-^?J„ 

Total cost of complimentary services S 69.842 $ 61,939 $ 59,193 

Players Club Awards—We provide patrons widi rewards based on the amounts wagered on casino games. A liabiiily has been established based 

on the estimated value of these outstanding rewards, con.sidering the age of ihe points and prior redemption history. 

Advertising—Advertising costs are expensed the first lime the related adverti.semenappears. Total adverdsing costs from cominuing operations 

were $33,207. $32,033. and $28,444 in fi.scal years 2012, 2011 and 2010, respectively. 

Operaiing Lea.scs—We recognize rent expense for each lease on the straight line basis, aggregating all future minimum renl payments including 

any predetermined fixed escalations of the minimum rentals. Our liabilities include the aggregate difference belween rent expense recorded on the 

straighl-line basis and amounts paid under the leases. 

Developmeni Co.v/.v—We pursue development opportunities for new gaming facilities in an ongoing effort Io expand our business. In accordance 

wilh ASC Topic 720, Olher Expenses ("ASC 720), cosis related to projects in the development stage are recorded as a development expense, except for 

those costs capitalized in accordance with the guidance of .^SC 720. Capitalized developmeni costs arc expensed when the development is deemed less 

than probable. Total development costs expensed from continuing operadons were recorded in the consolidated statements of operations in corporate 

and development expenses. 
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Pre-Opening Casts—We expense prc-opening costs as incurred. Pre-opening costs include payroll, outside seivicesjdvertising, insurance. 

utiliiies, travel and various other expenses related lo new operations prior to opening. 

Income Ta.xes—We account for income taxes in accordance ASC Topic 740, Income Taxes ("ASC 740"). ASC.740 requires the recognition of 

deferred income lax liabilities, deferred income tax assets, net of valuation allowances related to nel operating loss carry forwards and certain temporar>' 

differences. Recognizable future lax benefits are subjecl lo a valuation re.serve, unless such tax benefits are determined to be more likely ihon nol 

realizable. We recognize accmed intercsi and penalties related lo unrecognized tax benefits in income tax expen.se. 

Earnings (Los.s) Per Common Share—In accordance wilh the guidance of .ASC 260, Earnings Per Share ("ASC 260"), basic earnings (loss) per 

share ("EI'S") is computed by dividing nel income (loss) applicable to common stock by the weighted average conomon shares outstanding during the 

period. Diluted EPS refiects die addilional dilution for all potentially dilutive securities such as stock options. Any potentially dilutive securities with an 

exercise price in excess of the average market price of our common .stock during the periods presented are not con.sidered when calculating the diludve 

effect of slock options for diluted earnings per shore colculaiions as theywouid be anii-dilutive. 

Slock Compensation—Qur st(K;k based compensadon is accountedifor.in accordance wilh ASC Topic 7! 8, Compensation—Slock Compensatii 

("ASC 718"). Stock compensation cost is measured at the grant date, based on die estimated fair value of die award and is recognized as expense on a 

straight4ine basis over the requisite .service period for each separately vesting portion of llie award as if the award was. in-substance. multiple awaids. 

Allowance for Dimbtful Accounts—We reserve for receivables that may nol be collected. Methodologies for estimating the allowance for doubtful 

accounts range from ,s[>ecific reserves to various percentages applied to aged receivables. Hi.sinrical collection rates are considered, as are customer 

relationships, in determining .specific reserves. 

Fair Value Measureinenis—We foUow the guidance of ASC Topic 820, Fair Value Measurements and Disclosures ("ASC 820") for our tlnanci; 

assets and liabilities including inarkeiable securities, restricted cash and investments and derivative in.stminents, ASC 820 provides a framework for 

measuring the fair value of financial assets and liabiliiies. A description of the valuation methodologies used to measure fair value, key inputs, and 

significant assumptions follows: 

Marketable securiiie.s-^'hc csUmaied fair values of our marketable securities are based upon quoted prices available in acdve markets and 

represent the amounts we would expect to receive if we sold these marketable .securities. 

Restricted cash and investmeni.s-^'hc estimated fair values of our restricted cash and investmenis are based upon quoted prices available 

in active markcis and represent the amounts we would expect to receive if wc sold these restricted cash and invesUncnls. 
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Derivative insirumenis-The esdmated fair value of ourderivadve insinunents is based on markel prices obtained from dealer quotes, 

which are based on inierest yield curves. Such quotes represent the estimated amounts we would receive or pay lo terminate the contracts. 

Recently I.ssued Accounting Standards—In September 2011, the Financial Accounting Standards Board, ("FASB") issued UpdalNo. 20! 1-OS. 

"Testing Goodwill for linpairment." which amends ASC 350 'Intangibles—Goodwill and Other." This update perrruts entities to make a qualitative 

assessment of whether a reporting unit's fair value is. more likely than not less than itscairying amount. If an entity concludes it is more likely than not 

ihal the fair value of a reporting unit is greater than its carrying amount the enlily is not required to perform the Iwo-step impairment test for that 

reporting unit. The update is effective for annual and interim goodwill impairment lesis peribrmed fiir fiscal years beginning after Decernber !5, 2011, 

wilh eariy adoption permitted. During fiscal 2012. we adopted this standard, which did not materially impact our consolidated financial .statements. 

In June 2011, the FASB issued Update No, 2011-05, "Comprehensive Income (Topic 220): Presenialion of Comprehensive Income." which 

allows for the presentation of total comprehensive income, die components of net income, and die componisnLs of other comprehensive income either in 

a .single condnuous siaiement of comprehensive income or in two separate but consecutive statements. In addiliou. the guidance eliminates the option of 

preseiHing the components of oilier comprehensive income as part ofthe statement of changes in siockholdere'equiiy. This guidance is effecuve for 

fiscal years and interim jxjriods within those fiscal years beginning after December 15.2011, While the adoption will impact where we disclose the 

components of other comprehensive income in our coirsolidaied financial slalements. we do not expect die adoption lo have a material impact on those 

consolidated financial suitements. 

3. Discontinued Operations 

Discontinued operations includes our, casino in Biloxi. Mississippi, which is currently classified as held for sale; and our former casinos; Dudley 

and Wolverhampton, England ("Blue Chip") sold in November 2009 and Freeport. Grand Bahamas exiled in November 2009. 

The results of our discontinued operalions are summarized as follows: 

Disrnnlinueil Opcralon'i 

FiKal Vear Rniled 

Apri l 2!*. Apri l 2J. Apr i l 25, 

2012 201 I 2010 

N e i r r e \ ' " e r i u e s " ^ S i . ^ ^ ^ j S ^ ? ^ ^ S = s t ; S I ^ ^ H i ^ 3 ^ j I = ^ ^ ^ 6 7 ; 4 5 4 E S S 6 8 : 3 3 4 ^ $ ^ $ P , 0 0 8 B 

Valuation charges (112,564) Z I „ _ _ _ _ Z L _ 

Prctar(ldss)igaitr6nlaIcofdisc'6niiiitTcd"6p^^ 

Pretax (loss) income from discontinued operations ^ ^ l i ' ^ ' l ? ^ ^''•^22} (10-583) 

inepme.taiCbenefil from'discaiitinued operatjonsSsmSSi^S^j^^ 

Income (loss) from discontinued operations (112.370; 805 (8.253) 

During fi.scal 2012. we entered into a definitive purchase agreemeni to sell our Biloxi casino operations for $45.(X)0 subject to certain working 

capita! adjustments and regulatory approvals. As a result we recorded a noncash pretax valuation charge of $112,564 to reduce the carrying value of 
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Biloxi's nel assets held for sale lo the expected net realizable value upon completion of die sale transaction. The transaction is expecled to close before 

the end of calendar 20! 2 and we do not expect to have any continuing involvement following completion ofthe sale. The income tax benefit of $2,026 

recoided in di.scontinucd operadons for fiscal 2012 is net of a valuation allowance of $41,029. included in nel revenues from discontinued operations iu 

the table above for fiscal 2012 is an in.surance recovery of .$995 resulting from selllemenl of lost profits and business inierrupdon ot our Biloxi property 

related to the oil spill in the Gulf of Mexico during fiscal 201 i. 

The assets held for sale and liabilities related lo assets held for sale are as follows: 

Apr i l 29. 

2012 

G u r r c n l i a s s ^ ; ^ ^ ^ j i ^ ^ ^ ^ ^ ^ ^ ^ s i f ^ ^ ^ i ^ i ^ ^ ^ ^ ^ 
Accounts receivable, nel 

^Prepai dexpen.ses; and l o t h e r r a s s e l s l S i ^ ' ^ ^ l f g H g ^ ^ ^ ^ ^ ^ ^ ^ 3 ^ ^ ^ ^ ' ^ f t ^ ^ 

Total current assets 1,703 

Total assets 46.703 

C i J r r £ 5 P l i a b i l i t i e s s ^ 5 l ^ g ^ ^ ^ l i ^ - ^ j ^ ^ i ^ ^ ^ g 

Accounts payable ! ,626 

During fiscal 20! 1. we recognized an after-tax gain of $2,658 including certain tax benefits upon completion of Ihe Blue Chip administration 

process. We also recognized a tax lienefit of $794 in discontinued operations representing the resolution of previously unrecognized tax positions 

related to Blue Chip following the completion of certain federal tax reviews. 

During fiscal 2010. we completed the .sale of our Blue Chip casino properties under a plan of administration and have no continuing involvement 

in their operation. The saleof ourBiuc Chipas-scts resulted in a pretax charge of $617 recorded in fiscal 2010. 

Interest income of $5. $13. and $25 for fi.scal years 2012. 2011. and 2010, respectively, has been allocated lo di.sconiinued operalions. No interest 

expense was allocated to our disconunued operations as no third-party debt is to be assumed by the purchaser. 
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4. Flooding 

Flooding along the Mi-ssissippi River caused five of oiu" properties to close for portions of fiscal 2012. A .summary of the closure dates and 

subsequent reopening is as follows; 

Number Days 
L'lo^lfg Date Reopenin!} Dale Closril 

D a v M p o r t r J 6 w ^ ^ ^ ^ ^ g ^ ^ ^ ^ ^ S ^ S ^ p r i l | I 5 f ! 2 0 W ^ ^ M a y j ^ 

Carudiersville Missoun ^ ' 'M. .^ .^^ ' ' ^,.J::!!if>J^PL'. i ^ 

^_ ; September 2,2011 91(B) 

N ^ h W M ' S i s s r p p i ^ ^ ^ g J ^ ^ ^ ^ ^ M ^ y i ^ ¥ 2 ( ) ^ 

Vicksburg. Mississippi May 11,2011 May 27, 2011 16 

("^ Six days of closure in the fiir;t quarter of fiscal 2012 and nine days of closure in the fourth quarter of fiscal 2011. 

t ° ) 'Hie second casino barge reopened on September 2. 2011 after fiood damage was remediated. 

During fi.scal 2012 we .settled all of our insurance claims with our insurance carrier and recognized $9,637 of revenue, included in insurance 

recoveries in the consolidated siaienicnl of operations, as reimbursement under our business inicrniption insurance policies. At April 29. 2012. we have 

an insurance receivable of .$7,497. 

5. Acquisition 

Acqtdsiiion ofRainbtm- Casino—On June 8. 2010 we completed die acquisition of Rainbow Casino-Vicksburg Partnership. LJ*. ("Rainlxiw") 

located in Vicksburg. Mississippi. We acquired 100% ofthe partnership interests and have included the results of Rainbow iu our con.soIidaied financial 

statements subsequenl to June 8, 2010. The allocation of the purchase price for ilie.se partnership interests was detemiined based upon estimates of 

future cash flows and evaluations of the net assels acquire'd. The transaction was accounted for using the acquisition method in accordance with ihe 

accoundng guidance under Accounting Standards Codification Topic 805, Bu.si)ie.ss Combinations. As a result, the net as.sels of Rainbow were 

recorded at iheir estimated fair value wilh the excess of the purchase price over the fair value of the net assets acquired allocated to goodwill. The 

acquisition was funded by borrowings from our senior secured crcdit facility. 
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5. Acquisition (Continued) 

The following table .sets forth the determination of the consideration paid fi)r Rainbow and the purcha,se price allocation ba,scd upon manogement's 

valuation of the net assets acquired. 

.liine s, 

^ _ _ _ _ _ _ _ 201(1 

G ross^h"ptirehase • p r i « ] ^ ; ^ ; t ^ P ^ ^ ^ ^ ^ ^ g S ^ ! a i S 5 f . , ^ ^ ^ ^ ^ ^ ^ ^ ^ ; ^ ^ ^ ^ ^ S jl SQ|{)Q0g! 

Deduct: 

Cash refunded by Seller under purchase piicc adju.stinenis (1,293) 

^ F i i rchase, p n c e ^ ^ ^ ^ ^ ^ g ^ £ ^ ^ ^ s : £ ^ ^ i ^ ^ ; ^ ^ ; S ^ 

Purcha.se price allocation: 

tVoperty ond equipment _ _ _ _ 38^387 

Customer li.si 

~:;a=Ttjt5lJintangible's^^ 

Goodwill 

Purchase price $ 76.167 

The useful lives of assets acquired are esdmated as follows: cu.siomer list—three years: tradename 1 -5 yeai-s; customer relalionships eight years; 

fumiture and equipment one to five yearx; and other property and equipment fifteen to twenty-five years. Deducdble goodwill for tax purposes is 

approximately 533,000. 

Net revenue and iucoine (loss) from condnuing operalions for fiscal 3011 related to Rainbow were 527,935 and (Sl.724), respectively. 

The pro forma results of operalions. as if the acquisition of Rainbow had occurred on the first day of fiscal 2011 and 2010 is as follows: 

Fiscal Year Ended 

Apri l 24, Apr i l 25. 

2011 2010 

Pro;fomia-^ij^%^'^^^IS=SigS55^5gigSS^£E:^5ECT 

Net revenues 

;SpIncome: fifflu'coniihui n° 'opcraJioiis be fore; iiicOineTiaxes ŷ  0.981 ̂ ^^J55 ;004 =•• 

Net income from continuing operations _ „ _ _ 3,820 9,225 

IgB asic^amjiJg^pc^Kmr^fro'rn trqntiiiui i i f i "o ip^ l ionsg^H^^ :^^^^^^?^KJg^ 'OM;! K S = ^ ~ 0:29.^ 

Diluted earnings per share from continuing operations 0.11 0.29 
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6. Property and Equipment. Nel 

Property and equipment net consists of the following; 

April 29, April 2.1, 

2012 2011 

Land and land improvements $ 177,524 $ 202,773 

j^l'-easchiild: i i f i ' p r i i ' ve i i i eh l s^^^^^^ i^ l s^agaS^^S^^^i^^^ igggs ig^^^ l '46".09.5 ̂ ?iS-336>269^ 

Buildings and improvements 632,137 627.907 

Fiinumrc, fixtures and equipfnent 495.469 551,25ii 

[CoiStniciioffin^^'prqgres's'l 

Property and equipment net $ 950,014 S 1,113,549 

7. Go<Hlwill and Other Intangible Assets 

A loll forward of goodwill is as follows: 

S £ = J ^ ! a z ^ ^ 5 S ^ ^ • B 5 1 j n c e ? r A - p r i l : 2 5 ; j 2 0 1 _ 0 ^ g I ^ ^ l ^ S i : ^ n ^ ^ p ^ ^ ^ ; ^ ^ 

Addition from Rainbow acquisition 32,167 

BalMcej-Apnl; 24^ 20.1: j ~ ^ ^ = ^ ^ ' ^ g ^ ^ ^ ^ ' i ^ j ^ | ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ g ^ ' ^ ^ ^ : ^ 4 5 T 3 f l 3 ^ 

Impairmenl charge (14.400) 

Goodwill includes accumulaied impainneni losses of $29,201, 

OUier intangible assets consist ofthe following: 

April 19, 2012 April 24. 21)11 

(!russ Nel (iroi^s Nel 

Currving Acclimulaled Carr^in); Carryinf; Ai^ciimulated Car r i i n i ; 

Amuuni .'Vmnrtization .\inuiinl Amounl Amnrtizaliun Ainoiim 
.^^...^.Si... 

^i yed- a s s e t s ^ ^ l ...^ •,^-^ ̂  ̂  •^,^^^___,.,^„, .^^.^^^. ̂ •.^.-^. 

Gairung 

licenses 5 44,342 $ _ ^ ^ ^ . ^ •^ ' ^ - S 66,126 $ — $ 66,i26 

Inlimgible 

assets 

—subjec t to 

amnrtization 

Customer Usts^^l5a93^^fa-5f-393)g^^i^^^JI'5r393^^'f42r655).=^-2i-738l 
Trade name 544 

Gii.slonier5~_ ___ _ _ _ _ _ _ „ 

£=re ta t ionshinsS^6 ' ;700^^(4C6Q5)^g-5;Q95 J ^ 6 ^ 7 Q O ^ ^ W 0 7 3 3 ) ^ ^ . 5 : 9 6 7 £ 

file:///inuiinl


Total $ 74,128 $ (17.542) 5 56,586 $ 95,912 $ (r3.705) S 82.207 
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7. Goodwill and Other Intangible Assets (Continued) 

Our indefinite-lived intangible os,seis consist primarily of gaming licen.scs and trademarks for which it is reasonably os,sured that we will continue 

to renew indefinitely. Our finite-lived assets consist of cu.siomer li.sts amortized over 2 to 4 years, a trade name amortized over 1.5 years, and customer 

relationships amortized over 8 years. The weighted average remaining life of our odier intangible assets subject lo amortization is approximaiely 

6.1 years. 

We recorded amortization expense of $3,837. $4,271. and S3,9!3 for our intangible assets subjecl to amortization related to our condnuing 

operations for the fiscal years ended 2012. 2011, and 2010. respectively. 

Future amortiz.ation expense of our amortizable intangible a.sseis is as follows: 

on I ^-i^asida^^SaSi5pS^^Sgq^^yn:!^^^H!acsg;^gi^^|^^^S^^^a^^^^^g 

8. Long-Term Debt 

Long-term debt consists of the following: 

April 2"*, April 24, 

2III2 2011 

Sjni^S£rii7e"d|^|dirFg"cility:p^^^^^ 

Revolving Hue of credit, expires November 1, 2013, intercsi payable at 

least quarterly ar eillier LIBOR and/or prinTc_p!us u margin S — S 33,0O0_ 

^VanahlelSie:lerm loanS-^mamre^N^^^ 

s^^iritcriStipayiTi'^tsrducicjira^ 

7.75% Senior Notes, inieresi payable semi-annually March 15 and 

September 15. net of discount 298.026 297.815 

-^''^••^^•'.PL^!^'^' "^'^^ ̂ Nqtis^ interest ^"yafaiescimfamially^Marc^^^^ 

Odier 4.130 4,504 

Le.ss current maturities 5,393 5.373 

^^^^ '̂̂ ^^^Sfei!r49lo3slWms7MiB 
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8. Long-Term Debt (Conlinued) 

Senior .Secured Credit Facility, as amended and resioied—Our Credit Facility as amended and restated ("Credii Faciliiy") consists of a $300,000 

revolving lirie of credit and a $500,000 lerm loan. The Credit Facility is secured on a first priority basis by substantially all of our assets and guaranteed 

by substantially all of our significant subsidiaries. 

Our net revolving line of credit availability al April 29, 2012 as limited by our maximum senior secured leverage covenant was approximateiy 

$258,000. after consideration of $29,000 in outstanding surety bonds and letters of credit. We have an annual commitment fee related to the unused 

portion of the Credit Facility of up lo 0.625% which is included in interest expense in the accompanying consolidated .statements of operadons. The 

weighted average effective interest rates of the Credii Facility for fiscal years 2012 and 201 1 were 5.46% and 6.25%, respectively. 

The Credii Facility includes a numlier of affirmative and negative covenants. Additionally, we must comply with certain financial covenants 

including maintenance of a lotal leverage ratio, senior secured leverage ratio and minimum inieresi coverage ratio. The Credit Facility also restricts our 

ability to make certain inve.siments or distributions. We were in compliance with the covenants as of April 29. 2012. 

In March 2011. we amended and restated our Credit Facility which (1) extended the maturity ofthe credit facility to November I. 2013, or if the 

1% Senior Subordinated Notes arc refinanced prior to thai date, the revolving line of credii matures on Moreh 25. 2016 and term loan matures on 

March 25, 2017 (2) updated covenanls to provide financial flexibility Uirough the term of the loans and (3) set the interest rate to LIBOR plus a margin 

based on the total leverage rado. .As a result of the amendment and restatement and in accordance with ASC 470-50, "Debt Modifications and 

Extinguishments," we incun-ed expenses, included in the statement of operations for die year ended April 24, 2011, of approximaiely 56,155 related lo 

fees and the write-off of certain unamortized deferred financing costs, of which approximately $3,167 was non-cash, and capitalized deferred financing 

costs of $9,477. 

As a result of a previous amendment, we incurrc-d a charge of approximately $2,143 related lo fees and the write-off of certain unamortized 

deferrcdfinancingcosts, of which approximaiely $309 was non-cash, and capitalized defeircd financing costs of $3,874 in fiscal 2010. 

7.75% Senior Noie.s—On March 7, 2011, we issued $300,000 of 7,75% Senior Notes due 2019 al a price of 99.264% ("7.75% Senior Notes"). 

The net proceeds from the issuance were used to repay lerm loans under our Credit Facility. The 7.75% Senior Notes arc guaranteed, on a joini and 

.several basis, by .suhstandally all of our significant subsidiaries and certain other subsidiaries as described in Note 20, All of the guarantor subsidiaries 

are wholly owned by us. The 7.75% Senior Notes are general unsecured obligations and rank junior to all of our .senior secured indebtedness and senior 

to our senior subordinated indebledness. The 7.75% Senior Noles are redeemable, in whole or in part, atpur option at any lime on or after March 15, 

2015, with call ptemiums as defined in the indenture governing the 7.75% Senior Notes. Asa result of the issuance, we capitalized deferred financing 

costs of S5-346 in fiscal 2011 and $275 in fiscal 2012 

'Die indenture governing die 7.75% Senior Notes hinits. among other things, our abiliiy and our rc-siricted subsidiaries abihiy to borrow money. 

make restricted payments, use assets as security in other transactions, enter into transactions witli affiliates, pay dividends, or repurchase stock. 'Die 

indenture 
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8. Long-Term Debt (Continued) 

also limits our ability lo is,sue and sell capital stock of subsidiaries, .sell assels in excess of specified amounts or merge with or inio odier companies. 

7% Senior Suhordimiied Notes—Dux'mg 2004, we issued $500,000 of 7% Senior Subordinated Notes due 2014 ("7% Senior Subordinated 

Notes"), of which 5357.000 remain oulstanding. The 7% Senior Subordioaled Notes arc guaranteed, on a joint and several basis, by all of our 

significani subsidiaries and certain olher subsidiaries as described in Note 20. All of Uie guarantor subsidiaries are wholly owned by us. The 7% Senior 

Subordinated Notes are general unsecured obligations and rank junior to oil of our senior indebledness. The 7% Senior Subordirwled Notes are 

redeemable, in whole or in part, at our option at any dme on or after March 1.2009, widi call premiums as defined in die indenture governing die 7% 

Senior Subordinated Notes, 

The indenture governing the 7% Senior Subordinated Notes lintits, among other things, our ability and our restricted .subsidiaries ability lo borrow 

money, make restricted payments, use assels as security in other iransacdons, enter into transactions with affiliates, pay dividends, or repurchase slock. 

The indeniure' al.so limits our ability to issue and sell capital stock of subsidiaries, sell assets in excess of .specified amounts or merge with or into olher 

companies, 

Fuiure Principal Payments of Umg-ierm Dt'/x^-The aggregate principal payments due on long-term debt as of April 29. 20i2iver Ihc next five 

years and ihereafiei*. are as follows; 

2013 $ 5,393 

r847?689l y:ra=ajJ!S3i=aS::^gs^igy n Kiar .^Kaaaia:^atgK^5B?^^ «::s;Si:jg?s;=;a!saia 
201_5 439 

2017 1 1 ! 

1.156.405 

^ci=.y7^) 

S 1,154.431 

Unanidili ze'd debCdi scou ri H S 

9. Other Long-Term Obligations 

Quad-Cities Waiofroni Convention Center—We entered inio agreements with tlie City of Beltendorf Iowa under which the City constructed a 

convention center which opened in Januar>' 2009, adjacent lo our hotel. We lease, manage, and provide financial and operating .support for the 

convention center. The Company was deemed, lor accounling purposes only, to be die owner of the convention center during die conslmction period. 

Upon completion of Ihe convention center we were precluded from accounling for the transaction as a sale and leaseback due to our continuing 

involvement. Therefore, we are accounting for the tran.sacdon using die direct financing inediod. As of April 29, 2012. we have recorded in other long-

term obligations $16,556 related to our liabiiily under ASC 840 related to the convention center. Under the tenns of our agreements for the convention 
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9. Other Long-Term Obligations (Confinued) 

center, we have guaranieed certain obligauons related to $13,815 of notes issued by the City of Beilendorf, Iowa for the convention center. 

The otiier long term obligation will be reflected in our consolidated balance sheets until completion ofthe lease lerm. al which dme the related fixed 

assets, net of accumulated depreciauon. will be removed from our consolidated financial staiemenis and the net remaining obligation over the net 

carrying value of the fixed asset will be recognized as a gain (loss) on sale of the facility. 

Future minimum payments due under other long-tenn obligations, including interest as of April 29.2012 as follows; 

2013 

'lotal minimum payments 5 21.503 

10. Valuation Charges and E.vpense Recoveries 

Wc recorded pretax valuaiion charges and expense recoveries from continuing operalions as follows; 

Fi.scal 2012—An impairmenl charge of $14,400 related to goodwill was recorded at our Lula, Mississippi pitiperty as a result of our annual 

impairment test required under ASC 350. ITie fair value used in our detcmiinalion of the impairment charge considered discounted cash flow and 

market based valuation multiple methods. The impairment was a result of an expecied decrease in fuiure cash flows resulting from the prolonged 

recession and from realignment of markel share following flooding during fiscal 2012. 

In conneciion with the .sale of Grand Palais Riverboat Inc., including its gaming license, a riverhoal gaming vessel and certain other e(]uipment we 

recorded a valuation charge of $16,149 to reduce the carrying value of the nel assets .sold to the net proceeds realized upon .sale during fiscal year 2012. 

This gaining license and riverboat were used as a portion of our Lake Charles. Louisiana gaming operations. We condnue lo operate a casino riverboat 

operation in Lake Charles. 

Fiscal 2010—We recorded an expense recovery of $6,762 representing the discounted value of a receivable for reimbursement of development 

costs expended in prior periods relating to a lemiinalcd plan to develop a casino in Pittsburgh. Pennsylvania. This receivable was recorded following a 

revised assessment of collectability. 
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11. IncomeTaxes 

Income tax (benefil) provision from continuing operalions consists of the following: 

fiscal Year EndcJ 

April 29, April 24, April 25, 

2012 2011 2010 

Federal ^ - - ^ -̂  ^̂ _-̂ .̂ A., JjiJt-^^^) ^ <ĝ )-

1,918 (1.208) (149) 
Ai.jia3ftii^i. •ss-.^rMBi^-^j aaiiiSgisiTrgsi' 

A reconciliation of income taxes from continuing operations at die suitutory corporate federal lax rate of 35% lo the income tax (benefit) provision 

reported in die accompanying consolidated statements of operations is as follows: 

Fiscal Year Ended 

April 19. April 24. April 25, 

2012 2011 2 a l » 
wjuirgiea::^; K:=I!P :.IU::SM : ̂ :;:::JKKISES--: iSscaiJg:=!3J3a.-rT~—W.~. 

Stirui5n^:Ein(b5Hefit)'yiS?i.sion^^^^^5g^si^^^i^£M$^^^^ 

Reduction of unrecognized lax benefits _ _ _ _ (270) —_ (4,320) 

Lobbying . 595 745 397__ 

^ ^ ' E S r p l o y u f f i i u i l ^ r e d i i s ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ i ^ - ^ ^ ^ ^ ^ f ' i C f ^ ^ 

Fines & Penalties _ 58 _81__ 58^ 

Qualified stock option expense (benefit) 29 39 (252) 

i^^yar ious , -permanenl 'd i f ferences5S^^^^^^^^^;^55^i j^S^£^:^f(37>S5~-g_(-I i l )^=^ 

Inierest ] _ (_163)_ (131) 33_ 

Debt basi.s differential _ _ _ _ _ _. _ _ ^-529 —_ ~ 

Valuation allowance 8,742 

^ ( O t h ^ ^ 

Income lax (benefit) provision $ 15.119 5 6.950 S (6.609) 

We allocated the income tax provision and valuadon allowance between continuing operadons and discontinued operations consistent with the 

provisions of ASC 740, 
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11. Income Taxes (Continued) 

Significani components of our domestic ne! deferred income tax asset (liahiliiy) are as follows: 

Fiscal Year Ended 

Apr i l 25, Apri l 24. 

2012 2011 

_J^9P?gy_£.»J«lPJPiP.̂ P-l - ^ . . . ^ _ _ _ _ ^ _ _ _ ^ „$__(51 Jj_3). $ ( ^ o _ ^ 
^ a p i w i j j | f f l j i n ^ i b r e ^ ^ ^ ^ ^ § ^ ^ j ^ ^ ^ ^ ^ ^ | ^ ^ ^ E E ; r ~ ( ^ ^ ^ 

Gain on eady extinguishment of debt _ _ (21,641) (21,59-3) 

Total deferred tax liabilities 

Deferred tax 'asseis; '^^^^Pp|5EasJ 

Netopcraling losses ' ...^A"*^ 64.042 ^̂  
^ A s ' ^ ' . i t T ^ a i f n i e i i t ^ j ^ ^ ^ ^ ^ ^ i ' ^ ^ ^ ^ ^ ^ - ^ j ^ i S ^ 

Employment tax credits . ^ 19,_17! ^..!j-^.r!?_,. 

Allemative minimum tax credii !,338 1,338 

Total deferred tax assels _ , •21.738 ^0]J.]0_ 

yalinrtiuira!!ijwanceWirdel'eiTed:tax-^ 

Nel deferred tax asset 67,523 102,574 

Net'defe7rcd:lavasse^Xiiability)^a;-i^^ 

Deferred income lax assels represent amounts available lo reduce income taxes payable on Lixable income in future years. Such assets arise 

liecause of temporary differences between the financial reporting and tax bases of assets and liabilities, as well as from nel operating loss and tax cnsdil 

carryforwards. We evaluated die realizability of our deferred tax assets and performed an analy.sis of all available evidence, both posidve and negative, 

consistent wiUi the provisions of ASC 740-10-30-17. The three-year cumulative loss is a significani piece of iiegadve evidence and while il is primarily 

the rc.sult of a pre-iax charge related lo marking the Isle Casino Hotel in Biloxi. Mississippi assets to their net realizable value and not an indication of 

continuing operations, we arc required lo give objective historical evidence significantly more weight than .subjecuve evidence, such as forecasts of 

fuiure income. Accordingly, in the fi.scal 2012 fourth quarter. Uie Company recorded a S49.519 valuadon allowance on its deferred tax assets. This 

allowance does not preclude us from utilizing the deferred tax a,ssets in the fuiure. nor does il reflect a change in our long-temi oudook. 

A reconciliation of the beginning and ending amounts of valuation allowance is as follows: 

Federal Slate Total 

Ba!;uice."Aprilr24:r20flS^£gi=a=^~r^l^^Bf^:^^r^^ 

Current year provision 46.805 2,714 49,519 
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11. Income Taxes (Continued) 

We have determined that il is more likely dian not that we will not he able to utilize $46,805 of die federal deferred tax assets and have e.stabli.shcd 

valuadon allowances accordingly. We have determined that it is more likely than nol that we will not be able touulize $7,410 of the .state deferred tax 

assels and have established valuation allowances accordingly. 

Al April 29. 2012, we have federal nel operating loss carryforwards of $78,775 for income lax purposes, wilh expiration dates from fiscal 2024 to 

2032. Approximately $49,649 of these nel operaiing losses are attributable to IC Holdings Colorado, Inc. and its wholly-owned subsidiary 

CCSC/Blackhawk, Inc. ("IC Holdings, Inc. & Sub") and can only be used to offset income earned by diese enUties. The remaining federal nel operaiing 

losses are subjecl lo limitations under the internal revenue code and underlying treasury regulations, which may limil the amounl ultimately utilized. We 

also have various state income lax net operating loss carrv'forwards totaling $221,535 wilh expiradon dates from fiscai 2013 lo 2032.This includes both 

consolidated and separate company net operadng loss carryforwards. If or when recognized, the lax benefits relating to any reversal of the valuation 

allowance on deferred lax assels as of April 29. 2012 will be accounted for as a reduction of income tax expense. We also have a federal genera] 

business and AMT crcdit carryforwards of $20,509 for income lax purposes, wilh expiration dales from fiscal 2022 to 2032. Deferred income laxes 

related to NOL carrv'forwards have been classified as noncurrent to reflect the expected utilization of the carryforwards. 

We account for unrecognized tax benefits in accordance widi ASC 740. A leconciliaiion ofthe beginning and ending amounls of unre'cognized lax 

benefits as follows: 

Apr i l 29. Apri l 24. Apr i l 25, 

2UI2 2 t l l l 201U 

Begi i i i t i ng lBa lance^^S^^ i^^^^^^^^^ag i^ -^^^Sg lUT49iS$§i2?l26sSgl9r482; 
Gross iiicreases—lax positions in current period 

:f~S3S,';!KslfT5 IJJ'SSSiSJISS? KSSSITnteS 
G roXs]|?,creJ!ses^x'] fHDŝ^̂ ^̂  

Gross decreases—lax positions in prior periods — (779) (5.254) 

Lapseof.slatuie of limitations (7.41^1 — — 

E ^ n g ^ a n ^ ^ ^ ^ ^ ^ ^ ^ S l ^ ^ ^ ^ ^ P ^ ^ B ^ ^ ' M f ^ f l W i i ^ ^ 

Included in the balance of unrecognized tax benefits at April 29. 2012 are $2.(S47 of tax benefits that if recognized, would affecl die effective lax 

rate. There are no tax benefits in the balance of unrecognized tax benefits at April 29. 2012 that, if recognized, would rc.sult in adjustments to deferred 

taxes-

We recognize accraed inieresi and penalUcs related to unrccogiiizcd tiix benefits in income tax expense. Related to die unrecognized lax benefits 

noted above, we recorded inieresi expense of $310 in fiscal 2012 related lo prior periods. We accraed no penalties during the fiscal year ended 2012. In 

lolal, as of .April 29. 2012, we have recognized a liability of $2,060 lor interest and no amount forpenaides. 

We believe dial an increase in unrecognized tax benefits related to federal and stale exposures in the coming year.though possible, cannoi be 

reasonably estimated and will not be significant In addition, we believe that il is reasonably possible dial an amount belween $0 and $2,647 of our 

currently remaining unrecognized lax positions may be recognized by the end of the fiscal year ending 
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11. Income Taxes (Continued) 

April 28. 2013. These amounts relate to positions taken on Mississippi income tax retums for the fiscal years ending Aprii 2{X)2 dirough April 2008. 

'ThcMissis-sippi Department of Revenue has completed its c.xairunaticm ofthe income tax returns for these years and has issued'its assessment We have 

Tiled iin iippeal and molion for suimnary judgment and expect to resolve this issue diiring \he- nexl twelve months. 

On April 30.2011. the Federal statute of limiiaiion for the fiscal years ending April 30,2006 and April 29, 2007 lap.sed. Con.sequenily, we 

recognized appro.um3tely $6,704 of Federal and $475 of stale lax benefits during the fiscal year ending April 29, 2012. Related to the tax benefits 

recognized during the current fiscal year, we reversed inlere.st expense of (.$404) related to prior periods. 

We file incoine tax rctums in the U.S. Federal jurisdicfion and various .state jurisdictions. During fiscal 2010. the IRS completed its examinadon of 

our Federal income tax retums for the 2{X)6 and 2007 lax years which relate to our fiscal years ended April 29, 2007 and April 27. 2008. rcspeciively. 

We recortled a lax benefil of $168 in fiscal 2010 related lo ihe examination. These incoine tax examinadon changes were reviewed by the U.S. Congre,ss 

Joint Commiliee on Taxation and agreed to during the fiscal year ending April 25, 2010. 'Hie tax returns for subsequent years are also .subject to 

examination. 

We file in numerous .state jurisdictions with varying statutes of limitations. Our unrecognized slate tax benefits are related to .state tax returns open 

from tax years 2002 through 2012 depending on each suite's statute of limitations. 
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12. Earnings PerSIiare 

The following table sets forth ihe compuiauon of basic and diluted earnings (loss) per share (in thousands, except share and per share amounls): 

Fiscal Year Ended 

Apri l 2y, Apri l 24, AprH 25. 
2012 2011 2011) 

'mmeTaiar:?'i'-^^'T''^^T''-r-'^^ . '^?'.V ' ' - , .4 '-^Cl" "^. . '^- 'MI 

Income (loss) applicable to common shares; ._. 
7~"?r ; -m ' ™,r-"^: ,L\^''y^\>r:'.'>'-''^."-'. ^'-. .̂ J.'.:'. V ^ . * ^ / • -y':-'-'.•^^"M'-:. "",i,->i!'s ' >.-. \ ' i . ,-'. • . - j ^ ' ' ^ ' -,• -•'" -.. .•• ,< t '̂̂ •-'Income (loss) from continuing operauons 3ttribu[ablelto,coiniiion^!r,|''»;^^f '̂'5 ^-^e- ' î - wX: 1 ^ f ^ -% \ 
'i:-Ast^ckholdersr'^^ •.--:- ^;^^M''^^^^..^'Ss^:^r^^'^f •^^^$^iCL7g83)':$-- ^:^3^7354$'y: . .;4.9S0j 

Income (loss) from di.sconiinued operadons (\ 12310) 805 ' (8,253) 

Net1^o^e7los1)a"uribut2ible.todi^commi^^^^^ "(3;27"3)1 

Denominator: 
L: • Deoominaiorlor.bdsic earnings" (!oss),persh'̂ are7^-.weighted,sfw.i; ' 'i ' ' ,.,--..-^ '•:,•";.. ^ *> - " ,' ..'% 

r^-i^'averaee:shares^-.t.,- •-': J-^:£>':^ -fe^ ^̂ ;r-v. 1,. .-'̂ j V/,.'y^:^^-38;753.Q98l...>34:Q66.-159. • '̂,'32.245:769 
Effect of dilutive securities 

i ' \ ^ ^ E m p l 6 y e e s t 6 c k ^ b f e - I ^ C , . - ^ - i u / ^ ' ; l £ X l S J l " V j J l l B 
Denonunaior for diluted earnings (loss) per share—adjusted 

weighted average shares and assumed convereions 38,753.098 34.174.717 32,362,280 
r-K".-"".,-•:.??.••,.".''.^ .-- • -.' ^-i '• T • ' T : " ! r : ^ ' i j , - ^ - T : . ' - _ • - ' , ° ^ ' « r = K 7 ^ ' ^ * i ^ ^ --"- •J'S.. "•-'•'-r- "• '=-- , '• -"-• - -'̂ ^ '̂  • ^ , ^ 

Basic camines_(loss) per.snare.aitnbuiahle.tQeomirionslocklioldcrs v. -_<,•.y' .;, .̂-,. .,!̂  ... ,. •' :--?"/ .. :. .-̂  •J; 
Income (loss) from condnuinc operadons $ (0.45)$ 0.11 5 0.15 

!.̂ -',;iricomeXlQss).fiT>m_discQntinu"cdpperaUonS;>jf.'i>ig;_f̂ ^̂ ^̂  
Net income (loss) attributable to common stockholders $ (3.35)$ 0.13 $ (0.10) 

DiiuVt̂ 'earliiii'g'ŝ lossV:pc>'"sb'a're'aU'rit)iJtalî lc''t"u ,'<|--"^^\/ -vk-..-.̂  '̂  
Income (loss) from condnuing operations $ (0.45) S 0.11 $ 0.15 

\Jl/lnconig;(lQSs)lrofirdisconlimi^ o'pennior^-^ "j'; '^^^(2.96)^ K'U"-^ro:02'-"i^^ "'/'^ •iO-iS)\ 

Net income (loss) aiuibuiable tocommon .stockholders $ (3.35)5 0.13 $ (0.10) 

During January 2011, we completed the sale of 5,300.(X)0 shaies of common .stock generating net proceeds of $51,227, Proceeds from our equity 
offering were used to repay long-term debt. 

Due to the loss from condnuing operations, stock options representing 21,845 shares, which are potenually dilutive, and 1,161,710 .shaies. which 
wereand-ddutive. were excluded from the calculauon of common shares for diluted earnings per share for fiscal 2012. Stock options represendng 
469.710 share.s and 495.474 shares, which were anti-dilulive, werccxcluded from the calculation of common shares for diluted earnings per share for 
fi.scal 2011 and fi.scal 2010, respectively. 
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13. Stock Rased Compensation 

Under our amended and restated I-ong Tenn Incenuvc Plan, we have i.ssued resiriclcd stock and sltxk options. 

Restricted Slock—We issue shaies of reslricied common stock lo employees and directors under our Long Tenn Incentive Plan. Restricted stock 
awarded to employees primarily vests one-third on each anniversary of the grant date and fordirc-ciors vests one-half on ihe grant date and one-half on 
die first anniversary of die grant date. Our estimale of forfeitures for rc.siricled stock for employees and direclors is 5% and 0%, respectively. 

Stock Opiion.s—We have i,s.sued incenlive stock options and nonqualified stock options which have a maximum term of 10 years and are. 
generally, exercisable in yearly installments of 20% commencing one year after the date of grant As of April 29. 2012. our aggregate forfeiture rale was 
-11%^ 

We granted stock options during fiscal 2010 and esdmated the fair value of the option gram on the date ofthe grant using the Black-Scboles-
Merton option-pricing model wilh die range of assumptions disclosed in die following table; 

Fisral Year Ended 

J - , . 1, April 25. 2010 

jycigHt^^era"g^'i>eci«fTOia^^ 
Expected dividend yiekl 0,00% 

^Veighted aycrage'e.x^je1j,tenn;U^ 'f'̂  '•!̂ ''?...J%k-,\:'̂ .''̂ - ^ '•. C' [ ^ I A ^ A ' • • ^ ^ 
Weighted average risk-free inlere.st rale 3.07% 
Weighted avera'tie fair.vaiireof oniibn's^Br.nnltkl^^W^'^^--'-"•1'^^^^ •- .f-.^ '$, ' ^ S . ' ^ L ' ' ' ^ - ^ l ^ 

Weighled average volatility is calculated using die historical volatility of oursUx:k price over a range of dates equal lo the expected term of a grant's 
options. The weighted average expected lerm is calculated using historical data that is representadve of the option for which die fair value is to be 
determined. The expected lerm reprc.senls the period of time thai options granted are expecicd lo be outstanding. The weighled average risk-free rate is 
based on die U.S. Treasury yield curve in effect at die time of die grant for tlie approximate period of time equivalent to Ihc grant's expected temi. 

Stock Compensation Expen.se—Tolal slock compensation expense from continuing operations in the accompanying consolidated statements of 
operdlions was $7,642. $7,442. and $7,467 for the fiscal years 2012, 2011. and 2010. respectively..We lecogni/e compensation expense for these 
awards on a straight-line basis over the requisite service period for t;ach seporoiely vesting portion of ihe award. 
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13. Stock Based Compensalion (Continued) 

Activity Under Our Share Ba.sed Plans—A summary of restricted slock and option activity forfiscal 2012 is presented below; 

Weighled W c i ^ t c d 

A>e>a);e A v e r a g e 

' Cranl-Dale FLvercbe 

Rcstricled .Sloclt Fai r Value Options Price 

sasi^ASa4iori?^^^^^j?^ •^W¥ '̂̂ m]^59r:s >̂ - ̂ 6^ •Sî m^s^viofi 
Granted ,757.995. 7.59 — — 
E ^ ^ ^ ^ : % 'FW^^^i^^Ifmi- ' '^W^^' 'WWWW.^. ^-^-3" ^ . - . . .4^". ^^VQOO)^ ^ - S i m 
Vested __ . :(959,069) 7.63 — — 

Outstanding at April 29,2012 890,525 .$; 8-99 1.271.710 S 11.33 

ks of A[)rii:29,-2012::̂ ..«;- 'g'ff..^-^' J ; -^S^W~£^SS^ ^^-.'?"«^h^ <• ^ 
Qutstandine exercisable options n/a 1,041.810 S 11.92 

LjW£ighied^average^rmi_ajiungcoi^ 
.Aggregate intrinsic value: 

Li^pmsiaii^ing exefcishH •• i S i A P.K •«."^^S''i^;Ay^!gG-l^' W ^ ^ :^-:^." ••̂ $v>-& :108"^-^'-^^.^ •] 
Ouisianding $. _ 5.566.^ _ $ 179 

[̂ (.>nyMted̂ 'j_a__ ;";-'''.?*.'.'!̂ %C^̂ ..--.\̂ '----'̂ M*'i\-"'̂ ".'-:(̂ ^̂ M-̂ ^ i-J-:''̂ ^̂  ' t -̂  .'̂ f \>- '̂' -Vj^-,^'.,./ .y^J.. . 'IJ 
— Unr^yn'zed compensadon cost 5 • . 2,656 . $ 235 

f ;fif̂ Weiglned-av_era.ge,"'reniaim .._. y \ 

Additional informadon relating to our share based plans is as follows: 

April 2!*, April 24, April 25, 

^ 2012 2 0 H 2010 

Fair vahie of restricied .slock vested during the year : j,^.,?-^' '^ $ 4 4 5 7 S_ 2,146 
Swck̂ OptiQns:.'̂ ..;.. •^^^W^^^^WKJ^^J^^KtA^'^ '^^.^^.S; '''S]>r^T?vB "H 

Inlrinsic volueof stock (Jplions exercised ,5 U 30 
l'lPrt^eed5j:r<nn:slockl^Umg^?c^^^ 

We have 1,143.246, shares available for fuiure issuance under our equity compensation plan as of April 29, 2012. Upon issuance of restricted 
shares or exerci.se of sl(x:k options, shares may he issued from available treasury or common shares. 

/;t'.t/ricW(/5;r>cA-(yn(M^Subsequent to our fiscal year ended April 29, 2012, we granted re.stricted slock units ("RSUs") containing markel 
performance conditions which will detennine the ultimate amount of shares if any lo be awarded up to 728.570 share.s. Any .shares earned will vest 50% 
three years from die grant dale and 50% four years from the grant date. The fair value of these RSUs is determined uulizing a latdce pricing model 
which considers a range of a.ssumpiions including volatility and risk-free interest rales. The aggregate compensation cost related to these RSUs is 
$2,350 to be recognized over the vesting periods. 
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13. Slock Based Compensalion (Continued) 

Tax effect of Stock Based Compen.salion—Upon the exercise of certain siock options and vested restricied stock, the tax benefil (provision) relatec 

to stock compensadon. subject lo certain limitations, is recognized as an addition to or deduction from Addilional paid in capital. During fi.scal year 

20i2. we reduced our .Addidonal paid in capital by $J.758. reflecting a tax provision related to the impactof slock dpiion exercises and restricted stock 

vesting. At April 29, 2012, we have deferred $1,433 of lax benefits associated wilh siock exercises and restricted siock ve.siing due to our nel operating 

loss position. 

Stock Repurcha.se—Our Board of Directors has approved a sl{)ck repurchase program, as amended, allowing up to 6.000,000 shares of our 

coinmon stock to be rcpureha.sed. As of April 29. 2012. we have rcpurehased 4,895.792 shares of common slock, and retired 553,800 shares of 

common stock under this slock repuicha.se program. No shares were repurchased in fiscal years 2012. 2011 or 2010. 

14. Deferred Compensation Plans 

2005 Deferred Compen.salion P lan^Our 2005 Deferred Compensadon Plan (the "Plan"), as amended and restated, is an unfunded deferred 

compensation airangemeni for the benefit of key manogemeni officers and employees of the Company and its .subsidiaries. 'Hie terms of die Plan, 

include the ability of the participants to defer, on a pre-tax basis, salary, and bonus payments in excess of the amounl permitted under IRS Code 

Section 40I(k). 'Die tenns also allow for a discretionory annual maicliing contribution by die Company.Tlie Plan allows for die aggregation and 

investment of deferred amounts in notional investment altcmadvcs, including units rcpresenung shares of our common .stock. ITie liability related to the 

Plan as of April 29, 2012 and April 24. 2011 was $2,796 and $3,016, respectively, and is included in long-term other accrued liabilities in ihe 

con-solidated balance .sheets. Expense from conlinuiug operalions for our contributions related to the Plan was 569. $53 and $73 in fiscal years 2012. 

2011 and 2010, respectively. 

15. Supplemental Disclosure ufCash Flow Inrnrmati<in 

For tlie fiscal years 2012. 2()!1 and 2010 we made cash payments lor interest, nel of capitalized inierest of $83,004, $84,506. and $71,623, 

respectively. We made income tax payments, nel of refunds, of $ I,.547 for fiscal year 2012 and collected an,income tax refund, net of payments, of 

55,599 and 51,561 for fi.scal years 2011 and 2010, respectively. 

For fiscal 2012 and 2011, ihe change in accnietl purchase of properly and ecjiiipmenl in accounts payable increased by $8,315 and $1,642, 

respect iveiy. 

16. Employee Henefil Plan 

'101 (k) Plan—We have a 401 (k) plan covering .substantially all of our employees who have completed 90 days of service. Expense for our 

contribudoas for continuing operations related to the 401(k) pliui was $1,485. $1,242, and $1,315 in fiscal years 2012, 2011. and 2010, resijectivcly. 

Our contribution is Ixised on a percentage of employee contributions and may include an addilional di.scredonary amount 
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17. Inierest Rate Derivatives 

We have entered into various intercsi rate derivative agreements in order to manage markel risk on variable rate loans outstanding. Wc have an 
interest rate swap agreement with an aggregate notional value of $50,000 with a maturity date in fiscal 2014: We have al.so entered into interest rate cap 
contracts with an aggregate nolional value of $100,000 hsiving maturity dates in fiscal 2013 and paid premiums of $203 at inception. 

.The fair values of derivatives included in our consolidated balance sheet are as follows: 

Type ot Dcrit^UTe 1 nslninKnl Balflnce .Sheel t.otation April 29. 2012 _ .April 24, 21111 

,lnuJfesf.:ii£Wcoar^ls{^^^^^£f^?PPgp^ ' ^ ^ ' % ^ ^ %-'29^ 
Inierest rate swap contracts Accrued interest — 1.439 
Interest rate swap.contnictsf. •; • . -.'-' ^-. ;̂̂ i;.̂ -̂;Olher,;long-tcnn;li_abilities ••..:,-- .--".•'-•493:-. . _^3,594^ 

The interest rale cap agreements meet the criteria for hedge accoundng for cash flow hedges and have been evaluated, as of April 29. 2012 as being 
fully effective. As a result, diere is no impact on our consolidated statemenl of operalions from changes in fair value of ihe inieresi rate cap agreements. 
The loss recorded in accumulated odier comprehensive income (loss) for our interest rate cap contracts is recorded net of deferred income uix benefits of 
$8 and $49 as of April 29. 2012 and April 24. 2011. respectively. Tlie change in unrealized gain (loss) on our derivatives qualifying for hedge 
accounting was $68 and 55 for fiscal years 20!2 and 2011. respectively. 

Our inierest rate swaps no longer meet the criteria for hedge effectiveness, and therefore changes in the fair value of the swaps sub.sequent to the 
date of ineffectiveness in Febmary 2010. are recorded in derivative income (expen.se) in the consolidated statements of operations. The cumulative loss 
recorded in other comprehensive income (loss) through the date of ineffectiveness is being arnortized inio derivative expense over the remaining lerm of 
the individual interest rate .swap agreements or when the underiying tran,saclion is no longer expecied lo occur. As of April 29. 2012, ih.e weighled 
average fixed LIBOR interest rate of our inierest rate .swap agreements was 3.995%, 

The loss reconJed in accumulated odier comprehensive income (!os,s) of our inierest rate .swap contracts is recorded net of deferred income tax 
benefits of $506 and $1,295. as of April 29, 2012 and .April 24, 2011, respectively. 

Derivative income (expense) related to the cliange in fair value of interest rale sw.ip contracts is as follows: 

Fiscal Year Ended 

April 29. April 24. 

21)12 2011 

i^y^ysArilotQe.i^xpcnse)\•\r'r -=:;.. • #-.-^-t,^#!^^U^;.A^ \.-:..:>£lV-'->S'-i2.540.'•$^7.9183 
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17. Interest Rate Derivatives (Continued) 

Derivative income (expense) realized associated with the amortization of cumuladvc lo.ss recorded in other comprehensive income (lo.ss) for die 

inieresi rate swaps through die date of ineffectiveness is as follows: 

fhcal Year Ended 

April 29, April 24, 
. 2012 2U1I 

kcciimulatcdOCl'amqrtiiauqit:;^ .^ .''^j ^ . C c ^ ' ^ ^ g ^ - ^ ^ ^ ^ , y.- ' '^-'^^^;-^^^$^-'Jv3!2,.$^ •5-724; ] 

Change in deferted taxes ' , 789 3,408 

pgriTOli^ income.(exp^nse)r'^:. • . ; ,^ ,y ' : :^ ^ - t % ^ . ^ _ . , , . . t ^V;- -;%' (2,10l)_ .•(9?I32)J 

Tlie amount of accumulated other comprehensive income (loss) related to the interest rale swap contra'cland the interest rate cap contracts maturing 

within the next twelve months was $608. net of tax of $365, as of April 29. 2012. 

IS. Fair Value 

The fair value of our interest swap and cap contracts are recorded using Level 3 inputs at the present value of all expected future cash flows based 

on die LlBOR-based yield curve as of the date of die valuation. 

The following table presents the clianges in Level 3 a.ssets and liabilities measured at fair value on a recurring basis for the fiscal yeais ended 

April 29. 2012 and April 24. 2011: 

Fiical Ye«r Ended 

imeresl Rale Derlvallves April 29, 2012 April 24. 2011 

BeKi1ningba!anWv^':'0\^^aK;'4^^:^fsf^F^^^J#v- X ;'̂ ^{5:QI>l̂ $L"?(12:927î  
Reali7j;d gain 2.540 7.918 

gUnrcali2ed(loss)gaih;C.ll^ ' | J ? , ^ ^-"^^rTW^ ^ k L ^ ± _ Z J : 1..'(gg)->. V ..:T.;5:J 

Ending balance $ (2.493) S (S.OtM) 
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18. Fair Value (Continued) 

Financial litstrumenis—The estimated carrying amounls and fair values of our other financial insimments are as follows; 

April 29, 21112 April 24.'2011 

f a r r j i n R • Ca i ry ing 

A mil tint Fair Value Amniinl Fair Value . 

F.nancial.assets:..-,.^,-; . .'k.^^T^^^^^j..L..-^,k..'^k^ ^J^..-^-.^^^^. -.^X -^ i . ^ 4 

Cash and ca.shequivaleiits S 94,461 $ 94,461 S 75,178 $ 75,178 

Markcmble'&ecuniies'';',4ri-''-'4jS^y^:>:-/^^.A\^ ,943.t<-. t22."l,7'3- •-• '22'l73n 

Restricied cash and invesiments 12 55! '2,551 '^-^jQ ' - -^ 'Q , 

Notes fe^iv^e^' " j ' : ^ , ^ -̂ĵ -̂iL ^^J^Jr^rf .j.^;,;'.^^J^:.:A293-%'':<£t,293^' ' ' ' il 3.78Cji;.-13^788^1 

Financial liabilities: 

Revblving''lineofcre'dii; ••'-}• - •.;rgfe ^\>'^'^'^^'^Li'x^};.i.^-^iir:::P'ri^A.'j-^^ '.V350^ 

Variable rate tenn loans 495,000 49^.713 5()0.000 505,QOO 

R75% î:riiorhoiesi.:."^"î 'v!" '^^•ii:^:..'T^l29^2^1m,-&29'\''l^ 305:055J 

7% Senior'subordinaled noles 357,275 358.168, 357.275 358,615 

OtherilouE.tenndebt;. -- •: . •-;)^:i^ "Jî .̂̂ L £«-'.^AA?il^..^j,r^,\^0: ii^^m^. ^ . i^ '^m^ 

Other long-icmiobligaiions 16,556 16.556 16,694 16,694 

The following methods and assumptions were used lo esdmate the fair value of each class of financial in.stmments for which il is practicable to 

estimale that value: 

Cash and cash equivalents and noles receivable are carried atctisL. which approximates fair value due to their.short-term maturities. 

Marketable .securities and restricted cash and invesunenls are based upon Level 1 inputs obtained from quoted prices available in active 

markets and repre.senl the amounls we would expect to receive if we sold these assels. 

The fair value of our long-tenn debt or other long-term obligadons is estimated based on the quoted markel price of die underlying debt i.ssue 

(Level 1 input) or. when a quoted market price is not available, the discounted cash flow of fuiure payrhents utilizing current rates available to us for 

debt of similar remaining raaluriues (Level 3 inputs). Debt obligations with a short remaining matun'ty have a carrying amount ihat approximates fair 

value, 

19. Accumulated Other Comprehensive Income (Loss) 

A detail of accumulated oUier comprehensive income (loss) is as follows: 

Iiilercsl 

Apr i l 29. 2012 Apr i l 24. 2011 

^ir^§J:cqn^cil:-'I::v^SIfciS^^ 
Intercsi rate swap contracts (841) (2.153) 
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19. Accumulated Other Comprehensive Income (Loss) (Conlinued) 

The amounl ofchangc in the gain (loss) recognized in accumulated other comprehensive iticome (loss) related lodcrivadvc insimmenls is as follows: 

Fiseal Yeur Eniteii 
Type of Derit^lin! Instrumenl April 29, 2U12 April 24, 2»11 

l^ icr^lrai i^ci^^Stik^^y :: ^ ^ ^ ^ g g g g l ^ ^ ^ ^ ^ S - . f ^ ^ ^ff^S-'^ •rV'(32)J 
Inierest rate swap contracts 1.312 5,724 

20. Consolidating Condensed Financial Information 

Ccrtainof our wholly owned subsidiaries have fully and unconditionally guaranteed on a joint and several basis, the payment of all obligations 
under our 7.75'^ Senior Notes and 7% Senior Subordinated Notes-

Tlie following wholly owned subsidiaries of ihe Company are guaranttus, on a joint and several basis, under the 7.75% Senior Notes and 7% 
Seoim Subordinated Noles; Black Hawk Holdings, L.L.C.; CCSC/Blackhawk, Inc.; IC Holdings Colorado, Inc.: lOC-Biack Hawk Dislribudon 
Company, L.L.C: lOC-Boonville. Inc.: lOC-Canitheisville. L.L.C: IOC-Kansas Cily, Inc.: lOC-Lula. Inc.'; IOC-Natchez, inc.: IOC-Black Hawk 
CiHinty. Inc.; IOC-Davenport. Inc.; IOC Holdings, L.L.C: IOC .Services, L.L.C.; IOC-Vicksburg, Inc.; IOC-Vicksburg, LLC; Rainbow Casino 
Vicksburg Partnership. L.P.: IOC Cape Girardeau. LLC: Isle of Capri Bettendorf Marina Corporation.; Isleof Capri Bettendorf. L.C: Isie of Capri 
Black Hawk Capital Corp.: Isleof Capri Black Hawk. L.L.C: Isle of Capri Marqueile. Inc.; P.P.I;' Inc.: Riverboat Corporation of Mississippi: 
Riverboat Services, Inc.: and Sl. Charles Gaming Company. Inc. Each ofthe subsidiaries'guarantees is joinl and several with the guarantees ofthe other 
subsidiaries. 
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20. Con.solidaling Condensed Financial Informatinn (Continued) 

Consolidating condensed balance sheets as of April 29. 2012 and April 24, 2011 areas follows (in thousands): 

A M i r A p r i l 2 9 . 2012 

h i e urCapr i Consolldalins 

Cusiniis. Inc. N(in- and INIC nf Capri 

(Pareni Guarantor (Guarantor itlirainaling Casiiins. Inc. 

Balance .Sheet Obligor) Subsidiaries , Subsidiaries Entriej: Cunsolldaled 

• 'CiirrcnfasseV::U-:-{sr:V 5̂i.532L "̂S^̂ ^̂ ^̂  
Intercompany 

receivables 673,849 (176.882) (50.942) (446,025) 

Property and 

equipment, nel 9.194 908,586 32,234 — 950,014 

Olhera:^ls ^-' ' ' ./(5,.524):.^.-.>3S4;469?''.">-.'gf7,209?fTA^;26,519^- '^ :422.673":4 

Tolal assets S 1.374.475 $ 1.207.089 $ 27.825 $ (1,034,41^$ 1.574,970 

Curr^ntliabilUiesTs" 37,509T;$-^^yvS9:2i3l-"S^^ ^ 2 9 ! 6 9 ( ) ^ $ ! % ' ? ( 2 ^ ^I5"6,'1'16^ 

Intercompany 

payables — 446.025 — (446,025) — 

^ 
Other accraed 

Utilities 8.045 37.175 14.445 26,531 86.196 

Total liabilities 

and 

stockholders' 

equiiy S 1,374.475 $ 1.207,089 $ 27,825 S (1.034.419) S 1,574.970 

A^uf Apr i l 24.2011 

Isle uf Capri <run^uliUaUn*; 

Casinos, Inc. Non- and Isle nf Capri 

<I'arenI t iuaronlur (^iiaruntor iLliminallnK - Casinos. Inc. 

Balunte .Sheet Oblicnr) Substdiarits Subsidiaries Entries ConsDlldateil 

CmTCnfas |cJ3£?---^^^ 
Intercompany 

receivables 1.020.593 (226,226) (56,599) (737,76£tl 

Property and 

equipment net 10.215 1,071,415 31,919 — 1.113,549 

Odieras.setsi--g .:'-^.-63;8S9'ri'J4'441^94:^7'^;G20.()()2Xrji^(53;705)r>-r47-l:980'. 

Tolal assels S 1.542.350 $ 1.309,404 $ 27.559 $ (1,145.425) $ !.733.i 



c^^^jtlg^ts^I^o.-TuTsj^ii^s^^ 
Intercompany 

pavnbles — 737.768 — (737.76?! 
ir-r:--'--T=-:"r--.:-^--;?ry-.-; ~~-:-z-'^... t j - , •'?7-Tr-ir7^?^'~-''~r-7r::r'->,:«^-i>',*:^jr? 

Total liabilities 

and 

stockholders' 

equity S 1.542.350 $ 1.309.404 $ 27.559 5 (1,145.425) $ 1,733-888 
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20. Consolidating Cohden.sed Financial Inrormaiion (Conlinued) 

Con.solidating condensed slalements of operalions for the fiscal years ended April 29, 2012. April 24, 2011 and April 25. 2010 arc as follows; 

For the F iua l Year Ended April 29, 2012 

StalemenI uf Operu lions 

Isleof CipH 

Ca "Vinos, Inf. 

( I^renl 

UhliRDrl 

(!uaranlur 

Subsidiaries 

.Nnn-

(lUarantor 

Subbjdlaries 

CnnsolldulinK 

a n d 

Eliminating 

Entries 

Islcnf ('apri 

Casinos, Inr, 

Conscilidaied 

RtveimehVi^t-'-^-^4-:'^:'-''&^^^ 

Casino 

Gross revenues 1.088 1.175.715 9.645 (9.290) 1,177,158 

Lessproniotioiialj..,:^*:!":--y^-•'-.;':'., • ' f • ^ ' ^ ^ ^ • \ ^ - ^ ^ " ' f ^ S % '=.''./-I,,*-:"-^ ^ . .^ 1 

|^_aUowaIi^,.••:1^:, . . .<. . .• ;^; ,- ' ,{^9%lZli:.:^^^f?i^^^..,:Tt . ' I t^}-^ ;:_ri99.78?)j 

Net revenues 1,088 975.928 9.645 (9,290) 977,371 

Operaujig expenses:-' 

Casino — 153,743 " — — 153.743 

GamihR.laxcs..,...- V-.y.. . . . - . r . - ' ^ 2 5 L 7 8 0 i V ; : , : . J ^ ^ - ^ - . . - ' lg;-- ^-^5K780^{ 

Rooms,.ffjod. 

beverage, pari-

muuiel and odier 41.502 371,167 8,036 (9.290) 411,415 

Depreciauon and 

ainoni'ialion 1,960 73.538 76.050 

Operadng income 

(I0S.S) (7.623) 90,949 1.057 — 84,383 

Gai n on 

extingui.shment of 

debt 

tterivalive"in^^IiJ?!^'4-^|.,;?439:'C^?^ni$ 
Equiiy in income 

'•aJ39lJ 

(loss) of 

.subsidiaries 54.462 ~ (.54.462) 

Income tax 



(provision) benefit (36.276) 21.279 (122) — (15,11^ 

Inco 

fc 
Income (loss) of 

discontinued 

operadons (112.370) (1I4.!23 — 114,125 (112,370) 

^ i o c Q i ^ e ' ( l ^ j w ^ ' ' ^ t l 2 9 : T 5 3 ) ^ $ ^ V ( 5 ^ 
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20. Consolidaling Condensed Financial Information (Continued) 

For Ihe Fiscal Year Ended April 24.2011 

Isle nf Capri 
Cnsinas, Inc. 

(Parent 
.SlaiemenI of Operations Oblisor) 

Guarantor 

Subsidiaries 

Non-

Cuaranlur 

Subsidiaric!! 

CodSDlidailng 

and 

,1-Jiminalinx 

ICntries 

Isle of Capri 

Cadno!>, Inc. 

Caiisniidatcd 

Revenues:^.-^-t^.V-^';-.'Sr . ^ • . \ : . i ^ ^ ^ i ^ A j ^ . ^ ^ J ^ \ l , J . K:-^'. : " : . ' r - l . 
Casino 5 968,423 

r ry^ t Less promotionali^ \.^-^,-r ^̂  V'*-t''^,}^'|li^^-'-^s:4#l%t.'-"'fk-** •̂' i*"'-'-":'^'-
i;.:diiSw î]cesH'--̂  Vv •'^•^ ^ — ^ ? f e ; ^ 6 i ) ' ^ ^ L i . ^ 4 ¥ . ^ ^ ' ^ 

Nel revenues 1,670 934.893 9.626 (9.528) 936,66! 
sw*T':js~r:T~T"^'T"'rT; " ^ ^ 

Ope n ll ing ,ex penses:^-rt; 

Casino — 142,642 — — 142.642 

Oaminetaxes>'>^-"-..Js?- v ' ^ . - ^ - J / •,:'242.949.v^::fe^.->^r,^:.^^v: ' V ..•-•T^: 1.., 242.949M 

Rooms, food, 

lieverage. pari-

mutuel and odier 42.837 328.925 9.292 (9^528) 37l;526 

Depreciation and 

amortization 1.955 75,086 572 ~ 77,613 

Touil 

Ue? 
Operaiing income 

dos.s) (9.863) 112,032 (238) — - 101.931 

Gai n on 

extinguishment of 
debt _ _ _ _ _ 

Deri\ 

Equity in income 
(loss) of 
subsidiaries 36,389 — (36.412) 

£ • inieresi.-. i !.•'-..•.•̂ ••i 'fj^- • (4:322).,'!- .f,5 !'.009,'^^^4101^^.-¥(36;412)e''^,^lQ:6S5: j 
Income tax 

(provision) benefil 8.057 (12.995) (2,012) — (6,950) 



Income (loss) of 
disconlinucd 
operalions 805 (4,827) 1.475 3,352 805 

Nelincome(loss),^-l;s":'^^'AMOfS^^. '33?187A-$;£#5ci27]'^M(33.06()')'$|-'a^-:4:"540.q 
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20. Consolidating Condensed Financial Information (Continued) 

For the Flscut Yeiir Knded April 25.'2ni0 

Isle of Capri ConMlidating 

Casinos. Inc. Non- and Is leofCnpr i 

(Pareni Cuaranlnr Ciiaruntiir iLliminaling Casinos, Inc. 

Stulemeni of Operations Obliiior) Suhsidiaries .Subsidiaries Entries ,Con^"lidatcd 

ReC^ue^--v-' ^ ^ ^ r i ' - 5 ' - ; :U^^->^? l^^ : s^^^^ ' ' 7 l i fM^^ ly '4 . !^^XQ 
Casino $ — S 943,234 S — $̂ ' ~ S 943,234. 

Gross revenues 1,320 1,097,580 9.654 (9.572) " 1,098.982 

Less promotional.,.j/-.„-/.ft %v,;5^ ^ t U ' % --̂ ŵ  ••.••• ' •-'̂  St"^-"t • V h •-'>•'• "̂ ^ '-•.""' 

Net revenues 1.320 925.833 9,654 ' (9;.572) 927,235 

0,>er̂ iim. experts;;;. ̂ ^^ ^ ' ^ f -̂  :!̂  . :T'^'l .•;,:^yf^^Z'4-^7-''^:' - ^ ^' T 
Casino — 137,305 , — - — 137,305 

Gaming..taxesr.^,.vj^..--_._>'j- '̂\ '̂- .̂"254-r718^:.„-.̂  „.i:tj.,'.— -̂L>.;̂ v..-'̂ ---̂ .̂ v-. •>254:-7I8:1 
Rooms, food. 

beverage, pari-

mutucland other 45,479 327,487 3,979 (9.572) 367,373 

Depreciation and 

amortizauon 4.115 90.753 610 — 95.478 

Tmai operatin|, y ^ ,^V. l ' ' r k ^ Y ^ , ^ - : ^ ^ ^ ^ , ^ ^ ^ ^ i f ^ ^ ^ ^ - ' ^ j ^ ^ -

L'expenses.:^ .V:f'..-'̂ .'̂  •-'''2.5;794rr'.S34.063'v.-;A;'i^-!4.5S9;|^^ 

Operadng income 

,(j_ossO , ^ _ . , . , „ . (2.147'') „y'-'^''<' ._„i.'l'i!:^ — 72 361 

I'U£ritfx{|nsc.^nei_£^r.?(10:S 

Income (loss) from 
conlinuiug 
operalions before • 
income laxes and 
noncontrolling 
interest (12.942) 30,67! 3.386 (22.744) (1.629) 

va • — — 

Income (loss) from 



condnuining 

O]ieratioiis___ _ __ _4.9̂ i-\_ .J^-^z^ 21)82 (22,744) 4,980 

Net income (loss). S (3.273) S 10.576$ (218)$ (10,358)$ (3.273) 
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ISLE OF CAI'KI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in thousands, cxcepi share anil per share amounts) 

20. Consolidating Condensed Financial [nformation (Continued} 

Consolidadng condensed statements of cash flows for the fiscal ycai-s ended April'29. 2012: April 24. 2011 and April 25, 2010 are as follows: 

For Ihe Fiiral Year Ended April 29,21112 

Statement of Cash Flows 

Net 

Isle of Capri 

Casinos, Inc. 

tParent 

Obiisor) 

Non-

Uliarantar (•ilarBnlor 

Subsidiaries Siibslriianes 

(Consolidating 

und 

Ii;iiniinating 

Kniries 

Isle ofCapri 

Ca^incrs, Inc. 

-Consolidflled 

Net cash provided by 

(used in) invesiing 

acdvities 60,806 (57,955) (1.036) (61.864) (60.049) 

Nel increa.se (decrease) 

in cash and ca ;̂h 

equivalents 35.413 

Cash and cash 

equivalents at end of 

die period S 39.365 S 50.749 5 4.347 S — $ 94.461 

FurlhcFistrul Year EnileilAprn 24.21111 

Slate men I o r t ' a s h Finns 

Net 

Isle ofCapri 

Caslnns. Inc. 

(Pareni 

Obliaorl 

(.iiinrnntur 

Subsidiaries 

Non-

Cuaranlnr 

.Subu diaries 

Consntidating 

and 

Eliminallng 

Kniries 

Isle of Capri 

Casinos, Inc. 

Consolidated 
•v-t f- ' f -A, '- W.J : i ^ . 

Net cash provided by 

(used in) investing 

acdvities (29,490) 

Effect of foreign 

currency exchange 

rales on cash and cash 

equivalents 

http://increa.se


r-;.equivalents^- .f / - f V^-'-f^V[2.554)^^^:.i5:ini'g:4K(5;'448Yrg:^VV.!i^^^ r.r..'7,'-l090 
Cash and cash 

equivalents at 

beginning of the 

period 6.506 46,994 14,569 — 68.069 
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ISLE OF CAPKI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STA'TEMEN IS (Continued) 

(amounts in thoussinds, except share and per share amounts) 

20. Consolidating Condensed Financial Informalinn (Conlinued) 

Fnr the FtsMl Year landed Apri l 25, 2010 

isl« ofCapr i 

Casinns, Inc. 

(Parent 

Stalemenl of Cash Floin Obligor) 

Cuaranlor 

.Sulni diaries 

Non-

(ilia ran Inr 

Subsidiaries ' 

Consolidaling 

and 

l^llminalinR 

Enlries 

Isle of Capri 

Cus'inos, Inc. 

Cunsolldaled 

Net cash provided by 

(used in) investing 

activities 109.297 (30.321) .. 722 (110.688) (30,990) 

Effect of foreign 

currency exchange 

rates on cash and cash 

equivalents 

Cash and cash 

equivalents at 

beginning ofthe 

period 8,776 68,681 19,197 — 96.654 
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NOTES TO CONSOLIDA TED FINANCIAL S TATEMENTS (Conlinued) 

(amounts in thousands. exceptshareand[icr share amounts) 

21. Selected Quarterly Financial Inr»rmation (unaudited) 

Our .selected quarterly financial infonn.itionh3S included reclassifications for amounts .shown in our previously fded reports on Forms 10-Q to 

reflect the discontinued operations presentation for our Biloxi. Mississippi. Freeport. Grand Bahama and UK casino properties. 

Fiscal Quarters Kndcd 

.IiJlv 24. UcUiber 2.1; Januars' 22, AprU 29, 
2011. 2011 '2012 2012 

Operating income 17,693 19,773 20,813 26.104 

lncohK(!oss)Trtimconiinuingoperati6its'^«r.i:v^4t;Vi#.^'«tf2:559)U->^^^^ I;030)^^ . ; ' : :^(3 16),-':^'-,:A 13 .4m j 
Income (loss) from discontinued operations, net of 

income taxes _ 236 • (427) (866) (111 .313 

Nel^ilg£^e-(lbs^).^^rFI•CM^,^:^^#i^^-:(2^3k m S ^ l 
Earnings (lo.ss) per common .share basic: 

Llncbme:(los.s)'frpmcondnuing'operalibnsK- • j - ; ^ 'IS'l̂ Jf""- J(0-p7) S •'• ^•*(0;03)>$:'''i'•^-j.(0:or)-$.^^.V.(O;35)1 

Income (loss) from discontinued operadons, net of 
income tD.vê  0.01 (0.01) (0.02) (2.85) 

.Net'income:(lbss) •^\^riJ^^:-%.^i..,^\^y ^^-^^S;/,^-(a06)>$:^:. ^̂  _(0-04).5ll^..;(Q-03)^$/:.- n3,20)j 

Harnings (loss) per common share diluted: ^ 

r^orSl^)Ti^ii^nn^'g(ipera^^ '(0.03)T$^- -̂ (O-ohî S)':.-!̂ " (C)--35)-i 
Income (los.s) from discontinued operation';, net of 

income taxes 0 ^ (O.O!) (0.02) (2.85) 

1. •Net income (loss)-.i...^^. ^ ' J ^^^^^^^J - • ̂ s^a^jsuls^^''--" ••'•(Q:-Q6)̂ - " %' UQ;04)lSj£lJ::L(Q:g3)i$^^:-:(3.2^1)j 

Weighled average basic_share_.ŝ  38.277,!50_. 08,753,049 38582,281 ^ 38.982,281 

^"gh feS ' ^^VdTlu ' t i vT ' s lm^ '>f.38:9S2,2"8!.^ 
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ISLE OF CAPRI CASINOS. INC. 

NOTES TO CONSOLIDATED FINANCfAL STATEMENTS (Conlinued) 

(amounts in thousands, except share and per share amounts) 

21. Selected Quarterly Financial Inrormaiion (unaudited) (Continued) 

Fiscal Quarters Ended 

, Iu l )25, , Ocioher24, Januar>-23, Apr i l 24, 

2010 2010 2011 2011 

m^-ixm^^.d:&''^l^^tki'•-,--...:dkm^luu^'^sM^ 
Operadng income 2li534" 2I.74S " 19,317 39,.332 

Incline(lQss)Trwnc6miiiuing:'ofieVliioks;^^ Tl.'192) >--•.;rtfi;324),.l; ' ,:.^8;356--l 

Income (loss) from di.scondnued operations, nel of 

income laxes (54-9) . -172 (1,333) 2.515 

Nerin^n^:noss).^i'^'':^.>-t^^^;..jg:K:fi'^^ ': ^g(2r657);i-:i-4l0;871^ 
Earnings (loss) per common share basic: 

,vlgQmc_flQSs)fromcondntiin'EQ-peration.s?^ -̂̂. (0.04);''$;f ^.;(0.a4) $ ••^':_0.22.t 
Income (loss) from discontinued operations, net of 

income taxes (0.02) OOl (0.04) 0.07 

F:Nei uic6nJaois)>v:j|'^ . ^ > I ' " L A 5 £ S £ ^ S S I ^ W ' " I •.(QLQg)|$::$'. ."Z(ao3')>l..-' i^(Q:Qg)£iJi.^-/9"n 

Earnings (loss) per common share diluted: 

f iVome^^B^ni'cSndnuiiiTjfli^aljm^^ 0 .221 

Income (loss) from discontinued operations, net of 
income taxes (0.02) .0.01 (O.CH) 0.06 

|.vNetincoriie(loss).-iv-.- , ̂ .:-./.-^r^l^i,rc '̂:a::,4$MZ:^(Q:Qg)IS.il:=a -'' -̂  (0^)^V>.--.-_0.-'^S. ^ 

Weighted average basic shares 32,447,904 32,783,726 -32,929.965 38,103.040 

WeigMed Vra^gc^diliyi ve sharp; y , ^ ^ ^ ^ 3 3 ' J - ' i ^ ^ % ^ ' ^ ^ ^ ^ U ^ ^ ;-726 -»-' .32,929,965'^..:38.252.693 J 

A summary of certain revenues and expenses from our continuing operations impacting our quarteriy financial results is as follows: 

(*' 'The fourth quarter of fiscal 2012 contained fourteen weeks as compared to the fourth quarter of fiscal 2011 which contained thirteen 

weeks, 

' - ' During the fourth quarter of fiscal 2012. we recorded a goodwill impairment charge of $14,400 related to our Lula property and a 

valuation charge of $16.149at our Lake Cliaries pro]x:rty associaied wilh die sale of Grand Palais Riverboat Inc. 

^^1 During the t1rst and second quarters of fiscal 2012. five of our pnipertics were temporarily closed for flooding along the Mississippi 

River. 

22. Related Party Transactions 

Fiffecdve in In:bruary 2010. we amended a lease with an enlily owned by certain of our stockholders resulting in a payment of $60 annually for a 

parking area adjacent to one of our casinos. Prior to diis lease amendment we lea.sed on a month to month basis diis parking area and a warehouse for 

$23 per inondi. 

In 2005, one of our wholly owned subsidiaries. Isle of Capri Bcttendoif. L.C. entered into a Development Agreement with die City of Betiendorf, 

Iowa and Green Bridge Company rclaling to the developmeni of a conference/events center in Betiendorf Iowa, die expansion of the hotel at 
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ISLE OF CAPRI CASINOS, INC. 

NOrf:S TO CONSOLIDATED FINANCIAL STATEMEN TS (Conlinued) 

(amounts in Ihousands, except .share and per share amounts) 

22. Related Party Transactions (Continued) 

Bettendorf and related facilities, including a .skywalk between the hotel and confcrcncc/cvents center and a parking facility. Green Bridge Company is 

indirecdy owned bv cenain of our directors. Isle ofCapri Betiendorf, L.C. will hold Green Bridge Company harmless from certain future increases in 

assessments on adjacent property owned by Green Bridge Company, capped al S4,500. 

23. Commitmenls and Contingencies 

Operaiing leases—The Company leases real estate and various equipment under operadng lease agreements, Fumre minimum payments over the 

lease term of non-cancelable operaiing lea-ses with initial terms of one year or more consisted of the following at April 29, 2012: 

Fiscal Years Ending: _ _ _ _ _ » _ 

2013 t.-s^'p.^^T^-m^'^'^^wsww^^^:^^^ ''.̂ ^ '-̂  -.s'^FisTa 
2014 _ ™ _ „ ™ . _ _ _ _ _ _ 17.248 

2016 16.717 

Theraller 384.372 

T o S l S n t i u m ; ^ p a v T O c i i l s . L - , t i W l ^ ^ - j ^ ' ^ ^ ^ - - n-'y-'j^'^-'--.," ^-^ .' i"Vl^MJO.' i^T^ 

Rent expense from continuing operations was $28,557, 527,411. and S25.979 in fiscal years 2012. 2011, and 2010. respectively. Such amounts 

include contingent rentals of $3.6.55. $4.129. and $4,259 in fiscal years 2012, 2011 and 2010, respectively. Condngent rent is based upon casino 

revenues or other metrics as defined in our lease agreements. Certain of our leases are subject to renewals and may contain escalation clau.ses. 

Development Projects—Consirucuon is pnxieeding aliead of schedule for our Isle Casino Cape Girardeau development We andcipaie opening by 

November 1. 2012, subject to rcgulatorj'approvals. We currendy estimate the cosi of the project at approximately $135.0(X) and have incurred capital 

expenditures, including capitalized interest, of 549.900 to dale, including current year capital expendilures of $34,935. 

Our proposed casino in Nemacolin. Pennsylvania was selected by the Pennsylvania Gaming Control Board lo receive die final resort gaming 

license in Pennsylvania in April 2011. This award has been appealed to the Pennsylvania Supreme Court by another applicant We have a developmeni 

and management agreement with Nemacolin Woodlands. Subject to a successful niling in the appeal, we expect lo compleie con.streclion of the faciliiy 

widiin approximately nine mondis after commencing construction, Wc currently esdmate the cost of the project al approximalcly $50,000. To date, we 

have incurred capital expenditures, including capiialized interest of $996. including $72! in fi.scal 2012. The liming of addilional .significant 

expenditures is dependent upon resolution ofthe appeal. 

Legal and Regulatory Proceedings—Wc iiii6 our wholly-owned subsidiary. RiverlMial Coqwration of Missi.ssippi ("RCM"), are defendants in a 

lawsuit filed inthe Circuit Court of Adams Couniy, Mississippi by Silver Land. Inc.. alleging breach of contract in connecdon with our 2006 saleof 

casino operations in Vicksburg. Mississippi, to a third party. In January 2011, the court niled in favor of Silver 
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23. Commitments and Contingencies (Continued) 

Land and in Scpicmbcr201I the coun awarded damages of $1,979. We t'lled a notice of appeal in November 2011. While the outcome of ihis matter is 

still in doubt and cannot be predicted widi any degree of certainty, we have accraed an estimated liability, including interest, of $2,042 in fiscal 2012. 

We'intend lo condnue a vigorous and appropriate appeal of this judgment 

Our wholly owned subsidiary. Lady Ijick Gaming Corporation, and several joint venture paruiers have been defendants in the Creek Civil Courts 

and the Greek Administrative Courts in .similar law.suits brought by the country of Greece; ITie acdohs" allege that the defendants failed to make 

specified payments in comieciion with ihe gaming license bid process for Pauas. Greece. .Aldiough il is difficull to determine die damages being sought 

from die law.suits. the action may .seek damages up to that aggregate amount plus interest from die date of die action. 

In the Civil Court lawsuit, ihe Civil Court of First Inslance ruled in our favor and dismissed the lawsuit in 2001. Greece appealed to the Civil 

Appeal Court and. in 2(X)3, the Court rejected the appeal. Greece then appealed to ihe Civil Suprcnic Court and. in 2007. the Supreme Court ruled that 

the matter was nol property before the Civil Courts and .should be before die Adminislraiive Court. 

In the Administrative Court lawsuit die Administrative Court of First Instance rejected the lawsuit stating that il was not competent to hear the 

matier, Greece then appealed to die Adminislraiive Appeal Court, which court rejected the appeal in 2003. Greece then appealed to the Supreme 

A'dinini.s trail ve Court which remanded die mauer back to the A dministradve Appeal Court for a hearing on the merits. The re-hearing look place in 

2006. and in2008 tlie Administrative Appeal Court rejected Gre-ece's appeal on procediirafgrounds. On December 22. 2008 and January 23. 2009. 

Greece appealed the ruling to the Supreme Admini,sirative Court. A hearing has lentatively been scheduled for October 2012. 

The outcome of this matter is still in doubt and cannot be predicted with any decree of certainty. We intend to condnue a vigorous and appropriate 

defense lb the claims asserted in diis matter Through April 29. 2012 we have accrued an e,siiiiiated liabiiily, including interest, of $12,849. Ouracenial 

is based upon management's esdmate ofthe original claim by the plaintiffs for lost p-iyments. Wc continue to accnie interest on the .'LS-scrted claim. We 

ore unable to esdmate a tolal po.ssible loss as information as to po.ssihle additional claims, if any, have not been asserted or quantified by ihe plainiifTs al 

this limc-

We are subject lo certain federal, state and local environmental proieclion. hcaltli and safely laws, regulations and ordinances that apply to 

businesses generally, and are subject to cleanup requirements at cenain of our facilities as a result thereof We have not made, and do nol anticipate 

making material expendilures, nor do we anticipate incurring delays wiili respect to environment.d remediadon or protection. However, in part because 

our present and future development sites have, in .some cases, been used as manufacturing facilides or other facilities iliat generate materials that are 

required to be remediated under environmental laws and regulations, dierc can be no guarantee thai additional preexisung conditions will not be 

discovered and we wil! not experience material liabiliUe; or delay.s. 

We are subject to various contingencies and litigation matters and have a number of unresolved claims. Although the ultimate liability of these 

contingencies, this litigation and these claims cannot be determined at this lime, wc believe they will not have a maierial adverse effect on our 

consolidated financial position, rcsulis of operations or cash flows. 
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SCHEDULE II—VALUATION AND QUALIFYLNG ACCOUNTS 

(In Ihousands) 

Accounts Receivable Reserve 

Balance at Charged lo Deduclinns Balance 

Bej^nning of C'osi^ and from i l Knd 

period Y e a r Ex peases Reserves of Year 

;Yean 'Hd l%O"20H$w"^f^W!!^ 

Year Ended April 24.2011 . 1,955 98 ('-^3> TO't> 

feEr5^gtkdMoio::^^.^1r5^::^^ 

Olbcr RecrivDhles Reserve 

Balance al Charged lo Deductions UatarKc 

Beginning of Costs and from t l F^nd 

Period Vear Expenses ^ ReiErves of Year 

fVlar: Emied Apfil-29.̂ 2012 flLf- i ^ ^ l ^ l . . •.^$.^J X.'i:«82:-^ Si: - ? -.>-^j 5 -." , ^ ^ l S ^ i %^2:4. 

Year Ended April 24^2011 2,882 — (1.000) 1.882 

ytJafEndl jv\pni^ ,^fM(rA^>^iJ^ '^ ' I ; ' j | , r;^:y3:i94^^/.= V !—_./t'^ .t(3!'2)'"^2^82M 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None. 

TTEM 9A. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROI^S AND PROCEDyRI':S 

Evaluation of Disclosure Controls and Procedures—Based on their evaluation .is of Aprii 29, 2012, ourChief Executive Officer and Chief 

Financial Officer have concluded that our disclosurc controls and procedures (as defined iii Rules !3a-15(e) and I5d-15(c) under the Exchange Act) 

were effective to ensure thai the infonnation required lo be disclosed by us in ihis Annual Report was recorded, processed, summarized and reported 

wiihin the time pericxls specified in the SEC's rules and instructions for Form 10-K. 

Mcuiagemenl's Report on Internal Control over Fimincial Reporting—Oiw management is responsible for establishing and maintaining adequate 

intemal control over financial reporting (as defined in Rule I3a-15(0 under the Exchange Act). Our management, including our Chief Executive Officer 

and Chief Financial Officer, assessed the effectiveness of our intemal control over financial reporting as of April 29, 2012. In making this assessment 

our management used the criteria set forth by the Committee of Sponsoring Organizations of the Treadway Commission in Iniernal Control—Inlegratei 

Framework. Our management has concluded diat asof Aprir29, 2012, our internal control over financial reporting iseffccdve ba.sed on these criteria. 

Emsi & Youiig LIT", an independent regi.siercd public accounting finn, wlio audited and reported on the consolidated financial statements included iu 

this Annual Report on Form 10-K. has issued an ailesiation report on the effecdveness of the Company's internal control over financial reporting as 

stated in dieir report which is included in Ilem 8. 

Changes in ItUernal Controls over Financial Reporting—There have been ho changes in our internal controls over financial reporting during the 

quarter ended April 29, 2012 that have materially affected, or are reasonably likely lo materially affeciour internal controls over financial reporting. 

Inherent limitations nn Effectiveness nf Controls—Our iruinagement including our Chief Executive Officer and Chief Financi;il Officer, does not 

expect that our di.sclosuie controls and procedures or our internal controls will prevent all errors and all fraud. .\ control .system, no mailer how well 

conixived and operated, can provide only reasonable, not absolute, assurance iliat the objectives of the contml .sy.stemare met. Further the design of a 

control .syslem must retlcct the fact that there are resource constraints, and the bcnefils of controls must be considered relative lo their costs. Because of 

the inhercnl liraiiadons in al! control systems, no evaluation of controls can pttivide absolute assurance thai all control issues and in.sianccs of fraud, if 

any. within our company have been detected. 

ITEM 9B. OTHER INFORMATION 

None. 
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PART HI 

ITEM 10. DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

'ITiis ilem has been omitted from Uiis report and is incorporated by reference to Isleof Cap'ri'.s definitive proxy statement to be filed with ihe U.S. 
Securities and Exchange Commi.ssion within 120 days after the end of the fiscal year coverc-d by this report. 

TTEtM Tl. EXECUTIVE COMPENSATION 

'ITiis item has been omitted from this report and is incorporated by reference to Isle of Capri's definitive proxy statement to be filed with the U.S. 
Securities and E.xchange Commission within 120 days after the end cif the fiscal year covered by this report. 

ITEM 12. SECUKFTY OWNEKSIHF OF CERTAIN BENEFICIAL OWNERS-AND MANAGEMEN'T AND RELATED 

STOCKHOLDER MATTERS 

The iidormadon required by this item relating to security ownership of management has been omitted from diis report and is incorporated by 
reference to isle of Capri's definitive proxy statement to be filed with the U.S. Seciirities and Exchange Commission within 120 days after die end of the 
fiscal year covered by this report. 

Equiiy Compen.salion Plan.s. The following table provides information about securities authorized for issuance under our 2009 l^ng-Term Stock 
Incemive Plan for the fiscal 2012. 

la) ihj ic) 

Number of securities 
remaining Qvailable for 

Number of securities lo be Weighted-average future issuanee under 
issued upon exercise of exercise price nf equiiy conipensslian 
ouisianding options, nutstanding options, plans (excluding securiUes 

Plan califlor)' trarranlsand rlghls warrants and ri^Jits reflected in column (a|) 

Fruity compensation 
plans not approved hy 
security holders 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

This item has been omitted from this report and is incorporated by reference lo Isle of Capri's definitive proxy staicmeni to be filed with the U.S. 
Sccuriiies and Exchange Commission within 120 days after the end of ilic fiscal year covered by this rcport. 

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES 

•|"his ilem has been omiiied from Uiis rcport and is incorporaled by reference to Isle of Capri's definitive proxy statement to be filed with the U,S-
Securiiiesand Exchange Commission within 120 days afleriheend of die fi.scalyear covered by this report. 
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PART IV 

ITEM 15. . EXHIBITS. FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K 

The following dtx-umenis are filed as pari of diis Fonn 10-K. 

^ '̂ Consolidated financial slalements filed as part of this rcport are listed under Part II. item 8. 

^"' The exhibits listed on the "Index lo Exhibits" are filed with diis report or incorporated by reference as set forth below. 

All other schedules are omitted because diey are not applicable or not'required, or becaese the required information is inclutled in the consolidated 
financial statement or notes thereto. 
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SIGNATURES 

Pursuant to the lequiremeuts of Section B o r l5(d}of the .Securities Exchange Act of 1934, die registrant has duly caused this report to be signed 

on its behalf by die undersigned, thereunto duly audiori/ed. 

ISLE OF CAPKI CASINOS, INC. 

Dated; June 14,2012 Isl VIRGINIA M. MCDOWELL 

Virginia M. McDowell, 

Chief tixecutive Officer, President und Director 

Pursuant to the requirements of die Securities Exchange Act of 1934. this report has been signed below by die following persons on behalf of the 

registrant and in the capacities and on the dates indicaied. 

Dated; June 14. 2012 

Dated: June 14.2012 

Dated; June 14. 2012 

Dated: June 14.2012 

Dated: June 14.2012 

Daied: June 14.2012 

/Sl VIRGINIA M. MCDOWELL 

Virgiriia M. McDowell. 

Chief Executive Officer, President and Direcior 

{Principal Executive Officer) 

/s/DALER-BLACK 

Dale R, Black, 

Chief Financial Officer 

(Principal Financial and Accounting Officer) 

As/JAMES B.PERRY 

James B. Peiry. 

Executive Chairman ofthe Board 

/s/ ROBERT S. GOLDSTEIN 

Robert S.Goldstein, 

Vice Chairman ofthe Board 

l?.l W. RANDOLPH BAKER 

W. Randolph Baker, 

Director 

Is/ ALAN J. GLAZER 

Alan J. Glazer, 

Director 
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Dated: June 14,2012 

Dated: June 14.2012 

Dated; June 14,2012 

Dated: June 14,2012 

./s/JEFFREY D. GOLDSTEIN 

Jeffrey D. Goldstein, 

Director 

/s/ RICHARD A. GOLDSTEIN 

Richard A. Goldstein, 

Director 

/s/ GREGORY J. KOZICZ 

Gregory J. Kozicz. 

•Direcior 

k l SCOTT E. SCHUBERT 

Dated: June 14.2012 

Scott E.- Schubert 

Director 

/s/LEES.'WIELANSKY 

\jic S; Wielansky, 

Direcior 
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2.1 Slock Purchase Agreement, dated March 4, 2012, by and amoiig Golden Nugget Biloxi, Inc, as Buyer, 

and Isle of Capri Casinos. Inc.. as Seller, and Riverhoat Coiporadoh of Mississippi (Incorporated by 

reference to Exhibit 10.1 to the Curreni Report on Form 8-K filed on March 8, 2012) 

3.1 Amended and Restated Certificaie of Incorporationof Isle ofCapri Casinos. Inc. (Incorporated by 

reference to Exliibil 3.1 to the Aiuiual Report on Form 10-K filed on Jiine 16.2011) 

3.2 Bylaws, as amended (Incorporated by reference lo Exhibit 3.1 to the Current Report on Form 8-K filed on 

June 25.2010) 

4.1 Indenturc. dated as of March 3. 2004, among Isle of Capri Casinos, Inc.. die subsidiary guarantors named 

therein and U.S. Bank National Association, as Tnistee (Incorporated by reference to Exhibit 4.3 to the 

Regislrafioo Siaiement on Form S-4 filed on May 12. 2(X)4) 

4.2 Indenture, dated as of March 7, 2011, among the Company, the guarantors named therein and U-S. Bank 

National Association, as tru.siee (Incorporaled by reference to Exhibit 4.1 to the Current Report on Form 8-

K filed on March S. 2011) 

10.1 Agreement, dated Januaiy 19. 2011. by and among Isle ofCapri Casinos. Inc., and Mr Jeffrey D. 

Goldslein, Mr. Robert S. Goldslein, Richard A. Goldstein and GFTl, lloidings. LLC (Incorporated by 

reference to Exhibit 10.1 to the Current Report on Form 8-k filed on January 19,2011) 

10.2 Amendment Number One lo Governance Agreement, dated February 23. 20! I, by and among Isle of Capri 

Casinos, Inc., GFIL Holdings, LLC. Jeffrey D. Goldstein, Robert S. Goldslein and Richard A. Goldstein 

(Incorporated by reference lo'Exhibit 10.1 lo the Quarteriy Report on Form 10-Q filed on Febmary 28. 

2011) 

10.3t Amended Casino America. Inc. 1993 Stock Option Plan (Incorporated by reference to die Proxy Statement 

filed on August 25, 1997) 

I0.4t Isle ofCapri Casinos. Inc. 2009 Long-Tenn Slock Incenlive Plan (Incoiporaled by reference to 

Exhibit 10.1 to the (Juarteriy Report on Form 10-Q filed on i>:cember4, 2009) 

10.5t Isle ofCapri Casinos. Inc. Corporate Level Incentive Compensalion I'lan (Incorporated by reference to 

Exhibit 10. i to the Quarteriy Report on Form 10-Q filed on December 3. 2010) 

!0.6t Isleof Capri Casinos. Inc. Deferred Bonus Plan (Incorporated by reference to the Proxy Statement filed on 

Augu.sl 15.2000) 

!0.7t Isle ofCapri Casinos. Inc. Deferred Bonus Plan Code Section 409A Compliance Amendment 

10.8t Isie ofCapri Casinos. Inc.'s Amended and Restated Deferred Compeasation Plan 

10,9t Isie ofCapri Casino. Inc. Amended and Restated Deferred Compensation Plan Adoption Agreement 

lO.IOj" Isleof Capri Casinos. Inc.'s 2005 Non-employee Director Deferred Compensalion Plan (Incorporaled by 

reference to Exliibil 10.33 lo die Quarterly Report Fonn lO-Q filed oo March 1. 2005) 

10.1 If Isle of Gipri Casinos, Inc. Non-employee Director Deferred Compen.salion Plan 
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10.12f- Isle of Capri Casinos. Inc. Medical Expense Reimburseineni Plan (MERP) 

1 0 ! 31- Amended and Restated Employment Agreemeni, dated January 18. 20! 1, belween Virginia M. McDowell 

and Isle of Capri Casinos. Inc. (Incorporated by referenccto Exhibit 10,2 to the Curreni Report on Form 8-

K fded on Januaiy 18. 2011) 

10.14}" Employment Agreement dated as of December 3. 2007, between isle of Capri Casinos, Inc. and Dale R. 

Black (Incorporated by re-ference to Exhibit 10.1 lo Ihe Current Report on Form 8-K filed on December 7, 

2007) 

10.151 .Amended and Restated Employment Agreement, dated January 18, 2011, belween James B. Perry and isle 

ofCapri Casinos. Inc. (Incorporated by reference to Fxhibil 10.1 tolheCurrcnt Report on Fonn 8-K filed 

on Januao' 18.2011) 

10, !Gt Employment Agreement dated as of July 1, 2008. between Lsle ofCapri Casinos, Inc. and Edmund L. 

Quaimann. Jr. (Incorporated by reference to E.xhibil'!0.l8 to the Annual Report on Form 10-K filed on 

July 11. 2008) 

10. ITj- Isle ofCapri Casinos, Inc. Fmpioytnenl Ajjreemenl Compliance Addendum—Dale R. Black (lnc()rporated 

by reference to Rxhibil 10.3 10 the Quarterly Rcport on Fonn 10-Q filed on Mareh 6. 2009) 

10.1 Sf Isle of Capri Casinos, Inc. Fmployment Agreement Compliance Addendum—Edmund L. Quatmann. Jr. 

(Incorporated by reference to Exhibit 10.4 to llie Quarterly Report on Form 10-Q filed on Mareh 6. 2009) 

10.191" Employment Agreement dated as of August 6, 2009. beiween Isle of Capri Casinos, Inc. and Eric Hausler 

(Incorporated by reference to Exhibit 10.19 to the AnnualReport on Form lO-K/.A filed on June S. 2010) 

10.20t First Amendment to Employment Agreement, dated asof June 18. 2011. between Isleof Capri 

Casinos. Inc. and Arnold Block (Incorporated by reference to Exhibit 10.1 lo die Curreni Report on 

Fonn 8-K filed on June 29. 2011) 

10.2 If Fonn Employment Agreemeni for Senior Vice Presidents of Isle of Capri Casinos. Inc. (Incorporaled by 

reference to Exhibit 10.19 to die Annual Report on Fomi 10-K filed on July 11. 2008) 

10.221 Fonn Stock Opiion Award Agreement (Incorporated by reference lo Exhibit 10,20 to the Annual Report on 

Fonn lO-K filed on July 11. 2008) 

10.23t Form of Reslricied Stock Award Agreemeni (Incorporaled by reference to Exhibit 10,22 to the Annual 

Report of form 10-K filed on June 25. 2009) 

I0.24t *Form of Performance Based Restricted Slrx^k Unit Agreement 

10.25 Credit Agreement, dated as of July 26, 2007 among Isle of Capri Casino.s, Inc., the Lenders listed herein. 

Credii Suisse. Cayman Island Branch, as adininislradve agent issuing bank and swing line lender. Credit 

Suisse Securities (USA) LLC. as lead arranger and bookrunner, Deutsche Bank Securities Inc. and 

CTBC WoHd Markets Corp., as co-syndication agents and U.S. Bank, N.A. and Wachovia Bank, National 

A.s.sociadon. as co-documentation agents (Incorporated by reference to Exhibit 10.1 to die Curreni Report 

on Fonn 8-K filed on July 3!, 2007) 
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10.26 Security Agre'cmcnt dated asof July 26. 2007. among Isleof (Tapri Casinos, Inc.. its maierial subsidiaries 

party thereio. and Credit Suisse, Cayman Islands Branch, as Admini.siradve Agent for and representative of 

die financial insliiuiions party to the Credii Agreement and any.Hedge Providers (as defined therein) 

(Incoiporaled by reference to Exhibit 10.1 to dieCurrenlRcport on Form 8-K filed on July 31, 2007) 

10.27 First Ameudmenl lo Crcdit Agreemeni, dated as of Febmary 17, 2010, among the Company, as borrower. 

die financial insuiutions listed therein, as lenders, Credii Suisse AG, Cayman Islands Branch, as 

adminisu^iivc agent and die oilier agents referred lo therein amoiig Isle ofCapri Casinos, Inc., the Lenders 

listed therein (Incorporaled by reference to Exhibit 10,1 lo the Curreni Report on Form 8-K filed on 

Febniao'29. 2010) 

10.28 Second Amendment to Credit Agreement, dated asof March. 25.2011, among Isle of Capri Casinos, Inc.. 

as borrower, certain subsidiaries of Isle of Capri Casinos. Inc., the financial insuiutions listed dierein. as 

lenders. Wells Fargo Bank. National Association, as administrative agent (as successor to Credit Suisse 

AG, Cayman I.siauds Branch (f/k/a Credit Suisse, Cayman Islaiids Branch)), and llie other agents referred 

to therein (Incorporated by reference to Exhibit 10.1 lo the Current Report on Fonn 8-K filed on March 31, 

201!) 

10.29 Biloiri WateH'rnni Project l.ease tbied May 12. 1986 vvithPoinI Cadel Developmeni Corporadon (Biloxi) 

(Incorporated by reference to an exhibit to the Annual Report on Fomi 10-K for the fiscal year ended 

April 30. 1992) 

10.30 Addendum toLea.se Agreement dated August 1. 1992, belween the Cily of Biloxi, Mississippi, Point 

Cadei Development Corporadon (Biloxi) (Incoiporaled by reference to an exhibil to die Annual Report on 

Form 10-K for the fiscal year ended April 30. 1992) 

10.31 Second Addendum to !-ease. dated April 9, 1994, by and between the Cily of Biloxi. Mis,si.ssippi. Point 

Cadei Development Coiporation, die Biloxi Port Commission and Riverboat Corporation of Mississippi 

(Biloxi) (Incorporated by reference to an exhibit to die Annual Rcport on Form 10-K for the fiscai year 

ended April 30. 1994) 

1032 Third Addendum to Casino Lease, dated April 26, 1995. by and between the City of Biloxi. Mississippi. 

Poini Cadet Development Corporation, the Biloxi Port Commission and Riverboat Corporadon of 

Mississippi (Bilosi) (Incorporated by refercnce to an exhibit to the Annual Report on Fonn 10-K for die 

fiscal year ended April 30. 1995) 

10.33 Biloxi Waierfmiit Projeci Lease dated as of April 9, 1994, by and between the City of Biloxi. Mi.ssissippi 

and Kiverboat Corjioralion of Mis,sissippi (Biloxi) (Incorporaled by reference lo an exhibil to the Annual 

Report on Form 10-K for ihe fiscal yearended April 30, 1994) 

10.-34 First Amendment ui Biloxi Waterfront Projeci Lease (Motel Ix-ase). dated as of April 26. 1995, by and 

between Riverboat Corporation of Mississippi (Biloxi) (Incorporated by reference to an exhibit to the 

Annual Repon on Fonn lO-K for die fiscal yearended April 30, 1995) 

10.35 Poini Cadet Compromise and Settlement Agrceiiient dated August 15, 2002. by and between the Secretary 

of State of the Slate of Mississippi, the City of Biloxi. Mississippi, ihe Board of Trustees of State 

Instiiudousof Higher Learning and Isle of Capri Casinos. Inc. and Riverixiat Corporadon of Mississippi 

(Biloxi) (Incorporated by reference to Exhibit 10,29 lo the Annual Report on Fonn 10-K filed on July 30. 

2007) 
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10.36 Bilosi Waterfront Projeci Garage-Podium Lease and Easemenl dated asofAugitsi 15, 2002, by and 

between the Secretary of Slate of the State of Mississippi, the Cily of Biloxi. Mississippi, die Board of 

Trustees of Siaie Insdiutions of Higher Leaniing and Isie of Capri Casino.s. Inc, and Riverboat Corporation 

of Mississippi (Biloxi) (Incorporaled by reference to Exhibit 10.30 to tlie Annual Report on Form 10-K 

filed on July 30. 2007) 

10.37 Amended and Restated Berth Rental Agreement dated May 12,1992 between the Biloxi Port Commission 

and Riverboat Corporation of Mississippi (Biloxi) (Incorporaled by reference to an exhibit to the Annual 

Report on Fonn 10-K for the fiscal year ended April 30.1992) 

10.38 Second Amendment lo Berth Rental Agreement dated August 13, 1996. (ii) 'Third Amendment to Berth 

Rental Agreement dated December !4. 1999 and (iii) I-eiicr Agreement to Berth Rental Agreemeni dated 

October 17, 2006 (Biloxi) (Incorporaled by refercnce lo Exhibil 10.32 to the Annua! Report on Form 10-K 

filed on July 30. 2007) 

10.39 Agreement on Casino Berth Tract daled as of Aiigusi 15, 2002, Slate consented to dredging, wharfingand 

filling by Isle of areas lo reconfigure Bcrdi Tract to accninmodate a larger gaming vessel (Biloxi) 

(Incorporated by refercnce lo Exliibil 10.33 to llie Annual Report on Fonn 10-K filed on July 30, 2007) 

10.40 Amended and Restated Lease, dated as of April 19, 1999, among Port Resources, Inc. and CRU, Inc., as 

landlords and S t Charles Gaming Company, Inc., as tenant (Sl. Charies) (Incorporated by reference to 

Exhibil 10.28 10 Ihe Annual Report on Fonn lO-K filed tm July 02, 1999) 

10.41 Leaseof property iu Coahoma. Mississippi dated as of November 16, 1993 by and among Roger Allen 

John.son. Jr., Charles Bryant Johnson and Magnolia Lady, Inc. (Incorporated by reference to die 

Registration Statement on Fonfi S-4/A filed June 19. 2002) 

10.42 Addendum to Lease daied as of June 22, 1994 by and among Roger Allen Johnson, Jr . Charies Brj'anl 

Johnson and M.ignoIia Lady. Inc. (Incorporated by reference to Exhibit 10.46 lo the Annual Report on 

Form 10-K filed on July 28, 2000) 

10.43 Second addendum to Lease dated .xs of Oclober 17. 1995 by and among Roger Allen Johnson, Jr.. Charies 

Bryant Johnson and Magnolia Lady. Inc. (Incorporaled by refercnce lo Exliibil 10,47 to the Annual Rcport 

on Fonn lO-K filed on July 28, 2000) 

10.44 MaslerLeasebetweenTheCity of Boonville, Mi-ssouri and lOC-Boonville Inc. fomially known as Davis 

Gamiug Boonville. Inc, daled asof July 18. 1997. (Incorporated by reference to Exliibil 10.40 lothe 

Annual RepOTi on Fonn 10-K filed on July 11, 2008) 

10.45 Amendment to Master Lease belween The City of Boonville, Missouri and lOC-Boonville. Inc. formally 

known as Davis Gaming Boonville. Inc, daled as of April 19. 1999. (Incoqiorated by reference lo 

Exhibit 10.41 lo the Annual Report on Form 10-K filed on July 11. 2008) 

10.46 Sticoiid Amendment to Master I^ase between The City of Boonville, Missouri and lOC-Boonville. Inc. 

formeriy known as Davis Gamiug Boonville, Inc. dated asof September 17. 2001. (Incorporaled by 

reference to Exhibil 10.42 to the Annual Report on Form 10-K filed on July 11, 2008) 
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10.47 Third Amendment to Master Lea.se between The'City of Boonville. Missouri and lOC-Boonvilie. Inc. 

formeriy known as Cold River's Boonville Resort, Inc. and Davis Gaming Boonville, Inc. dated as of 

November 19, 2(X)1. (Incorporated hy reference lo Exhibil 10.43,10 the Annual Report on Form 10-K filed 

on July 11.2008) 

10.48 Amended and Restated Lease Agreement by and beiween the Port Authority of Kansas Ciiy. Missouri and 

Tenant dated as of August 21, 1995 (Incorporated by reference to Exhibit 10.44 to tlie Annual Report on 

Fonn 10-K filed June 25, 2009) 

10.49 First Amendment lo Amended and Restated l-ease Agreeinent by and between the Port Auihoriiy of 

Kansas City. Mis.souri and Tenant dated as of October 31,,1995 (Incoiporaled by referenccto 

Exhibil 10.45 lo the Annual Report on Form 10-K filed June 25, 2009) 

10.50 Second Amendment to Amended and Restated Lease Agniement by and beiween the Port Audiority of 

Kansas Cily. Mis.souri and Tenanl dated as of June 10, 1996 (Incorporaled by reference to Exhibit 10,46 to 

die AnnunI Report on Fonn 10-K filed June 25, 2009) 

10.51 Assignment and Assumption Agreemeni (Lea.se Agreement) beiween Flamingo Hilton Riverboat 

Casino. LP, Isle ofCapri Casiiios, Inc. and IOC-Kansas City, Inc. dated asof June 6. 21XJ0. (Incorporated 

by reference to Exhibit 10.44 to die Annual Report on Form 10-K filed on July 11, 2008) 

10.52 Ixase and Agreement-Spring 1995 tietween Aiidriaiiakos Limited Liabiiily Company and Isle ofCapri 

Bl.ick Hawk, LLC daled as of Augusi 15, 1995, (Incorporated by reference to Exhibit 10,45 lo die Amiual 

Report on Fonn 10-K filed on July 11. 2008) 

10.53 Addendum to the Ixase and Agreeineni-,$pring'1995 between Andrianakos Limited Liability Company and 

Isleof Capri Black Hawk. IXC. dated as of April 4. 1996. (Incorporated by reference to E.'Cliibit 10.46 to 

die .Annua! Report on Form lO-K filed on July 11,2008) 

10-54 Second Addendum lo the i-ease and Agreement-Spring 1995 betweeh/'Uidrianakos Limited Liabiiily 

Company and Isle ofCapri Black Hawk. LLC, daled as of March 21, 2003 .(Incorporated by reference to 

E.'diibil 10.47 to die Annual Report on Form 10-K filed on July 11, 2008) 

10.55 "Diird Addendum to tlie Lease and Agreement-Spring 1995 between Andrianakos Limited Liability 

Company and Isle of Capri Black Hawk, LLC. dated as of April 22, 2003. (Incorporated by refercnce lo 

Exhibil 10.48 to Ihe Annual Report on Form 10-K filed on July 11. 2008) 

10.56 Developmeni Agntcment by and belween IOC-Cape Girardtiau. LLC and the Cily of Cape Girardeau. 

Missouri datedasof October 4. 2010 (Incoiporaled by reference to Exhibil 10.2 to the Quarteriy Report on 

Fonn 10-0 filed on December 3. 2010) 

21.1* Significant Subsidiaries of Isleof Capri Casinos. Inc. 

23.1* Consent of Ernst & Young IXP 

31.1* Certification of Chief Executive Officer pursuant to Rule 13a-14(a) under die Sccuriiies Exchange Act of 

1934 

31.2* Cenificaiionof Chief Financial Officer pursuant lo Rule 13a-14(a) under die .Securities Exchange Actof 
1934 

32.1* Certificadon of Chief Executive Officer Pursuant to 18 U.S.C. Secdon 1350 
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99.1* Description of Governmental Regidaiion. 

101* The following financial statements and notes from die Isleof Capri Casinos. Inc. Annua! Report on 

Form 10-K for the year ended April 29, 2012, filed on June 14, 2012. fonnalted in XBRL: (i) 

Consolidated Balance Sheets; (ii) Consolidated Statements of Operadons; (iii) Consolidated Statements of 

Stockholders'Fxiuity:(iv) Consolidated Statements ofCash Flows; and (v) Notes to Consolidated Financial 

Slalements. tagged as blocks of text 

Filed herewidi. 

Management contract or compensatory plan or arrangement. 
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